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Independent Auditor’s Report
To the Members of Punj Lloyd Industries Limited

Report on the Audit of the Consolidated Financial Statements

Opinion

1)

2)

We have audited the accompanying Consolidated Financial Statements of Punj Lloyd Industries
Limited (hereinafter referred to as “the Holding Company™), its subsidiaries (the Holding
Company and its subsidiaries together referred to as “the Group™) its associates and joint ventures
comprising the consolidation balance sheet as at 31 March 2019. the consolidated statement of
profit and loss (including other comprehensive income), the consolidated statement of cash flows
and the consolidated statement of changes in equity for the year ended on that date and notes to
Consolidated Financial Statements, including a summary of the significant accounting policies
and other explanatory information (hereinafter referred to as “the Consolidated Financial
Statements™

In_our apinion and to the best of our information and according to the explanations given to us
and based on the consideration of reports of other auditors on separate financial statements and on
the other financial information of the subsidiaries, associates and joint ventures. the ‘\tommd
Consolidated Financial Statements give the information required by the Companies Act. 2013. as
amended (“the Act”) in the manner so required and give a true and fair view in conformity \\xth
the accounting principles generally accepted in India. of the consolidated state of affairs of the
Group, its associates and joint ventures as at March 31, 2019. their consolidated profit including
other, comprehensive income, their consolidated cash flows and the consolidated statement of
changes in equity for the year ended on that date

Basis of Opi_nibn

3)

4)

W,e'ct)nducted our audit of the Consolidated Financial Statements in accordance with the
Standards on Auditing (SAs), as specified under section H’)( 10) of the Act. Our responsibilities
under those Standards are further described in the *Auditor’s Responsnbllmes for lhe Audit of the
Consplldated Financial Statements™ section of our report. We are independent of the Group in
accordance with the ‘Code of Ethics™ issued by the Institute of Chartered Accountants of India
together. with the ethical requirements that are relevant to our audit of the financial statements
unde\ the pxowsxons of the Act and the Rules thereunder, and we have fulfilled our other ethical
leqpostlblhtles in accordance with these requirements and the Code of Ethics.

We bulleve th’l[ the audlt evidence we have obtained is sufficient and appropriate to provide a
ElSlS toL om audll Oplmon on the Consolidated Financial Statements
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Information Other Than the Consolidated Financial Statements and Auditor’s Report Thereon

5)

The Holding Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Annual report, but does not include the
Consolidated Financial Statements and our auditor’s report thereon. Our opinion on the
Consolidated Financial Statements does not cover the other information and we do not express
any form of assurance conclusion thereon. In connection with our audit of the Consolidated
Financial Statements, our responsibility is to read the other information and. in doing so. consider
whether such other information is materially inconsistent with the Consolidated Financial
Statements or our knowledge obtained in the audit or otherwise appears (0 be materially
misstated. If. based on the work we have performed. we conclude that there is a material
misstatement of this other information. we are required to report that fact. We have nothing to
report in this regard.

Responsibility of Management for Consolidated Financial Statements

6)

7

8)

9)

The Holding Company’s Board of Directors is responsible for the preparation and preparation of

these Consolidated Financial Statements in terms of the requirements of the Act that give a true

and fair view of the consolidated financial position. consolidated financial performance including
other- comprehensive income, consolidated cash flows and consolidated changes in equity of the
Group including its associates and joint ventures in accordance with the accounting principles
generally accepted in India. including the Indian Accounting Standards (Ind AS) specified under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended.

The respective Board of Directors of the companies included in the Group and ol its associales
and joint ventures are responsible for maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Group and for preventing and
detecting frauds and other irregularities: selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent: and design.
implementation and maintenance of adequate internal financial control. that were operating

.,e-ffe@.tlivel‘y—\for, ensuring the accuracy and completeness of the accounting records. relevant to the

prepaiation and ‘presentation of the Consolidated Financial Statements that give a true and fair
vigw.and-are free_from material misstatement. whether due to fraud or error. which has been used
for the purpose, of preparation of the Consolidated Financial Statements by the Directors of the
Holding Company, as aforesaid.

In.preparing the consolidated financial statements, the respective Board of Directors of the

companies .included..in the Group and of its associates and joint ventures are responsible for

assessing-the ability of the Group and of its associates and joint ventures 1o continue as a going
Covpcem,-disclosing,‘ as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Group or to cease

operatjons..or has no-realistic alternative but to do so.

o nbmerr Lreg it i . o . .. .
T‘hLQ'S‘e,l"ﬁs.pﬁ‘qll;\’e..BQaFd «of Directors of the companies included in the Group and ol its assoclates
and joint ventyres are also responsible for overseeing the financial reporting process of the Group
and of ifs associates.and joint ventures.
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Auditor’s‘Resbonsibilities for the Audit of the Consolidated Financial Statements

10) Our objectives are to obtain reasonable assurance about whether the Consolidated Financial
Statements as a whole are free from material misstatement. whether due to fraud or error. and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if. individually or in the aggregate. they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Consolidated Financial
Statements

11) As part of an audit in accordance with SAs, we exercise prolessional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the Consolidated Financial Statements.
whether due to fraud or error, design and perform audit procedures responsive to those risks. and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error. as fraud may involve collusion. forgery, intentional omissions, misrepresentations, or the
override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for-expressing our opinion on whether the Holding Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on:the appropriateness of’ management's use of the going concern basis ol accounting
and. based on the audit evidence obtained, whether a material uncertainty exists related to events
or-conditions thatmay cast significant doubt on the ability of the Group and its associates and
jointventures to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the Consolidated
Financial +Statements, or. if such disclosures are inadequate. to modify our opinion. Our
conelusions  are-based jon the audit evidence obtained up to the date of our auditor’s report.
Hoever, future events-or conditions may cause the Group and its associates and joint ventures (o
cease to continue as a going concern,

o Evaluate theoverall presentation, structure and content of the Consolidated Financial Statements,
in¢luding-the . disclosures,and whether the Consolidated Financial Statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o  Obtain sufficiént-appropriate audit evidence regarding the financial information of the entities or
business-activities -within'the Group and its associates and joint ventures of which we are the
independent auditors and whose financial information we have audited, to express an opinion on
ther Consolidated - Financial ‘Statements. We are responsible for the direction, supervision and
patformance-of theaidit of the financial statements of such entities included in the consolidated

I
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financial statements of which we are the independent auditors. FFor the other entities included in
the consolidated financial statements, which have been audited by other auditors. such other
auditors remain responsible for the direction, supervision and performance of the audits carried
out by them. We remain solely responsible for our audit opinion.

12) We communicate with those charged with governance of the Holding Company and such other
entities included in the Consolidated Financial Statements of which we are the independent
auditors regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we identify during
our audit.

13) We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence. and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence. and
where applicable. related safeguards.

Report on Other Legal and Regulatory Requirements

1) /”XV'sAr'e’qfl"iréd b\ S‘ecti‘dnlil} (3) of the Act, we report that:

(a) We / the other auditors whose report we have relied upon. have sought and obtained all the
information and explanations which to the best of our knowledge and belief were necessary
for the purposes of our audit of the aforesaid Consolidated Financial Statements:

(b) - In our-opinion, proper books of account as required by law relating to preparation of the
aforesaid. consolidation of the financial statements have been kept so far as it appears from
-our examination of those books and reports of the other auditors

(c)+ ‘The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including
. the: Statement of Other Comprehensive Income. the Consolidated Cash Flow Statement and
1 Consolidated Statement of Changes in Equity dealt with by this Report are in agreement with
the books of account maintained for the purpose of preparation of the Consolidated Financial

o1 Statements) it :

(d)  In our opinion. the aforesaid Consolidated Financial Statements comply with the Accounting
* Standards specified 'under Section 133 of the Act. read with Companies (Indian Accounting
Standards) Rules; 2015, as amended.

(e) On the basis of the written representations received from the directors of the Holding
Company as on March 31,2019 taken on record by the Board of Directors of the Holding
Company and the reports of the statutory auditors who are appointed under Section 139 of the
Act.r6fuits subsidiaries, associates and joint ventures. none of the directors of the Group's
companies, its associates and joint ventures incorporated in India is disqualified as on March
371 gQ}}‘)_ﬂ'gn} b‘,e‘i(l‘lg_qppointed as a director in terms of Section 164 (2) of the Act:
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(f) . With respect to the adequacy and the operating effectiveness of the internal financial controls

~over financial reporting with reference to these Consolidated Financial Statements of the

Ho]ding Company and its subsidiary companics. associate companies and joint ventures
incorporated in India, refer to our separate Report in “Annexure A” to this report:

(g) In our opinion and based on the consideration of reports of other statutory auditors of the
subsidiaries, associates and joint ventures incorporated in India, the managerial remuneration for
the year ended March 31, 2019 has been paid / provided by the Holding Company. its
subsidiaries. associates and joint ventures incorporated in India to their directors in accordance
with the provisions of section 197 read with Schedule V to the Act:

(h)y  With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and
to the best of our information and according to the explanations given to us and based on the
consideration of the report of the other auditors on separate financial statements as also the
other financial information of the subsidiaries. associates and joint ventures, as noted in the
‘\Other matter’ paragraph:

i The Consolidated Financial Statements disclose the impact of pending litigations on its
 consolidated financial position of the Group, its associates and joint ventures in its
-Consolidated Financial Statements:

ii. Provision has been made in the Consolidated Financial Statements, as required under the
. applicable law or accounting standards, for material foreseeable losses, if any. on long-term
contracts including derivative contracts
iii. TIwcre has' bé»ent no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Holding Company. its subsidiaries. associates and joint
ventures incorporated in India during the year ended March 31, 2019
) Peybidtor h v o
For Singhal Prusty & Associates
Chartered Accountants
(Registration.No, 024433N)

Vinay Singhal /-
Partner - ' Vil
Membership No:S17

1

Place: New Delhi
Date:




5’ingﬁa[ Prusty QT Associate

Chartered Accountants

“«Annexure A” to the Independent Auditor’s Report of even Date on the Consolidated Financial
Statements of Punj Lloyd Industries Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

1. In conjunction with our audit of the consolidated financial statements of Punj Lloyd
Industries Limited as of and for the year ended March 31, 2019, we have audited the internal
financial controls over financial reporting of Punj Lloyd Industries Limited (hereinafier
referred to as the “Holding Company™) and its subsidiaries. its associates and joint ventures.
which are companies incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

2. The respective Board of Directors of the Holding Company. its subsidiaries. its associates and
~joint ventures, which are companies incorporated in India. are responsible for establishing
“and maintaining internal financial controls based on the internal control over financial
"reporting criteria established by the Holding Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial _Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design. implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its ‘business. including adherence to the respective company’s policies. the
~safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information. as required under the Act.

Auditors’ Responsibility

(OS]

Our responsibility is to express an opinion on the Holding Company, its subsidiaries. its
associates, and joint ventures. which are companies incorporated in India. internal financial
controls over financial reporting with reference to these consolidated financial statements
“based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
-of Internal.. Financial Controls Over Financial Reporting (the “Guidance Note™) and the
S‘I"ahdalids-bn_.Aucliting, both, issued by Institute of Chartered Accountants of India. and
de,e;fned,‘.torbé\ prescribed under section 143(10) of the Act. to the extent applicable to an audit
of internal- financial controls. Those Standards and the Guidance Note require that we comply
with elhical_redui|€m€_ht5 and plan and perform the audit to obtain reasonable assurance about
whether adequate. internal financial controls over financial reporting with reference to these
consolidated financial statements was established and maintained and i such controls
operated %cfffectfively,ihfall material respects.

08 R T AT RIRte sl 6 Dt W K . . ) .
4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting with reference Lo these consolidated
finaneial statements and their operating effectiveness. Our audit of internal financial controls

I
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over financial reporting included obtaining an understanding of internal financial controls
over financial reporting with reference to these consolidated financial statements. assessing
the risk that a material weakness exists, and testing and evaluating the design and operating

effectiveness of internal control based on the assessed risk. The procedures selected depend

on the auditor’s judgement, including the assessment of the risks of material misstatement of

the financial statements. whether due to fraud or error.

‘We believe that the audit evidence we have obtained and the audit evidence obtained by the

other auditors in terms of their reports referred to in the Other Matters paragraph below. is
sufficient and appropriate to provide a basis for our audit opinion on the internal financial
controls system over financial reporting with referencé to these consolidated financial
statements.

Meaning of Internal Financial Control over Financial Reporting

6. A company’s internal financial control over financial reporting with reference o these

'CT'Q/_nsoIi'd‘avted financial statements is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for
e‘xternal‘phrpqses in accordance with generally accepted accounting principles. A company’s
‘i‘jjyte_rn‘al financial control over financial reporting with reference to these consolidated
financial statements includes those policies and procedures that (1) pertain to the maintenance
of records that. in reasonable detail. accurately and fairly reflect the transactions and
dispositions of the assets of the company: (2) provide reasonable assurance that transactions
drle recorded as necessary to permit preparation of financial statements in accordance with
generally a!c.cep‘ted accounting principles, and that receipts and expenditures ol the company
are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use. or disposition of the company’s assets that could have a
material effect on the financial statements.

Al

Inherent Limitations of Internal Financial Controls over Financial Reporting

T

Opinion . ., . . ool

Ei»@ausé of the inherent limitations of internal financial controls over financial reporting with
reference: to these consolidated financial statements. including the possibility of collusion or
iIﬁp_ro.p,e|“‘|‘n£{nage‘|nelj‘;{ over“ri‘dé of controls. material misstatements due to error or fraud may
qeeur,. and .not :be detected. Also, projections of any evaluation of the internal financial
c:pmrplsoyp;;, T'll,)glnciia'l reporting with reference to these consolidated financial statements to
future p_ct“ipds are subject to the risk that the internal financial control over financial reporting
with reference ta these consoljdated financial statements may become inadequate because of
Changes.i‘n“ conditions. or that the degree of compliance with the policies or procedures may
deteriorate., . |

1
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In our opinion, to the best of our information and according to the explanations given to us
and based on the consideration of reports of other auditors, as referred to in Other Matters
paragraph, the Holding Company. its subsidiaries, its associates and joint ventures, which are
companies incorporated in India, have, maintained in all material respects, adequate internal
financial controls system over financial reporting with reference to these consolidated

financial statements and such internal financial controls over financial reporting with

reference to these consolidated financial statements were operating effectively as at March
31, 2019, based on the internal control over financial reporting criteria established by the
Holding Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.™.

For Singhal Prusty & Associates
Chartered Accountants

(Registration No. 024433N)

Vinay Singha:l :

Partner

MembershiPﬁ ‘Nbo.'51749‘9

Place: New ‘,b“ev”‘i,

Date:

hal Prusty & Associate




Punj Lloyd Industries Limited
Consolidated Balance Sheet as at March 31, 2019
(All amounts in INR, unless otherwise stated)

Particulars Notes As at March 31, 2019 As at March 31, 2018
Assets
Non current assets
Property, Plant and Equipment 3 6,23,50,502 5,65,88,517
Property, Plant and Equipment under development - 20,93,636
Financial Assets
Non current investments 4 - 4,74,32,000
Loans 8 1,00,000 1,00,000
Others 4
Other assets 2,10,000 -
6,26,60,502 10,62,14,153
Current assets
Inventories 66,85,098 88,22,998
Other assets 5 3,11,68,931 81,26,970
Current tax assets (net) 9,14,769 7,58,865
Financial Assets
Trade receivable 6 2,09,87,226 1,15,17,933
Cash and bank balances 7 4,44,02,455 2,07,35,996
Loans 8 5,000 8,45,000
Other financial assets 9 1,38,221 2,28,338
10,43,01,700 5,10,36,100
Total Assets 16,69,62,202 15,72,50,253
Equity and liabilities
Equity
Equity Share capital 10 11,50,02,000 11,50,02,000
Other Equity 11 (12,03,15,281) (6,63,91,818)
Equity attributable to equity holders of the parent (53,13,280) 4,86,10,182
Non-controlling interests 6,06,35,220 4,21,11,543
Total Equity 5,53,21,939 9,07,21,725
Financial Liabilities
Short term borrowings 12 6,00,00,000 5,00,00,000
Trade payables -
a) total outstanding dues of micro and small enterprises - -
b) total outstanding dues other than (a) above 3,71,03,635 68,08,342
Other payables 12 1,30,43,397 88,89,761
Other current liabilities 13 8,96,620 6,56,193
Provisions 14 5,96,611 1,74,232
11,16,40,263 6,65,28,528
Total Equity and Liabilities 16,69,62,202 15,72,50,253
Summary of significant accounting policies 24
The accompanying notes form an integral part of the
financial statements
This is the balance sheet referred to in our report of even
date. 12

For Singhal Prushty & Associates
Chartered Accountants
Firm registration number : 02443

—

YI
Vinay Singhal
Partner
Membership number : 517499
Place :Gurgaon
Dated : 28-Jun-2019

Limited

0ot Mokedooss

Rahul Maheshwari
Director
DIN : 07345645

i

Kavita Prasad
Comapany Secretary
M.No0.A49498

For and on behalf of the Board of Directors of Punj Lloyd Industries

D.K.

DIN : 08355621

Anand Singh Sikarwar
Chief Financial Officer

L



Punj Lloyd Industries Limited

Consolidated Statement of Profit and Loss for the year ended March 31, 2019

(All amounts in INR, unless otherwise stated)

Year ended March

Particulars Notes 31, 2019 Year ended March 31, 2018
Income
Revenue from operations 21,64,58,485 1,17,74,140.13
Other income 15 30,60,354 17,47,111
Increase / (Decrease) in Stock - Wrok in progress 70,367 52,59,379.39
Total income 21,95,89,206 1,87,80,631
Expenses :
Material consumed and cost of goods sold 16,33,58,081 41,25,675.00
Employee benefit expenses 16 1,12,07,619 52,03,484
Other expenses 17 3,09,45,965 1,44,82,326
Depreciation and amortization expenses 3 50,39,830 54,97,197
Finance cost 18 64,14,859 41,67,904
Total expenses 21,69,66,354 3,34,76,586
Loss before tax 26,22,852 (1,46,95,955)
Share of profit / (Loss) of associates / joint ventures (net) -
Loss before tax : 26,22,852 (1,46,95,955)
Tax expense:
Current tax 31,53,577 -
Earlier Year - -
Total tax expense 31,53,577 -
Profit for the Year (5,30,725) (1,46,95,955)
Other comprehensive income
Other comprehensive income not to be reclassified to profit or loss
in subsequent periods:
Net (Loss)/gain on FVTOCI Investments 18 (4,74,32,000) (5,63,50,000)
" Income tax effect - -
Total Other comprehensive income not to be reclassified to
profit or loss in subsequent years (4,74,32,000) (5,63,50,000)
Total comprehensive income for the year (4,79,62,725) (7,10,45,955)
Profit for the year
Attributable to:
Equity holders of the parent (64,91,462) (1,02,39,309)
Non-Controlling interests 59,60,737 (44,56,645)
Total comprehensive income for the year
Attributable to:
Equity holders of the parent (5,39,23,462) (6,65,89,309)
Non-Controlling interests 59,60,737 (44,56,645)
Earnings per equity share [nominal value per share Rs.10
(Previous year Rs.10)] 19
Basic and diluted ( in Rs.) (0.05) (1.28)
Summary of significant accounting policies 2.1
The accompanying notes torm an integral part of the
financial statements 1-2,

This is the statement of profit and loss referred to in our report of even date.

For Singhal Prushty & Associates
Chartered Accountants

Firm registratWZM%

Vinay Singhal
Partner
Membership number : 517499
Place :Gurgaon

Dated :28-Jun-2019

For and on behalf of the Board of Directors of Punj Lloyd Industries Limited

@\0‘&"":&,-‘\1 &)'\Q/)l\u) O

Rahul Maheshwari
Director
DIN : 07345645

Aot
Kavita Prasad

Comapany Secretary
M.No.A49498

/
.K. Raghuwanshi
Director

D, 355621

S
Anand Singh Sikarwar

Chief Financial Officer

o
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Punj Lloyd Industries Limited
Consolidated Cash flow statement for the year ended March 31, 2019

(All amounts in INR, unless otherwise stated)

Year ended Year ended March
PARTICULARS Notes
= March 31, 2019 31,2018
Cash flow from/ (used in) operating activities
Profit before tax 26,22,852 (1,46,95,954)
Adjustment for:
Provision for Expected credit loss 69,13,956 7,15,778
Depreciation 50,39,830 54,97,197
Interest expenses 54,38,356 41,02,740
Interest income (5,37,704) (17,47,111)
Operating profit before working capital changes 1,94,77,290 (61,27,350)
Movement in working capital:
(Decrease)/ increase in trade payables 3,02,95,293 68,08,342
(Decrease)/ increase in other current liabilities 2,40,427 5,76,741
(Decrease)/ increase in other financial liabilities (7,40,885) 43,33,848
(Increase) / decrease in Trade receivables (94,69,292) (1,15,17,933)
(Increase) / decrease in Current assets (2,32,51,961) 2,98,66,185
(Increase) / decrease in Inventories 21,37,900 (88,22,998)
(Increase) / decrease in Other assets / Loans (60,73,956) (1,00,000)
(Increase) / decrease in Other financial assets 90,118 (4,007)
Cash generated from/ (used in) operations 1,27,04,933 1,50,12,827
Direct taxes paid ( net of refunds ) (30,44,187) (4,45,126)
Net cash flow from/ (used in) operating activities (A) 96,60,747 1,45,67,702
Cash flow used in investing activities
Purchase of property, plant & equipments (Including CIP and capital advances) (87,08,178) (5,82,99,652)
Interest received 6,94,786 10,27,326
Investments in bank deposits (having original maturity of more than three (30,85,510) 41,80,000
months)
Net cash flow from/( used in) investing activities (B) (1,10,98,902) (5,30,82,324)
Cash flow from financing activities
Proceeds / (Repayment) from short term borrowings (net) 1,00,00,000 2,50,00,000
Equity contribution by minority partner 1,25,62,940 1,27,57,830
Interest paid (5,43,835) -
2,20,19,105 3,77,57,830
Net increase/decrease in cash and cash equivalents (A+B) 2,05,80,949 (7,56,794)
Cash and cash equivalents at the beginning of year 85,25,996 92,82,792
Cash and Cash equivalents at the end of year 2,91,06,945 85,25,996
Components of cash and cash equivalents
Balances with banks:
On current accounts 2,91,06,945 85,25,996
Total cash and cash equivalents ( also refer note 7)) 2,91,06,945 ) 85,25,996

Summary of significant accounting policies 21

The accompanying notes form an integral part of the financial statements 1-2q

For and on behalf of the Board of Directors of Punj Lloyd Industri

Mode,huoem

Rahul Maheshwari

/
K. R§ghuwanshi

Director Director
DIN : 07345645 0835562
Place :Gurgaon
Dated :28-Jun-2019 Kavita Prasad Anand Singh Sikarwar
Comapany Secretary Chief Financial Officer

M.No.A49498




Punj Lloyd Industries Limited

Consolidated Statement of Changes in Equity for the year ended March 31, 2018

(All amounts in INR, unless otherwise stated)

Statement of change in equity

Numbers Amount
Authorized Share Capital
At 31, March 2017 1,40,10,000 14,01,00,000
At 31, March 2018 1,40,10,000 14,01,00,000
a. Issued equity capital
At 31, March 2017 1,15,00,200 11,50,02,000
At 31, March 2018 1,15,00,200 11,50,02,000
b. Other Equity
For the year ended March 31, 2018
Description Reserves and Surplus Other Comprehensive Income Total

General Reserve

Retained earning

" |Fair value through OCI for Non

Trade Equity Investments

As at April 01, 2017
Profit for the year

Fair value through OCI- Investments

10,500 (5,94,967)

(1,02,39,309)

7,81,960 1,97,492
(1,02,39,309)

(5,63,50,000) (5,63,50,000)

Total 10,500 (1,08,34,278) (5,55,68,040) (6,63,91,818)
As at March 31, 2018 10,500 (1,08,34,278) (5,55,68,040) (6,63,91,818)
For the year ended March 31, 2019

Description Reserves and Surplus Other Comprehensive Income Total

General Reserve

Retained earning

Fair value through OCI for Non
Trade Equity Investments

As at March 31, 2018 10,500 (1,08,34,278) (5,55,68,040) (6,63,91,817)
Profit for the year (64,91,463) (64,91,463)
" |Fair value through OCI- Investments (4,74,32,000) (4,74,32,000)
Total 10,500 (1,73,25,741) (10,30,00,040) (12,03,15,280)
As at March 31, 2019 10,500 (1,73,25,741) (10,30,00,040) (12,03,15,280)

As per our report of even date.
For Singhal Prushty & Associates
Chartered Accountants

For and on behalf of the Board of Directors of Punj Lloyd Industries
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ahul Maheshwari
Director
DIN : 07345645

A

Kavita Prasad
Comapany Secretary
M.No.A49498
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. Raghuwanshi
Director
DIN : 08355621

Anand Singh Sikarwar
Chief Financial Officer



Punj Lloyd Industries Limited

Notes to the Consolidated Financial Statements for the year ended March 31, 2018

1. Corporate Information

The consolidated financial statements comprise financial statement of Punj Lloyd Industries Limited (the Company) and its subsidiary (collectively, the
Group) for the year ended March 31, 2018. The Company is a public limited company domiciled in India and incorporated under the provision of the
Companies Act applicable in India. The Company is a subsidiary of Punj Lloyd Limited and is primarily engaged in the business of Investments in
Infrastructure Projects & activity of Engineering Construction.

These consolidated financial statements for the year ended March 31, 2018 were authorized for issue in accordance with a resolution of the directors
on May 07, 2018

2. Basis of preparation
These consolidated financial statements have been prepared and comply in all material aspects with Indian Accounting Standards (Ind AS) notified
under Section 133 of the Companies Act, 2013 (“the Act”), read together with the Companies (Indian Accounting Standards) Rules, 2015 and other

relevant provisions of the Act.
The consolidated financial statements up to the year ended March 31, 2018 were prepared in accordance with the accounting standards notified
under section 133 of the Act, read together with Companies (Accounts) Rules, 2014 (as amended) and other relevant provisions of the Act, then

applicable.

The consolidated financial statements have been prepared on a historical cost basis, except for the some of financial assets and financial liabilities
which have been measured at fair value (Refer note “23” below.)

2.1 Summary of significant accounting policies

a) Principles of Consolidation

The consolidated financial statements comprise the financial statements of Punj Lloyd Industries Limited (‘the Company’), its subsidiaries, associates
and joint ventures as at March 31, 2018. Control is achieved when the Group is exposed, or has rights, to variable returns from its involvement with
the investee and has the ability to affect those returns through its power over the investee. Specifically, the Group controls an investee if and only if
the Group has:

(i) Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of the investee)
(ii) Exposure, or rights, to variable returns from its involvement with the investee, and
(iii) The ability to use its power over the investee to affect its returns.

When the Group has less than a majority of the voting or similar rights of an investee, the Group considers all relevant facts and circumstances in
assessing whether it has power over an investee, including:

(i) The contractual arrangement with the other vote holders of the investee

(ii) Rights arising from other contractual arrangements

(iii) The Group’s voting rights and potential voting rights

(iv) The size of the group’s holding of voting rights relative to the size and dispersion of the holdings of the other voting rights holders.

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one or more of the
aforementioned three elements of control. Consolidation of an investee begins when the Group obtains control over the investee and ceases when
the Group loses control of the investee. Assets, liabilities, income and expenses of a investee acquired or disposed of during the year are included in
the consolidated financial statements from the date the Group gains control until the date the Group ceases to control the investee.




Consolidated financial statements are prepared using uniform accounting policies for like transactions and other events in similar circumstances. If a
member of the group uses accounting policies other than those adopted in the consolidated financial statements for like transactions and events in
similar circumstances, appropriate adjustments are made to that group member’s financial statements in preparing the consolidated financial
statements to ensure conformity with the group’s accounting policies.

The financial statements of all entities used for the purpose of consolidation are drawn up to same reporting date as that of the parent company.
When the end of the reporting period of the parent is different from that of a subsidiary, the subsidiary prepares, for consolidation purposes,
additional financial information as of the same date as the financial statements of the parent to enable the parent to consolidate the financial
information of the subsidiary, unless it is impracticable to do so.

Consolidation procedure :

i.) Combine like items of assets, liabilities, equity, income, expenses and cash flows of the parent with those of its subsidiaries. For this purpose,
income and expenses of the subsidiary are based on the amounts of the assets and liabilities recognised in the consolidated financial statements at the
acquisition date.

ii.) Offset (eliminate) the carrying amount of the parent’s investment in each subsidiary and the parent’s portion of equity of each subsidiary. Business
combinations policy explains how to account for any related goodwill.

iii.) Eliminate in full intra-group assets and liabilities, equity, income, expenses and cash flows relating to transactions between entities of the group
(profits or losses resulting from intra-group transactions that are recognised in assets, such as inventory and fixed assets, are eliminated in full). Intra-
group losses may indicate an impairment that requires recognition in the consolidated financial statements. Ind AS-12 “Income Taxes” applies to
temporary differences that arise from the elimination of profits and losses resulting from intra-group transactions.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity holders of the parent of the Group and to the nor
cantrolling interests. Where cumulated losses attributable to the non-controlling interest are in excess of Group’s net investment in investee, the
same is accounted for by the Group, in the absence of any contractual or legal obligations on non controlling interest. When necessary, adjustments
are made to the financial statements of subsidiaries to bring their accounting policies into line with the Group’s accounting policies. All intra-group
assets and liabilities, equity, income, expenses and cash flows relating to transactions between members of the Group are eliminated in full on
consolidation

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises the assets (including goodwill), liabilities, the carrying amount of any non-controlling
interests and the cumulative translation differences recorded in equity; and recognises the fair value of the consideration received and the fair value
of any investment retained. Any surplus or deficit is recognised in the statement of profit or loss.

Business Combination and goodwill

Business Combination are accounted for using the acquisition method. The cost of an acquisition is measured as the aggregate of the consideration
transferred measured at acquisition date fair value and amount of any non-controlling interests in the acquire. For each business combination, the
Group elects whether to measure the non-controlling interests in the acquire at fair value or at the proportionate share of the acquiree's identifiable
net assets. Acquisition-related costs are expenses as incurred.

A. Use of estimates

The preparation of consolidated financial statements in conformity with Ind AS requires the management to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent liabilities, at the end of the
reporting period. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recogrised in
the period in which the estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the revision
affects both current and future periods. Although these estimates are based on the management’s best knowledge of current events and actions,
uncertainty about these assumptions and estimates could result in the outcomes requiring an adjustment to the carrying amounts of assets or
liabilities in future periods.




The following are the key assumptions concerning the future, and other key sources of estimation uncertainty at the end of the reporting period that
may have a significant risk of causing a material adjustments to the carrying amounts of assets and liabilities within the next financial year.

Fair value measurements and valuation process

Some of the Group's assets and liabilities are measured at fair value for financial reporting purposes. The management of the Group has determine
the appropriate valuation technigues an inputs for fair value measurements. In estimating the fair value of an asset or liability, the Group uses market-
observable data to the extent it is available, wherever market observable data is not available, the Group engages third party qualified valuers to
perform the valuation.

B. Property, plant and equipments _

Property, plant and equipment (PPE) includes PPE under development are stated at costs less accumulated depreciation and impairment losses, if
any.

The cost includes the purchase price and expenditure that is directly attributable to bringing the asset to its working condition for the intended use.

Subsequent costs are included in the assets' carrying amount or recognized as separate assets, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Group and the cost of an item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is r derecognized when replaced. All other repair and maintenance are charged to the statement of
profit and loss during in which they are incurred.

Depreciation

Depreciation is calculated using the straight line method to allocate the costs, net of the residual values, over the estimated useful lives as follows

Asset Classification Useful lives
Plant and machinate 3-20years
Furniture fixtures and tools 3-20years
Vehicles 2-20years

An item of PPE and any significant part initially recognized is derecognized upon disposal or when no future economic benefits are expected from its
use thereof. Any gain or loss arising on de-recognition of the assets, measured as the difference between the net disposal proceeds and carrying
amount of the asset, is recognized in the statement of profit and loss when the asset is derecognized.

The useful lives, residual values and method of depreciation of property, plant and equipment are reviewed at each financial year end adjusted
prospectively.

C. Impairment of non-financial assets

The Group assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or when annual
impairment testing for an asset is required, the Group estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other assets or groups of assets. Where the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market
transactions are taken into account, if available. If no such transactions can be identified, an appropriate valuation model is used. These calculations
are corroborated by valuation multiples, quoted share prices for publicly traded companies or other available fair value indicators.




The Group bases its impairment calculation on detailed budgets and forecast calculations which are prepared separately for each of the Group’s CGU
to which the individual assets are allocated. These budgets and forecast calculations generally cover a period of five years. For longer periods, a long
term growth rate is calculated and applied to project future cash flows after the fifth year. To estimate cash flow projections beyond periods covered
by the most recent budgets/ forecasts, the Group extrapolates cash flow projections in the budget using a steady or declining growth rate for
subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-term average growth rate for the
p'foducts, industries or countries in which the Group operates, or for the market in which the asset is used.

Impairment losses of continuing operations, including impairment on inventories, are recognized in the statement of profit and loss.
D. Inventories

Inventories are valued at lower of cost and net realizable value. Cost includes cost of purchase and other cost incurred in bringing the raaterials to
their present iocation and condition are accounted for as follows:

- Raw materials: cost includes cost of purchase and other costs incurred in bringing the inventories to their present location and condition. Cost is
determined on'weighted average basis.

_ Finished Goods and work in progress: cost includes cost of direct materials and labour and proportion of manufacturing overheads based on the
normal opéerating capacity, but exciuding borrowing costs.

- Scrap is valued at net realizable value.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and estimated costs necessary
to make the sale.

E. Revenue recognition

Rgvénue is recognized to the extent that it is probable that the economic benefits will flow to the Group and the revenue can be reliably measured,
régardless of when the payment is being made. Revenue is measurad at the fair value of the consideration received or receivable, after taking into
account contractually defined terms of payment and excluding taxes or duties collected on behalf of the gevernment. : '

Revenue from sale of goods is recognized when the significant risks and rewards of ownership of the goods have passed to the buyer, generally on
delivery of the goods.

For all debt instruments measured either at amortized cost or at fair value through other comprehensive income, interest income is recorded using
the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future ash payments or receipts over the expected life of the
financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial assets or to the amortized cost of a financial
liability. When calculating the effective interest rate, the group estimates the expected cash flows by considering all the contractual terms of the
financial instrument, but does not consider the expected credit losses. interest income is included in the finance income in the statement of profit and
loss.

F. Financial Instruments

Financial Instruments (assets and liabilities) are recognized when the Group becomes a party to a contract that gives rise to a financial asset of one
entity and a financial liability or equity instrument of another entity.

Financial instruments : initial Recongnization ard measurements

Financial assets and financial liabilities are initially measurad at fair value. Transaction costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities, other than those designated as fair value through profit or loss (FVTFL), are added to or deducted frorm the fair
value of the financial assets or financial liabilities, as appropriate, an initial recogrition. Transaction costs directly attributaole to the acquisition of
financial assets or financial liabilities at FVTPL are recognized immediately in statement of profit and loss.
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1. Financial assets :
Subsequent measurement : Subsequent measurement depends on the Group’s business model for managing the asset and the cash flow
characteristics of the asset. There are three measurement categories into which the Group classifies its financial assets.

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and
interest are measured at amortised cost using the Effective Interest Rate (EIR) method. The EIR amortisation is included in other income in the
statement of profit and loss. The losses arising from impairment are recognised in the statement of profit and loss.

Fair value through other comprehensive income (FVTOCI): The Group has investments which are not held for trading. The Group has elected an
irrevocable option to present the subsequent changes in fair values of such investments in other comprehensive income. Amounts recognized in
OCl are not subsequently reclassified to the statement of profit and loss.

Fair value through profit and loss (FVTPL): FVTPL s a residual category for financial assets in the nature of debt instruments. Financial assets
included within the FVTPL category are measured at fair value with all changes recognized in the statement of profit and loss. This category also
includes derivative financial instruments, if any, entered into by the Group that are not designated as hedging instruments in hedge relationships
as defined by Ind AS 109.

- Impairment of financial assets

The Group applies Ind AS 109 for recognizing impairment losses using Expected Credit Loss (ECL) model. Impairment is recognized for all financial
assets subsequent to initial recognition, other than financial assets in FVTPL category. The impairment losses and reversals are recognized in
statement of profit and loss.

- De-recognition of financial assets

The Group derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or the same are transferred.

2. Financial liabilities

-. Subsequent measurement

. There are two measurement categories into which the Group classifies its financial liabilities.

Amortised cost: After initial recognition, interest-bearing borrowings and other payables are subsequently measured at amortised cost using the
EIR method. Gains and losses are recognised in statement of profit and loss when the liabilities are derecognised as well as through the EIR
amortisation process. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

Financial liabilities at FVTPL: Financial liabilities are classified as FVTPL when the financial liabilities are held for trading or are designated as
FVTPL on initial recognition. Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near
term. This category also includes derivative financial instruments entered into by the Group that are not designated as hedging instruments in
hedge relationships as defined by Ind AS 109. Separated embedded derivatives are also classified as held for trading unless they are cesignated
as effective hedging instruments. Gains or losses on liabilities held for trading are recognised in the profit or loss.

- De-recognition
A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires
Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to settle on a net basis or to realise the assets and settle the liabilities simultaneously.

G. Fair value measurement

The fair value of a financial asset or liability is measured using the assumption that market participants would use when pricing the asset or liability,
assuming that market participants act in their best economic interest.




The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

All financial assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 — Where fair value is based on quoted prices from active market.
Level 2 — Where fair value is based on significant direct or indirect observable market inputs.
Level 3 — Where fair value is based on one or more significant input that is not based on observable market data.

For financial assets and liabilities that are recognized in the financial statements on a recurring basis, the Group determines whether transfers is
required between levels in the hierarchy by re-assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) (a) on the date of the event or change in circumstances or (b) at the end of each reporting period.

H. Income Taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to be paid to the tax authorities in
accordance with the Income Tax Act, 1961 enacted in India. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date. Current income tax relating to items recognised directly in Shareholders’ funds is recognised in
Shareholders’ funds and not in the statement of profit and loss.

Deferred tax is provided using the liability method on temporary difference between the tax bases of assets and liabilities and their carrying amounts
for financial reporting purposes at the reporting date.

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses, to the
extent that it is provable that taxable profit will be available against which the deduction temporary differences and the carry forward of unused tax
credits and unused tax loss can be utilized.

At each reporting date, the Group re-assesses unrecognized deferred tax assets. It reduced to the extent that it is no longer probable that sufficient
taxable profit will be available to all or part of deferred tax assets to be utilized.

Unrecognized deferred tax assets are re-assessed at each reporting date and are recognized to the extent that it has become probable that future
taxable profits will allow the deferred tax assets to be recovered.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set-off current tax assets against current tax liabilities
and the deferred tax assets and deferred taxes relate to the same taxable entity and the same taxation authority.

Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current tax. The Group recognizes MAT credit available as
an asset only to the extent that there is convincing evidence that the Group will pay normal income tax during the specified period, i.e., the period for
which MAT credit is allowed to be carried forward. In the year in which the Group recognizes MAT credit as an asset in accordance with the Guidance
Note on Accounting for Credit Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is created by way of
credit to the statement of profit and loss and shown as “MAT Credit Entitlement.” The Group reviews the “MAT credit entitlement” asset at each
reporting date and writes down the asset to the extent the Group does not have convincing evidence that it will pay normal tax during the specified
period.

I. Employee Benefits

Liabilities for salaries and wages, including non-monetary benefits, that are expected to be settled wholly within 12 months after the end of the period
in which the employees render the related service are recognized up to the end of the reporting period and are measured at the amounts expected to
be paid on settlement of such liabilities. The liabilities are presented as current employee benefit obligation in the balance sheet.

Other long-term employee benefit obligations @m
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The liabilities for earned and sick leave are not expected to be settled wholly within 12 months after the end of the period in which the employees
render the related services are accounted on actual basis.

Gratuity obligations : Liabilities for gratuity are provided far based on number of years of services that each of employees are completed on the end of
each reporting period.

Defined contribution plans

The Group makes contribution to statutory provident fund and pension funds as per local regulations. The Group has no further payment obligations
once the contributions have been paid. The contributions are accounted for as defined contribution plans and the contributions are recognized as
employee benefit expense when they are due.

J. Segment reporting

Operating segments are defined as components of an enterprise for which discrete financial information is available that is evaluated regularly by the
chief operating decision maker, in deciding how to allocate resources and assessing performance. Operating segments are reported in a manner
consistent with the internal reporting provided to the chief operating decision maker.

K. Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average
number of equity shares outstanding during the period. The weighted average number of equity shares outstanding during the period is adjusted for
the events of bonus issue and share split. )

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the weighted
average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

L. Provisions

Provisions are recognized when the entity has a present obligation (legal or constructive) as a result of past event, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
When the Group expects some or all of a provision to be reimbursed, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks
specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

M. Cash and cash equivalents
Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in hand and short-term investments with an original
maturity of three months or less.

N. Contingent assets / liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence of
one or more uncertain future events beyond the control of the Group or a present obligation that is not recognized because it is not probable that an
outflow of resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that
cannot be recognized because it cannot be measured reliably. A disclosure is made for a contingent liability when there is a:

a) possible obligation, the existence of which will be confirmed by the occurrence/non-occurrence of one or more uncertain events, not fully with in
the control of the Group;

b) present obligation, where it is not probable that an outflow of resources embodying economic benefits will be required to settle the obligation;

c) present obligation, where a reliable estimate cannot be made.
d)  contingent assets are not recognised but disclosed where an inflow of economic benefits is probable.

O. Functional Currency
The consolidated financial statements are presented in Indian Rupee, which is also the functional currency of the Group.




Punj Lloyd Industries Limited
Notes to the Consolidated Financial Statements for the year ended March 31, 2019
(All amounts in INR, unless otherwise stated )

3 Property, plant and equipments

Plant & Furniture and
Machinery fixture Tools Total
Gross Block
As at March 31, 2018 4,18,76,083 11,77,108 1,90,32,524 6,20,85,715
Addition during the year 94,75,676 8,57,033 4,69,105 1,08,01,814
As at March 31, 2019 5,13,51,759 20,34,141 1,95,01,629 7,28,87,529
Depreciation
As at March 31, 2018 16,15,397 1,11,724 37,70,076 54,97,197
Charge for the period 34,29,383 2,09,960 14,00,487 50,39,830
As at March 31, 2019 50,44,780 3,21,684 51,70,563 1,05,37,027
Net Block
As at March 31, 2019 4,63,06,979 17,12,457 1,43,31,066 6,23,50,502
As at March 31, 2018 4,02,60,686 10,65,384 1,52,62,448 5,65,88,518
4 Financial Assets : Non Current Investments
Particul
articutars As at March As at March
31, 2019 31, 2018
Investment at Fair value through OCI
Unquoted equity instruments
Punj Lloyd Aviation Limited (Fellow Subsidiary) - 4,74,32,000
98,00,000 ( Previous year 98,00,000 ) equity shares of Rs.10 each fully paid up
Punj Lloyd Raksha Systems Private Limited ( Subsidiary) - -
35,06,150 ( Previous year 8,62,500 ) equity shares of Rs.10 each fully paid up
Investment in others
Kaefer Private Limited
13,680 (Previous year 13,680 ) equity shares Of Rs.100 each fully paid up - -
(At cost less provision for other than temporary diminution in value
Rs.5,000,040 ( Previous year Rs.5,000,040)
- 4,74,32,000
a) Aggregate cost of Unquoted Investments 9,81,00,000 9,81,00,000
5 Others assets As at March 31, 2019 As at March 31, 2018
Particulars Long term Short term Long term Short term
Security deposit = . R B
Prepaid Expenses = -
Advances to suppliers 1,86,06,062 17,27,434
Prepaid Expenses - %
Employee advances 1,41,855 -
MODVAT 1,16,11,014 28,96,322
GST Recoverable 8,10,000 35,03,214
- 3,11,68,931 - 81,26,970
Qo A e




7 Financial Assets : Cash and bank balances

9

6 Financial Assets : Trade receivables

Particulars As at March As at March
31, 2019 31, 2018
Unsecured, considered good 2,09,87,226 1,15,17,933

Doubtful
Less: Allowance for doubtful debts

2,09,87,226

1,15,17,933

Particulars

Rodod

As at March As at March
31, 2019 31, 2018
a. Cash and cash equivalents
Balances with bank :
On Current Account 2,91,06,945 85,25,996
2,91,06,945 85,25,996
b. Other bank balances
Deposits with original maturity of less than three months - -
Deposits with original maturity for more than 3 months but less than 12 months 1,52,95,510 1,22,10,000
1,52,95,510 1,22,10,000
4,44,02,455 2,07,35,996
Financial Assets : Loans
Long term Short term
Particulars As at March As at March 31, As at March 31, As at March
31, 2019 2018 2018 31, 2018
Security Deposits 1,00,000 1,00,000 5,000 5,000
Unsecured, considered good
1,00,000 1,00,000 5,000 5,000
Loans & advances to Related Parties - - 1,17,40,921 56,00,000
Unsecured, considered good
Less ECL provision (1,17,40,921) (47,60,000)
- - - 8,40,000
1,00,000 1,00,000 5,000 8,45,000
Other financial assets
Particulars As at March As at March
31, 2019 31, 2018
Interest receivable 13,22,044 14,79,126
Less ECL provision 11,83,823 12,50,788
1,38,221 2,28,338
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(a)

(b)

(c)

(d)

(e)

1

Share capital

Reconciliation of the shares outstanding at the beginning and at the end of the reporting year :

Particulars As at March As at March
31, 2019 31, 2018

‘Authorised shares
14,010,000 ( Mar-17 - 14,010,000 ) equity shares of Rs. 10 14.01,00,000 14,01,00,000
each

14,01,00,000 14,01,00,000
Issued, subscribed and fully paid up shares
11,500,200 (Mar-17 - 11,500,200) equity shares of Rs. 10
each 11,50,02,000 11,50,02,000
Share application money received -

11,50,02,000 11,50,02,000

As at March 31, 2019

As at March 31, 2018

Particulars Nos. Amount Amount

At the beginning of the year 1,15,00,200 11,50,02,000 1,15,00,200  11,50,02,000
Issued during the year = - - _

1,15,00,200 11,50,02,000 11,50,02,000

Outstanding at the end of the year

‘Terms and rights attached to equity shares

The parent company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote par

share.

In the event of liquidation of the Company, the holders of equity shares will be entitied to receive remaining assets of the Company, after distribution of all

preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

Shares held by its holding company
Out of equity shares issued by the Company, shares held by its holding company and its nominees are as below:

As at March 31, As at March
31,2018
Punj Lloyd Limited, the holding company
11,500,195 ( Mar-16 - 11,500,195 and Mar-15 -11,500,200)
11,50,02,000

equity shares of Rs. 10 each

Detail of shareholders holding more than 5% of the equity share capital of the Company

As at March 31, 2019
Nos. % of holding

Name of Shareholder

As at March 31, 2G18

% of holding

Punj Lloyd Limited 1,15,00,195 99.99%

99.99%

Other Equity

‘No bonus shares or shares issued for consideration other than cash or shares bought back over the last five years immediately preceding the reporting date.

Particulars As at March As at March
31, 2019 31, 2018
General Reserve 10,500 10,500
Surplus/(Deficit) in the statement of profit and loss
Balance as per last financial statement (1,08,34,278) (5,94,967)

Adjustment for stake dilution in subsidiary

Profit for the year (64,91,463)

(1,73,25,741)

Other Comprehensive Income (10,30,00,040)
Total (12,03,15,281)

Robd —

(1,02,39,310)

(1,00,34,278)

(5,55,68,041)

(6,63,91,818)

,
l

|
|
|
i
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Financial Liability : Other payables

A

Particulars As at March As at March
31, 2019 31, 2018
Short term borrowings from Related Parties 6,00,00,000 5,00,00,000
Payable to ultimate holding company 35,75,136 37,57,007
Salary and PF payables 1,66,205 7,25,219
Interest Payable 93,02,056 44,07,535
1,30,43,397 88,89,761
Other current liabilities ‘
Particulars As at March As at March
31, 2019 31, 2018
‘Tax deducted at source payable 8,96,620 6,56,193
8,96,620 6,56,193
Provisions
Non current Current
PRI As at March As at March 31, As at March 31, As at March
31, 2019 2018 2019 31, 2018
Provision for retirement benefits 1,75,156 74,066
Provision for compensated benefits 4,21,455 1,00,166
Provision for current Tax ( net of advance tax ) - - - -
- - 5,96,611 1,74,232
Other income
Particulars As at March As at March
31, 2019 31, 2018
Interest income on :
- Bank deposits 5,37,704 11,31,111
- Others - 6,16,000
Export duty drawback received 20,04,579
Sale of Scrap 5,18,071
30,60,354 17,47,111
Employee benefit expenses
Particulars Year ended
Year ended March 31
March 31, 2019 2018
Salaries, wages and bonus 1,02,84,682 47,88,467
Contribution to provident and other funds 3,62,839 2,35,474
Retirement benefits 1,01,090 74,066
Staff welfare expense 4,59,008 1,05,477
1,12,07,619 52,03,484
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a)

0)

)

O

d)

Other expenses

Particulars

Year ended

Year ended

a March 31,
March 31, 2019 2018
Rent Expenses 71,560,272 63,77,255
Factory & Site Expense 93,89,855 14.90,687
Freight and Forwarding expenses 12,98,178 3,85,445
Hire Charges 9,81,778 1,81,362
Repair and maintenance
Building - 39,500
Plant and equipments - 3,000
Others 18,500 3.616
Busifiess promotion 17,41,676 19,10,633
Fayment to auditors 1,74718 1,31,200
Consultancy and professicnal charges 6,40,467 85,309
Fees and Taxes 11,17,886 22,75,472
Office expenses 2,833,055 £,41,438
Provision for expected credit loss 69,13,956 715778
Traveliing and Conveyance expenses 1235625 541,570
3,09,45,965 1,14,82,326

Finance cost

Particulars

Year ended
March 21, 2019

Year ended
March 31,

2018
interest 54,3356 44.02,740
Bank Charges 9,76,503 65 164
____64,14,850 467,904
Coniponents of Other Conﬁprehensive Income (OCl)
The disaggregation of changes in CCl by each type of reserve in equity is shown below:
Year ended ﬁj::':'gfd
201 Low Y
March 31,2019 2018

Net (Loss)/gain on FVTOCI Equity Investments

(4,74,32,000;

(;,53,504000)

Total __(4,74,32,000) __(5,83,50,000)
Earnings per share
Particulars Visat arclel - Yniz:ce;ii?d
) n Wiy
March 21, 2019 2018

Basic and dilut2d earnings

Calculat-on of weighted average number of equity shares of Rs. 10 each
" Mumber of equity shares at the beginning of the year
Equity shares at the end of the year
Weighted average number of equity shares outstanding during the year

Net profit/(loss) after tax available for equity share holders (Rs.)
Basic and diluted earnings per share

Nominal value of share (R<.)

(5,30,725)
-C.05

10

-1,15,00,200
1,15,60,200
1,15,00,200

(4,46,95,954)
-1.28

10
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A)

B)

Segment Reporting
Business Segment:

Operating segments are defined as components of an enterprise for which discrete financial information is available that is evaluated regularly by the chief
operating decision maker, in deciding how to allocate resources and assessing performance.

The Company has identified the business segment as one reportable segment, i.e. manufacturing of small arms and its components.

‘The Company's is generating all of its revenues from one country i.e. Israel. hence further breakup of revenues from different countries is not required.

In accordance with the requirement of Ind AS 24 on related party disclosures where control exist and where transactions have taken place and description of
the relationship as identified and certified by management are as follows:

List of related parties
Holding Company
Subsidiary Company

Fellow Subsidiary Companies

Relatives of Key Managerial Personnel/

Enterprise over which Relative of Key
Managerial Personnel have significant
influence.

Punj Lloyd Limited

Punj Lloyd Raksha Systems Private Limited
Punj Lloyd Aviation Limited

Punj Lloyd Upstream Limited

Punj Lloyd Infrastructure Limited

: Punj Business Centre

,Transactions with the Related Parties ____
Particulars Holding Company Subsidiary/ Enterprise
Fellow over which
Subsidiary/ | Relative of Key
Associates Managerial
Personnel have
significant
TRANSACTIONS DURING THE YEAR :
INCOME
Interest Earned ( Gross ) - = -
Punj Lloyd Upstream Limited (-) (6,16,000) (-)
EXPENSES
Interest Paid( Gross ) - 54,38,356 -
Punj Lloyd Infrastructure Limited (-) (41,02,740) (-)
YEAR END BALANCES
LOANS & ADVANCES
Punj Lloyd Upstream Limited
Opening balance as on 01-04-2018 - 8,40,000 -
Add : Paid during the year - - -
Less : ECL provision during the year (8,40,000)
Less : Received back during the year - - -
Closing balance as on 31-03-2019 - - -
SHORT TERM BORROWINGS
Punj Lloyd Infrastructure Limited
Opening balance as on 01-04-2018 - 2,50,00,000 -
Add : Received during the year - 2,50,00,000 -
Less : Repaid during the year - - -
Closing balance as on 31-03-2019 - 5,00,00,000




SHORT TERM BORROWINGS
Indtech Global System Pvt Limited
Opening balance as on 01-04-2018
Add : Received during the year
Less : Repaid during the year
Closing balance as on 31-03-2019

Payable to Punj Lloyd Limited

INVESTMENTS AT COST
Punj Lloyd Aviation Limited

SECURITY DEPOSITS

Punj Business Centre

INTEREST RECEIVABLE
Punj Lloyd Upstream limited

) 1,00,00,000 -

. 1,00,00,600 A
35,75,136 - B
(37,57,007) (-) (-)

- 9,80,00,000 =

(-) (9,80,00,000) (-)

3 . 5,000

(- (-) (5,000)

(-) (2,28,338) (-)

* Previous Year figures are indicated in (Brackets)




23 Fair Value

Set out below, is a comparison by class of the carrying amounts and fair values of the Company's financial instruments, other than those with carrying
amounts that are reasonable approximation of fair value

Carrying Value Fair Value
Description Mar-19 Mar-18 Mar-19 Mar-18
Financial Assets )
Fair value through OCI Financial Investments - | 4,74,32,000 4,74,32,000
Total - 4,74,32,000 - 4,74,32,000

The management assessed that cash and cash equivalents, trade payables, borrowings and other current liabilities approximate their carrying amounts largely
due to the short term maturities of these instruments.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between
willing parties, other than in a forced or liquidation sale. The following methods are assumptions were used to estimate the fair value.

‘Trade receivables are evaluated by the company based on parameters such as interest rates, specific country risk factors, individual creditworthiness of the
customer and the risk characteristics of the financed project. Based on this evaluation, allowances are taken into account for the expected credit losses of
these receivables.

The fair value of unquoted equity shares in have been estimated using book value model.

24 Fair Hierarchy

The following table provides the fair value measurement hierarchy of the Companies assets and liabilities.

Quantitative disclosures fair value measurement hierarchy for assets as at March 31, 2019

Fair value measurement using

Significant Significant
Assets for which fair values are disclosed Quoted price in  observable  Unobservable
Total active market inputs inputs

As at March 31, 2019

Non Current Investiments - Unquoted = >

As at March 31, 2018

Non Current Investments - Unquoted 4,74,32,000 4,74,32,000

25 Financial risk management objectives and policies

Exposure to credit, interest rate, foreign currency risk and liquidity risk arises in the normal course of the Company's business. The Company has risk
management policies which set out its overall business strategies, its tolerance or risk and its general risk management philosophy and has established
processes to monitor and control the hedging of transactions in a timely and accurate manner. Such policies are reviewed by the management with sufficient
regularity to ensure that the Company's policy guidelines are adhered to.

The management reviews and agrees policies for managing each of these risks, which are summarized below.

Credit risk is the risk that counterparty will not meet its obligations under financial instrument or customer contract, leading to financial loss. The company is
exposed to credit risk mainly from its operating activities i.e. trade receivable.

With respect to credit risk arising from the other financial assets of the Company, which comprise cash and cash equivalents and other receivables (including
related party balances), the Company’s exposure to credit risk arises from default of the counterparty, with a maximum exposure equal to the carrying amount
of these instruments.

Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of change in the market price. The only financial
instruments affected by market risk is non current investments.

Interest rate risk

Interest rate risk is the risk that the fair value of a financial instrument will fluctuate because of changes in the market interest rate. The Company's exposure
to the risk of changes in market interest rates related primarily to the Companies long term debt obligation with floating interest rate. As on March 31, 2018 the

A




26 Capital Management
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A)

b)

For the purpose of the company's capital management, capital includes issued equity capital, and all other equity reserves attributable to the equity helders of
the parent. The primary objective of the company's capital management is to maximise the shareholders value.

Mar-19 Mar-18
Borrowings 6,00,00,000 5,00,00,000
Trade payables - -
Other Payables 8,96,620 6,56,193
Less:
Cash and cash equivalents (4,44,02,455) (2,07,35,996)
Net Debts 1,64,94,165 2,99,20,197
Equity (53,13,280) 4,86,10,182
Capital & net debts 1,11,80,885 7,85,30,379
Gearing Ratio 148% 0%

The company manages its capital structure and makes adjustment in light of changes in economic conditions and the requirements of the financial covenants.
To maintain or adjust the capital structure, the company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares.

‘The company monitors capital using a gearing ratio, which is net debts divided by total capital plus net debt. The company policy is to keep the gearing ratio

between 20% and 40%. The company includes within net debt, interest bearing loans and borrowings, trade and other payables, less cash and cash
equivalents, excluding discontinued operations.

Custom duty saved on import of total Capital goods under EPCG Scheme is Rs.Nil (previous year Rs 11,154,179). Total export obligation outstanding under
the EPCG Scheme was Rs.Nil (previous year Rs.55,634,407/-)

Pursuant to an order dated March 08, 2019 of the National Company Law Tribunal (NCLT), Principal Bench, New Delhi, India, Corporate Insolvency
Resolution Process (CIRP) has been initiated for Punj Lloyd Limited (The Holding Company) as per the provisions of the Insolvency and Bankruptcy Code,
2016 (IBC). An Interim Resolution Professional (IRP) has been appointed for carrying out the CIRP of Punj Lloyd Limited. Upon initiation of CIRP, the powers
of the Board of Directors of Punj Lloyd Limited has been suspended and shall be exercised by the IRP.

Recent accounting standards (Ind AS)

Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments : On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 12 Appendix C,
Uncertainty over Income Tax Treatments which is to be applied while performing the determination of taxable profit (or loss), tax bases, unused tax losses,
unused tax credits and tax rates, when there is uncertainty over income tax treatments under Ind AS 12. According to the appendix, companies need to
determine the probability of the relevant tax authority accepting each tax treatment, or group of tax treatments, that the companies have used or plan to use in
their income tax filing which has to be considered to compute the most likely amount or the expected value of the tax treatment when determining taxable profit
(tax loss), tax bases, unused tax losses, unused tax credits and tax rates.

The standard permits two possible methods of transition - i) Full retrospective approach — Under this approach, Appendix C will be applied retrospectively to
each prior reporting period presented in accordance with Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors, without using hindsight
and i) Retrospectively with cumulative effect of initially applying Appendix C recognized by adjusting equity on initial application, without adjusting

‘comparatives.

The effective date for adoption of Ind AS 12 Appendix C is annual periods beginning on or after April 1, 2019. The Company will adopt the standard on April 1,
2019 and has decided to adjust the cumulative effect in equity on the date of initial application i.e. April 1, 2019 without adjusting comparatives.
The effect on adoption of Ind AS 12 Appendix C would be insignificant in the standalone financial statements.

Amendment to Ind AS 12 — Income taxes : On March 30, 2019, Ministry of Corporate Affairs issued amendments to the guidance in Ind AS 12, ‘Income
Taxes’, in connection with accounting for dividend distribution taxes.

The amendment clarifies that an entity shall recognise the income tax consequences of dividends in profit or loss, other comprehensive income or equity
according to where the entity originally recognised those past transactions or events.

Effective date for application of this amendment is annual period beginning on or after April 1, 2019. The Company is currently evaluating the effect of this
amendment on the standalone financial statements.

\



c)

d)

Amendment to Ind AS 19 — plan amendment, curtailment or settlement- On March 30, 2019, Ministry of Corporate Affairs issued amendments to Ind AS 19,
‘Employee Benefits’, in connection with accounting for plan amendments, curtailments and settiements.

The amendments require an entity:

* to use updated assumptions to determine current service cost and net interest for the remainder of the period after a plan amendment, curtailment or
settlement; and

« to recognise in profit or loss as part of past service cost, or a gain or loss on settlement, any reduction in a surplus, even if that surplus was not previously
recognised because of the impact of the asset ceiling.

Effective date for application of this amendment is annual period beginning on or after April 1, 2019. The Company does not have any impact on account of
this amendment

Ind AS 116 - : On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 116, Leases. Ind AS 116 will replace the existing leases Standard, Ind AS
17 Leases, and related Interpretations. The Standard sets out the principles for the recognition, measurement, presentation and disclosure of leases for both
parties to a contract i.e., the lessee and the lessor. Ind AS 116 introduces a single lessee accounting model and requires a lessee to recognize assets and
liabilities for all leases with a term of more than twelve months, unless the underlying asset is of low value. Currently, operating lease expenses are charged to
the statement of Profit & Loss. The Standard also contains enhanced disclosure requirements for lessees. Ind AS 116 substantially carries forward the lessor
accounting requirements in Ind AS 17.

The effective date for adoption of Ind AS 116 is annual periods beginning on or after April 1, 2019. The standard permits two possible methods of transition:

« Full retrospective — Retrospectively to each prior period presented applying Ind AS 8 Accounting Policies, Changes in Accounting Estimates and Errors

» Modified retrospective — Retrospectively, with the cumulative effect of initially applying the Standard recognized at the date of initial application.

Under modified retrospective approach, the lessee records the lease liability as the present value of the remaining lease payments, discounted at the
incremental borrowing rate and the right of use asset either as:

* Its carrying amount as if the standard had been applied since the commencement date, but discounted at lessee’s incremental borrowing rate at the date of
initial application or

« An amount equal to the lease liability, adjusted by the amount of any prepaid or accrued lease payments related to that lease recognized under Ind AS 17
immediately before the date of initial application.

Certain practical expedients are available under both the methods.

On completion of evaluation of the effect of adoption of Ind AS 116, the Company is proposing to use the ‘Modified Retrospective Approach’ for transitioning to
Ind AS 116, and take the cumulative adjustment to retained earnings, on the date of initial application (April 1, 2019). Accordingly, comparatives for the year
ended March 31, 2019 will not be retrospectively adjusted. The Company has elected certain available practical expedients on transition.

Effective date for application of this amendment is annual period beginning on or after April 1, 2019. The Company does not have any impact on account of

‘this amendment
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