M S GUPTA & ASSOCIATES

CHARTERED ACCOUNTANTS

Independent Auditor’s Report
To the Members of AeroEuro Engineering India Private Limited
Report on the audit of the Standalone financial statements
Opinion

We have audited the accompanying standalone financial statements of AeroEuro Engineering
India Private Limited (“the Company”), which comprise the balance sheet as at March 31, 2019,
the statement of profit and loss (including other comprehensive income), the cash flow
statement, and the statement of changes in equity for the year then ended and a summary of
the significant accounting policies and other explanatory information (hereinafter referred to as
standalone financial statements’).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS") and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2019, the loss and total comprehensive income, changes in equity and its cash flows
for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing specified under section 143(10) of the Act (SAs). Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for the Audit of the
financial statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAl) together
with the independence requirements that are relevant to our audit of the standalane financial
statements under the provisions of the Act and the Rules made there under, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ICAl's
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the standalone financial statements.

Material Uncertainty Related to Going Concern

We draw attention to Note 02 (a) (iii) in the standalone financial statements, which indicates
that the Company incurred a net loss of Rs. 3,992,183/- during the year ended March 31, 2019
and, as of that date; the Company’s current liabilities exceeded its total assels by Rs.
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23,319,958/- As stated in said note these events or conditions, along with other matters as
indicate that a material uncertainty exists that may cast significant doubt on the Company’s
ahility to continue as a going concern. Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements:

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these standalone financial statements that give a true and
fair view of the financial position, financial performance, total comprehensive income, changes
in equity and cash flows of the Company in accordance with the Ind AS and other accounting
principles generally accepted in India. This responsihility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In prepéring the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either

intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
50.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone financial statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those




risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether
the company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern,

e Evaluate the overall presentation, structure and content of the standalone
financial statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication
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Report on Other Legal and Regulatory Requirements
1. Asrequired by section 143(3) of the Act we report that:

a. we have sought and obtained all the information and explanations which to the hest of

our knowledge and belief were necessary for the purpose of our audit;

. in our opinion proper books of account as required by law have been kept by the

company so far as appears from our examination of those books.

the balance sheet, the statement of profit and loss including other comprehensive
income, cash flow statement and the statement of changes in Equity dealt with by this
report are in agreement with the books of account:

d. in our opinion, the aforesaid Ind AS standalone financial statements comply with the

Accounting Standards specified under section 133 of the Act read with Rule 7 of the
Companies (Accounts) Rules, 2014

on the basis of written representations received from the directors as on March 31,
2019 and taken on record by the Board of Directors, none of the directors is disqualified
as on March 31, 2019, from being appointed as a director in terms of section 164(2) of
the Act.

with respect to the adequacy of the internal financial controls over financial reporting of
the company and the operating effectiveness of such controls, refer to our separate
report in “Annexure-A”; and

with respect to the other matters to be included in the Auditors Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rule, 2014 , in our opinion and to
the best of our information and according to the explanations given to us:

the Company does not have any pending litigations which would impact its financial
position in its standalone financial statements.

the Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

there were no amounts, which were required to be transferred to the investor
education and protection fund of the company.




2i As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by
the Central Government of India in terms of sub-section (11) of section143 of the Act,
we give in the Annexure- B a statement on the matters specified in paragraphs 3 and 4
‘of the Order to the extent applicable

For M S Gupta & Associates
Chartered Accountants
Firm Registration No: 033070N

Place: New Delhi
Date: 28.05.2019




Annexure-A to the Independent Auditors’ Report

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the Members of AcroEuro Engineering India Private Limited of even
date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of AeroEuro Engineering
India Private Limited (“the Company”) as of 31 March 2019 in conjunction with our audit of the
standalone financial statements of the year ended on that date,

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to respective company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
- Note”) issued by the Institute of Chartered Accountants of India and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

QOur audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness




exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’'s judgement,
including the assessment of the risks of material misstatement of the standalone financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a
basis for our audit opinion on the internal financial controls system over financial reporting of
the Company.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
standalone financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control over financial reporting includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of standalone financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
standalone financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2019, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control




stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For M S Gupta & Associates
Chartered Accountants
Firm Registration No:033070N

Place: New Delhi
Date:28.05.2019



Annexure-B to the Independent Auditors’ Report

(Referred to in our Independent Auditors’ Reports to the members of AcroEuro Engineering
India Private Limited on the standalone financial statements for the year ended March 31,
2019), we report that:

(a) The company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The fixed assets of the Company have been physically verified by the
management during the year and as informed, no material discrepancies were not
noticed on such verification. In our opinion, this periodicity of physical verification is
reasonable having regard to the size of the Company and the nature of its assets.

(c) The Company does not have any immovable property in its name hence
paragraph | (c) of the Order is not applicable.

The Company did not have any inventory during the year under review. Thercfore,
clause 3 (ii) of the Order is not applicable

(a) The Company has not granted any loans, secured / unsecured to companies,
firms, Limited Liability Partnerships or other parties covered under register
maintained under section 189 of the Act.

(b) As the company has not granted any loan, secured or unsecured, to Companies,
Firms, Limited Liability Partnerships or other parties covered under register
maintained under section 189 of the Act, accordingly, paragraph IIl {a), Il (b) and Ill
(c) of the Order are not applicable to the Company.

According to the information and explanations given to us, The Company has not
given loan to directors directly or indirectly, neither made investments nor given
any guarantee and security in contravention of section 185 and 186 of the
Companies Act, 2013. Hence, paragraph IV of the Order is not applicable to the
Company during the year.

The Company has not accepted any deposits during the year and does not have any
unclaimed deposit as on March 31, 2019, hence, paragraph V of the Order is not
applicable to the Company. Further, no Order has been passed by the Company Law
Board or National Company Law Tribunal or Reserve Bank of India or any other
Court or any other tribunal on the Company.
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VI.

VII.

VIIL

Xl

X1,

XIV.

According to the information and explanations given to us, the Central Government
has not prescribed the maintenance of cost records under section 148(1) of the Act,
for any of the services rendered by the company.

(a) According to the information and explanations given to us and on the basis of
our examination of the records of the company, the Company is not regular in
depositing undisputed statutory dues including Provident Fund, Employees’ State
Insurance, Income-tax, Goods and Service tax, Customs duty and any other statutory
dues with the appropriate authorities as applicable to it,

(b) Since company has no disputed tax liability, so this Para is not applicable.

The Company does not have any loans or borrowings from any financial institution,
banks, government or debenture holders during the year; accordingly paragraph Vil
of the Order is not applicable.

The Company has neither raised money by way of initial public offer or further
public offer nor has taken any term loan; hence paragraph IX of the Order is not
applicable to the Company during the year.

According to the information and explanation given to us, no material fraud on or by
the company has been noticed or reported during the course of our audit.

According to the information and explanations given to us and based on our
examination of the records of the company, the company has not paid/provided for
managerial remuneration in accordance with the provisions of section 197 read with
Schedule V to the Companies Act, 2013,

In our opinion and according to the information given to us, the Company is not a
Nidhi Company accordingly paragraph XII of the Order not applicable to the
Company.

In our opinion and according to the information and explanations given to us,
transactions with the related parties if any, are in compliance with section 177 and
188 of the Companies Act, 2013 wherever applicable and the details of the same
have been disclosed in note no.22 of the financial statement.

According to the information and explanations given to us and based on the
examinations of the books of account, the Company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures
during the year accordingly paragraph XIV of the Order not applicable to the
Company.




XV. According to the information and explanations given to us and based on the
examinations of the books of account the Company has not entered in to any non-
cash transaction with directors or persons connected with him accordingly
paragraph XV of the Order not applicable to the Company during the year.

XVI., In our opinion and according to the information and explanations given to us,
neither the principal business of the company is financing activities nor it is engaged

in business of financing activities, hence paragraph XVI of the Order not applicable
to the Company.

For M S Gupta & Associates
Chartered Accountants
Firm Registration No: 033070N

Place: New Delhi
Date: 28.05.2019




AeroEuro Engineering India Private Limited
Standalone Balance Sheet as at 31 March, 2019
(All amount in INR, unless otherwise stated)

Noiss As at As ar
31 March, 2019 31 March, 2018
Assets
Non-current assets
Property, plant and equipments 1 15,878
Other [Intangble assers 5 329,941
Financial Assets
Other financial asscts 6 350,000 1,200,000
Other assers 7 - 2,153,624
350,000 3,899,443
Current ussets
Financial Assets
Trade receivables 4 2476,307
Cash & cash equivalents 9 105 252,325
Orhet tinancial assers 0 22,672 118,307
Cher assets i 1,625427 919,858
1,646,204 3,766,797
1,996,204 7,666,240
Equity and liahilities
Equity
Equuty Share capital {1 25,000,000 25, 00,000
Other bquity 1 (48.319.958) (44.327.775)
(23,319,958) (19,327,775)
Non-current liabilities
Provisions 12 572,076
z 572,076
Current liabilities
Financial Liabilities
Trade payables 13
(A) Total Outstanding dues oF Micro enterprites & Small enrerprices
(B) Totl Oustanding dues of creditors other than Micro enterprses &
Small enterprises 1,310,799 1,063,837
Oither financial habilines 14 340,755 565580
Oher liabilities 3 22532 981 24,756,859
Provisions 2 1,131,627 35,657
25,316,162 26,421,939
1,996,204 7,666,240

Notes from 1 to 31 forms an integrl part of the financial statement

Summary of significant aceounting policles and other explanatory information.

This is the balalnce sheet reifered to in our report of evan date

For M S Gupta & Associates
Chartered Accountants
FRN:O033070N

\r‘(

1
Mohit Gupta
Proptietor

Membership Ne:535451

Place:Dethi
Date : 28-May-2019

For and on behalf of the board of directors of
Acrocuro Engineering India Private Limited

AV

el B S, R
~Rahul Kapahi Sunil Kadoor Krishna
Director
DIN: 07549827 DIN: 05179662



ActoEuro Engineering India Private Limited

Standalone Statement of Profit & Loss for the year ended 31 March 2019

(All amount in INR, unless atherwise stared)

Notes Year ended Year ended
31 March 2019 31 March 2018
Income
Revenue from operations 16 7,582,645 14,686,405
Other Income 17 5T7,994 83,641
Total Incomie (T) 8,160,639 14,770,046
Expenses
Employee benefits expense 18 H,3147 008 8,872,077
Deptreciation and amortization expense 4/5 545819 925,285
Other expenses 19 3,259 335 ), 238,985
Total expenses (IT) 12,152,822 14,036,347
Luoss before tax (3,992.183) 733,699
Tax expenses - -
Loss for the year after tax (3,992,183) 733,699
Other Comprehensive Income
ltems that will not be reclassified w profit or loss.
Remeasurernent of post employment benefit obligations - (28,799)
(3,992,183) 704,900
Profit/Loss per equity shace of Rs. 10 cach -Basic (in Rs) 20 (L60) 0.29

Sumnary of significant sccounting policies and other explanatory information

‘This is the stazement of profit and loss referred to in our report of even date

For M S Gupta & Associates
Chartered Accountants
FRN:033070N

-~
T
rY

Mohit Gupta

Praprictor
Membership No:335451

Place: Gurgann
Dare : 28-May-2019

RatTRapahi

Director
DIN: 17549827

For and on behalf of the board of directors of
AeroEura Engineering India Private Limited

. J
e Ll
nil Kadoor Ktishna

Director
DIN: 05179662



AeroEuro Engineering India Prvate Limited

Standalone Cash Flow statement for the year ended 31 March, 2019

{All amount in INR, unless otherwise stred)

Particulars Year ended Year ended
March 31, 2019 March 31, 2018
Cash used in operating activitics
Profit before tax (3,992,183) 733,699
\djustment o reconcile profit before tas to net cash flows
Depreention and amorttzation 345819 025,285
Unrealized foreign exchange loss/(gain)
Inrerest expense . 20,104
Operating profit before working capital changes (3,446,364) 1,679,088
Movements in working capital :
Increase/ (Decrease) in trode payables 246,962 {B57,940)
Increase/ (Decrease) bn provisions 523,804 (L08,447)
Increase in uther current labiliies (2,448,709) 944,188)
(Increase)/ Decrease in tade recavables 2476 307 188,974
(Tnerease)/ Decrease in loans and advances 2.393,6M (311,184)
Cash generated (used inj operations (252,222) (331.696)
Direcr taxes paid (net of refunds) - :
Direct s (Refund From Income Tax) - -
Net cash flow from/ (used in Joperating activities (A) (252,222) (353,696)

Cash flows from/ (used in) investing activities
Purchase of fixed assers

(F02,100)

Nect cash used in investing activities (H)

(702,100

Cash flows from financing acriviries
Luerest puid

Net cash used in financing activitics (C)

Net increase/ (decrease) in cash and cash equivalents (A + B + ©)

(51 1)'!)

(1.0133,796)

Cash and cash equivalents at the beginning of the year 252,325 1,308,119
Cash and cash equivalents at the end of the year 105 252,325

This is the Cash flow statement referred to in our report of even date.

For M S Gupta & Associates
Chartered Accountants
FRN:033070N

Muohit Gujpra
Proprictor
Membetship No:335451

Place:Delhi
Date : 28-May-2019

Directsr
DIN: (7549627

Acrobym Engineering India Private Limited

i

Sunil Kadoor Krishna
Dircctor
DIN: 05179662
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AeroEuro Engineering India Limited
Notes to standalone financial statements for the year ended March 31,2019
(Al amounis in INR, unless stated otherwise)

(3]

(2)
(1)

(i)

Corporate Information

AeroEuro Engineering India Limited (the Company) is a public limited company domiciled in India and
incorporated on May 13, 2011. The Company is primarily engaged in providing engineering and design
consultancy. The regisiered office of the company is located at 17-18, Nehru Place, New Delhi — 110019,
India. The company is a Subsidiary of PL Engineering Limited, a company incorporated in India.

Pursuant to an order dated March 08, 2019 of the National Company Law Tribunal (NCLT), Principal
Bench, New Delhi, India, Corporate Insolvency Resolution Process (CIRP) has been initiated for Punj
Lloyd Limited (The ultimate Holding Company) as per the provisions of the Insolvency and Bankruptcy
Code, 2016 (IBC). An Interim Resolution Professional (IRP) and thereafter Resolution Professional (RP)
have been appointed for carrying out the CIRP of Punj Lloyd Limited. Upon initiation of CIRP, the

powers of the Board of Directors of Punj Lloyd Limited have been suspended and shall be exercised by
the IRP/RP.

Significant accounting policies
Basis of preparation

Compliance with Ind AS

These financial statements have been prepared and comply in all material aspects with Indian Accounting
Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 (“the Act”), read together
with the Companies (Indian Accounting Standards) Rules, 2015 and other relevant provisions of the Act.

Basis of measurement

These financial statements have been prepared on an accrual and historical cost basis, except for the
following;

certain financial assets and liabilities (including derivative instruments) that are measured at fair
value;

e certain items of property, plant and equipment’s which have been fair valued on the transition date

Accounting policies have been consistently applied except where a newly-issued accounting standard is

initially adopted or a revision fo an existing accounting standard requires a change in the accounting
policy hitherto in use.

(iii) As at March 31 2019, the Company has incurred losses of Rs. 3,992,183/- and does not have any projects

(b)

to be executed. Further, Corporate Insolvency Resolution Process has been initiated for the ultimate

Holding Company (Punj Lloyd Limited) under the Indian Insolvency and Bankruptcy Code 2016 (IBC)
with effect from March 08, 2019.

The present conditions indicate that a material uncertainty exists that cast significant doubt on the
Company ability to continue as a going concern. However, the Company is hopeful to generate
sustainable cash flows through its new projects which would enable the Company to discharge its short
term and long term liabilities and continue as a going concern and hence the financials statements of the
Company have been prepared on a going concern basis.

Property, plant and equipment

Property, plant and equipment, excluding freehold land, but including capital work-in-progress are stated
at cost, less accumulated depreciation and impairment losses, if any. Freehold land is carried at historical

cost. The cost includes the purchase price and expenditure that is directly attributable to bringing the asset
to its working condition for the intended use.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. The carrying amount of any component
accounted for as a separate assengderecoguaed when repiaced A]J other repair d]'ld mainienance are




AeroEnro Engineering India Limifed
Notes to standalone financial statements for the year ended March 31, 2019
(All amounts in INR, unless stated otherwise)

The Company adjusts exchange differences arising on translation/settlement of long-term foreign
currency monetary items pertaining to the acquisition of a depreciable asset to the cost of the asset and
depreciates the same over the remaining life of the asset. In accordance with Ministry of Corporate
Affairs (“MCA”) circular dated August 09, 2012, exchange differences adjusted to the cost of tangible
assets are total differences, arising on long-term foreign cwrency monetary items pertaining to the
acquisition of a depreciable asset, for the period. In other words, the Company does not differentiate
between exchange differences arising from foreign currency borrowings to the extent they are regarded as
an adjustment to the interest cost and other exchange differences.

Depreciation method estimated useful lives and de-recognition

Depreciation is calculated using the straight-line method to allocate the cost, net of the residual values,
over the estimated useful lives as follows:

Asset Description Useful lives (years)
. Computer Hardware 3

Furniture and fixtures 10

Office Equipment 5

Computer Software 6*

*for software purchased in the financial year 2017-18, the useful Life 1s 2 years

The property, plant and equipment acquired under finance leases, including assets acquired under sale and
lease back transactions, is depreciated over the shorter of the asset’s useful life and the lease term, if there
is no reasonable certainty that the Company will obtain ownership at the end of the lease term.

An item of property, plant and equipment and any significant part initially recognized is derecognized upon
disposal or when no future economic benefits are expected from ifs use thereof. Any gain or loss arising on
de-recognition of the assets, measured as the difference between the net disposal proceeds and the carrying
amount of the asset, is recognized in the statement of profit and loss when the asset is derecognized.

The useful lives, residual values and method of depreciation of property, plant and equipment are reviewed
at each financial year end and adjusted prospectively.

(c) Intangible assets

Intangible assets are measured on initial recognition at cost. Following initial recognition, intangible assets
are carried at cost less accumulated amortization and impairment losses, if any.

Development expenditures are recognized as an intangible asset when the Company is able to demonstrate:
s the technical feasibility of completing the intangible asset so that the asset will be available for use
¢ its intention to complete and its ability and intention to use or sell the asset
e how the asset will generate future economic benefits
» the availability of resources to complete the asset
o the ability o measure reliably the expenditure during development

The Company amortizes intangible assets with finite lives using the straight-line method over the period of
licenses or based on the nature and estimated useful economic life, i.e., six years, whichever is lower.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and
loss when the asset 1s derecognized.

The amortization period and the method is reviewed at each financial year end and adjusted prospectively.
(d) Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If
any indication exists, or when annual impairment testing for an asset is required, the Company estimates the
asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s
(CGU) fair value less costs of disp _Egl, faﬁdr}tts\ value 111 use. Recoverab]e amount is determined for an
individual asset, unless the asset di <
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other assets or mroups of assets. Where the carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. In determining fair value less costs of disposal, recent market transactions are taken into account, if
available. If no such transactions can be identified, an appropriate valuation model 1s used. These calculations

are corroborated by valuation multiples, quoted share prices for publicly traded companies or other available
fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations which are
prepared separately for each of the Company’s CGU to which the individual assets are allocated. These
budgets and forecast calculations generally cover a period of five years. For longer periods, a long term
orowth rate is calculated and applied to project future cash flows afier the fifth year. To estimate cash flow
projections beyond periods covered by the most recent budgets/ forecasts, the Company extrapolates cash
flow projections in the budget using a steady or declining growth rate for subsequent years, unless an
increasing rate can be justified. In any case, this growth rate does not exceed the Jong-term average growth

rate for the products, industries or countries in which the Company operates, or for the market in which the
asset is used.

Impairment losses of continuing operations, including impairment on inventories, are recognized in the
statement of profit and loss. o

An assessment is made at each reporting date as to whether there is any indication that previously recognized
impairment losses may no longer exist or may have decreased. If such indication exists, the Company
estimates the asset’s or CGU’s recoverable amount. A previously recognized impairment loss is reversed only
if there has been a change in the assumptions used to determine the asset’s recoverable amount since the last
impairment loss was recognized. The reversal is limited so that the carrying amount of the asset does not
exceed its recoverable amount, nor exceed the carrying amount that would have been, had no impairment loss
been recognized. Such reversal is recognized in the statement of profit and loss. '

(¢) Investment properties

Property that is held for Jong-term rental yields or for capital appreciation or both, and that is not occupied by
the Company, is classified as an investment property. Investment properties are measured initially at cost,
inclnding related transaction costs. Subsequent to initial recognition, investment properties are stated at cost
less accumulated depreciation and impairment, if any.

Subsequent expenditure is capitalized to the asset’s carrying amount only when it is probable that future
economic benefits associated with the expenditure will flow to the Company and the cost of the item can be
measured reliably. All other repair and maintenance costs are expensed when incurred.

Investment properties are depreciated using the straight-live method over their estimated useful lives, i.e., 60
years.

Investment properties are derecognized either when they have been disposed off or when they are permanently
withdrawn from use and no future economic benefit is expected from their disposal. The difference between

the net disposal proceeds and the carrying amount of the asset is recognized in profit or less in the period of
de-recognition.

(f) Sale and lease back transactions

If a sale and leaseback transaction results in a finance lease, the profit or loss, i.e., excess or deficiency of sale
proceeds over the carrying amounts is deferred and amortized over the lease term in proportion to the

depreciation of the leased asset. The unamortized portion of the profit is classified under “Other liabilities” in
the financial statements.

If a sale and leaseback transaction results in an operating lease, profit or loss is recognized immediately in
case the fransaction is established at fair value. If the sale price is below fair value, the loss is recognized
immediately except that, if the loss is compensated by future lease payments at below market price, it is

deferred and amortized in proporﬁgz(.’ié;ihé‘?ié:{fsg\paments over the period for which the asset is expected o
I NI
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- be used. If the sale price is above fair value, the profit is deferred and amortized over the period for which the
asset is expecied to be used.

(g) Leases
Where the Company is the lessee

Lease where the Company, as lessee, has substantially all the risks and rewards of ownership are classified as
finance leases. Finance leases are capitalized at the lease’s inception at the fair value of the leased property or,
if lower, the present value of the minimum lease payments. The corresponding rental obligations, net of
finance charges, are included in borrowings or other financial liabilities as appropriate. Lease payments are
apportioned between finance charges and reduction of the lease liability so as to achieve a constant rate of
interest on the remaining balance of the liability. Finance charges are recognized in finance costs in the
statement of profit and loss, unless they are directly attributable to qualifying assets, in which case they are
capitalized in accordance with the Company’s general policy on the borrowing costs.

A leased asset is depreciated on a straight-line basis over the useful life of the asset. However, if there is no
reasonable certainty that the Company will obtain the ownership by the end of the lease term, the asset 15
depreciated over the shorter of the estimated useful life or the lease term of the asset.

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company
as lessee, are classified as operating leases. Payments made under operating leases (net of any incentives
received from the lessor) are charged to profit or loss on a straight-line basis over the period of the lease
unless the payments are structured to increase in line with expected general inflation to compensate for the
Jessor’s expected inflationary cost increase.

Where the Company is the lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an asset
are classified as operating leases. Lease income from operating Jease is recognized in income on a straight-line
basis over the lease term unless the receipts are structured to increase in line with expected general inflation to

compensate for the expected inflationary cest increases. The respective leased assets are classified in the
balance sheet based on their nature.

(h) Inventories

Project materials are valued at lower of cost and net realizable value. Cost includes cost of purchase and other

costs incurred in bringing the materials to their present location and condition. Cost 1s determined on weighted
average basis.

Scrap is valued at net realizable value.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and estimated costs necessary to make the sale.

(i) Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as
revenue are exclusive of taxes or duties collected on behalf of third parties. The Company recognizes revenue
when the amount of revenue can be reliably measured, it is probable that the economic benefits will flow to
the Company and specific criteria, as described below, are met for each of the Company’s activities. '

i) Revenue is recognized to the extent that it is probable that the economic benefit will flow to the Company
and the revenue can be reliably measured. C

ii) Interest income is recognized on a time proportion basis taking into account the amount outstanding and
the applicable interest rate.

iii) Revenue from hire charges is accounied for in accordance with the terms of agreements with the
B AOS0AN
customers. ,/{ N
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iv) Revenue from management services is recognized pro-rata over the period of the coniract as and when the
services are rendered.

Ind AS 115 "Revenue from Contracts with Customers", mandatory for reporting periods beginning on or after
April 1, 2018, replaces existing revenue recognition requirements. The Company has elected the option of
using the cumulative catch-up transition method which is applied to contracts that were not completed as of
April 01, 2018. Accordingly, comparatives have not been retrospectively adjusted. Further, the applicability of

Ind AS 115 did not have any material impact on recognition and measurement of revenue and related jtems in
these financial results.

Accordingly, the policy for Revenue is amended as under:

The Company derives revenue primarily from construction contracts. To recognize revenue, the Company
applies the following five step approach: :

1 identify the contract with a customer,
1. identify the performance obligations in the coniract,
{ii.  determine the transaction price,
iv. allocate the transaction price to the performance obligation in the contract, and
V. recognize revenue when a performance obligation is satisfied.

At contract inception, the company assesses its promise to transfer services to a cusiomer io identify separate
performance obligations. The Company applies judgment to determine whether each service promised to a
customer are capable of being distinct, and are distinct in the context of the contract, if not, the promised
services are combined and accounted as a single performance obligation. For performance obligations where
control is transferred over time, revenue are recognized by measuring progress towards completion of the
performance obligation. The selection of the method to measure progress towards completion requires

judgment and is based on the nature of the services to be provided. The method for recognizing revenues and
cost depends on the nature of the services rendered.

Other Income

Interest income is recognized on a time proportion basis taking into account the amount outstanding and the
applicable rate. Fair value gains on current nvestments carried at fair value are included in other income.
Dividend income is recognized when the right to receive the same is established by the reporting date. Other
items of income are recognized as and when the right to receive arises.

(j) Borrowing costs

Borrowing costs directly atiributable to the acquisition or construction of an asset that necessarily takes a
substantial period of time to get ready for its intended use are capitalized as part of the cost of the respective
asset. All other borrowing costs are expensed in the period i which they occur. Borrowing costs consist of ™
interest and other costs that are incurred in connection with the borrowing of funds. Borrowing cost also
includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

(k) Foreign currencies
i) Functional and presentation currency

Jtems included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates (‘the functional currency’). The financial statements are presented in
Indian Rupee (INR), which is Company’s functional and presentation currency.

ii) Transaction and balances

Transactions in foreign currencies are initially recorded in the functional currency using the exchange rates at
the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot
rates of exchange at the reporting date. Exchange differences resulting from the settlement or translation of
such transactions are generally recogm/i\;\eg'éﬁ‘pmﬁ:( or loss, except the following:

¥ ~

T
<




AeroEuro Engineering India Limited
Notes to standalone financial statements for the year ended March 31,2019
(All amounts in INR, unless stared otherwise)

a. Exchange differences are deferred in equity if they are attributable to part of the net mvestment in a
foreign operation. They are recognized initially in other comprehensive income (OCI) and reclassified to
statement of profit and loss on disposal of the net investment, as part of gain or loss on disposal.

b. Exchange differences arising on long-term foreign currency monetary items (recognized upto 31 March

2016), related to acquisition of a depreciable asset are capitalized and depreciated over the remaining
useful life of the asset.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the date of the transaction. Non-monetary items that are measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value was determined. The gain or
loss arising on translation of non-monetary items measured at fair value is treated in line with the recognition
of the gain or loss on the change in fair value of the item (i.e. translation differences on items whose fair value
gain or loss is recognized in OCI or profit or loss are also recognized in OCI or profit or loss, respectively).

iii) Translation of foreign operations

The results and financial position of foreign operations that have a functional currency different from the

presentation currency are translated into the presentation currency as follows:

o Assets and Liabilities are translaied at the closing rate of exchange at the reporting date,

o Income and expenses are translated at quarterly average exchange rates (unless this is not a reasonable
approximation of the cumulative effect of the rates prevailing on the transaction dates, in which case
income and expenses are translated at the dates of the transaction), and

o All resulting exchange differences are recognized in OCI.

Ou disposal of a foreign operation, the component of OCI relating to that particular foreign operation is
recognized in profit or loss.

Cumulative currency translation differences for all foreign operations are deemed to be zero at the date of
transition, i.e. 01 April 2015. Gain or loss on a subsequent disposal of any foreign operation excludes

translation differences that arose before the date of transition but comprises only translation differences
arising after the transition date.

() Financial instruments

Financial [nstruments (assets and liabilities) are recognized when the Company becomes a party io a contract
that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Initial recognition and measurement

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities, other than those designated
as fair value through profit or loss (FVTPL), are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the

acquisition of financial assets or financial liabilities at FVTPL are recognized immediately in statement of
profit and loss.

A. Financial assets
(i) Subsequent measurement

Subsequent measurement depends on the Company’s business model for managing the asset and the cash flow
characteristics of the asset. There are three measurement categories into which the Company classifies its
financial assets.

Amortised cost: Assets that are beld for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest are measured at amortised cost using the Effective

Interest Rate (EIR) method. The EIR amortisation is included in other income in the statement of profit

and loss. The losses arising from impairment are recognised in the staiement of profit and loss.

= Fair value through other comprehensive "‘néqlme (FVTOCI): The Company has investments which are
not held for trading. The Company;has ele Je}\iﬁ\nevocab]e option to present the subsequent changes in
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(ii)

fair values of such investments in other comprehensive income. Amounts recognized in OCI are not
subsequently reclassified to the statement of profit and loss.

Fair value through profit and less (FYTPL): FVTPL is a residual category for financial assets in the
nature of debt instruments. Financial assets included within the FVTPL category are measured at fair
value with all changes recognized in the statement of profit and loss. This category also includes
derivative financial instruments, if any, entered into by the Company that are not designated as hedging
instruments in hedge relationships as defined by Ind AS 109.

Impairment of financial assets

The Company applies Ind AS 109 for recognizing impairment losses using Expected Credit Loss (ECL)
model. Impairment is recognized for all financial assets subsequent to initial recognition, other than financial
assets in FVTPL category. The impairment losses and reversals are recognized in statement of profit and loss.

(iii) De-recognition

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial
asset expire or the same are transferred.

B.

(M)

Financial liabilities

Subsequent measurement

There are two measurement categories into which the Company classifies its financial Liabilities.

(i)

(n)

Amortised cost: Afier initial recognition, interest-bearing borrowings and other payables are
subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in
statement of profit and loss when the liabilities are derecognised as well as through the EIR amortisation
process. Amortised cost is calculated by taking into account any discount or premium on acquisition and

fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of profit and loss.

Financial liabilities at FYTPL: Financial lLiabilities are classified as FVTPL when the financial
liabilities are held for trading or are designated as FVTPL on initial recognition. Financial liabilities are
classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This
category also includes derivative financial instruments entered into by the Company that are not
designated as hedging instruments in hedge relationships as defined by Ind AS 109, Separated embedded
derivatives are also classified as held for trading unless they are designated as effective hedging
instruments. Gains or losses on liabilities held for trading are recognised in the profit or loss.

De-recognition

A financial liability 1s de-recognised when the obligation under the liability is discharged or cancelled or
expires.

Ofisetting financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if
there 1s a currently enforceable legal right to offset the recognised amounts and there is an intention to
settle on a net basis or to realise the assets and settle the liabilities simultaneously.

Fair value measurement

The fair value of an asset or liability is measured using the assumption that market participants would use
when pricing the asset or liability, assuming that market participants act in their best economic interest.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient

data are available to measure fair valu& makuglzmo the use of relevant observable inputs and minimizing
the use of unobservable inputs.  /~ - ;
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(0)

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the Jowest level input that is
significant to the fair value measurement as a whole:

Level 1 — Where fair value is based on quoted prices from active market.
Level 2 — Where fair value is based on significant direct or indirect observable market inputs.

Level 3 — Where fair value is based on one or more significant input that is not based on observable
market data.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company
determines whether transfer is required between levels in the hierarchy by re-assessing categorization
(based on the lowest level input that is significant to the fair value measurement as a whole) (a) on the
date of the event or change in circumstances or (b) at the end of each reporting period.

Employee benefits

Short-term obligations

Liabilities for salaries and wages, including non-monetary benefits, that are expected to be settled wholly
within 12 months after the end of the period in which the employees render the related service are
recognized up to the end of the reporting period and are measured at the amounts expecied to be paid on

settlement of such liabilities. The liabilities are presented as current employee benefit obligations i the
balance sheet.

Other long-term employee benefit obligations

The liabilities for earned and sick leave are not expected to be settled wholly within 12 months afier the
end of the period in which the employees render the related service. They are therefore measured as the
present value of expected future payments to be made in respect of services provided by employees up to
the end of the reporting period using the projected unit credit method. The benefits are discounted using
the market yields at the end of the reporting period that have terms approximating to the terms of the
related obligation. Re-measurements as a result of experience adjustments and changes in actuarial
assumptions are recognized in Other Comprehensive Income.

The obligations are presented as current liabilities in the balance sheet since the Company does not have
an unconditional right to defer the seftlement for at least twelve months after the reporting period,
regardless of when the actual settlement is expected to occur.

Post-employment obligations

The Company operates the following post-employment schemes:
Defined benefit plans in the form of gratuity, and
Defined contribution plans such as provident fund and pension fund

Gratuity obligations

The Company operates a defined benefit gratuity plan for employees employed in India. The difference in
the present value of the defined benefit obligation and the fair value of plan assets at the end of the .
reporting period is recognized as a liability or asset, as the case may be, in the balance sheet. The defined

benefit obligation is calculated annually on the basis of actuarial valuation using the projected unit credit
method.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit

obligation and the fair value of plan assets. This cost is included in the employee benefit expense in the
staternent of profit and loss.

Re-measurements gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognized in the period in which they occur, directly in OCIL.

Changes in the present value of the defined benefit obligation resulting from plan amendments, or
curtailments are recognized h:ulnediq‘_iéb};ié ‘prafit.or loss as past service cosi.
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(P

(q)

(r)

Defined contribution plans

The Company makes contribution to statutory provident fund and pension funds as per local regulations.
The Company has no further payment obligations once the contributions have been paid. The
contributions are accounted for as defined contribution plans and the contributions are recognized as

employee benefit expense when they are due. Prepaid contributions are recognized as an asset to the
extent that a cash refund or a reduction in the future payments is available.

Employee benefits in overseas locations

In overseas branches and unincorporated joint venture operation, provision for retirement and other

employee benefits are recognized as prescribed in the local labour laws of the respective country, for the
accunulated period of service at the end of the financial year.

Income taxes

Income tax comprises current income tax and deferred tax. The income tax expense or credit for the year
1s the tax payable on the current year’s taxable income, based on the applicable income tax rate for each
jurisdiction where the Company operates, adjusted by changes in deferred tax assets and liabilities
atiributed to temporary differences and to unused tax losses.

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the tax authorities, using the tax rates and tax laws that are enacted or substantively enacted, at the
reporting date in the countries where the Company operates and generate taxable income.

Deferred tax is provided using the liability method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the financial statements. Deferred tax is
determined using tax rates and tax laws that have been enacted or substantively enacted by the end of

reporting period and are expected to apply when the related deferred tax asset is realized or the deferred
tax liability is settled.

Deferred tax assets are recognized for all deductible temporary differences and unused tax losses, only if

it is probable that future taxable amounts will be available to utilize those temporary differences and
losses.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each reporting date

and are recognized to the extent that it has become probable that future taxable profits will allow the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are offset if a legally enforceable right exists to set-off current tax assets
against liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.
Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and
intends either to seftle on a net basis, or to realize the asset and settle the liability simultaneously.

Current and deferred tax is recognized in the statement of profit or loss, except to the extent that it relates

to items recognized in OCI or directly in equity. In this case, the tax is recognized in OCI or directly in
equity, respectively.

Segment reporting

Operating segments are defined as components of an enterprise for which discrete financial information is
available that 1s evaluated regularly by the chief operating decision maker, in deciding how to allocate
resources and assessing performance. Operating segments are reported in 2 manner consistent with the
internal reporting provided to the chief operating decision maker.

Earnings per share

Basic earnings per share is calculated by dividing the profit or loss attributable io equity shareholders by
the weighted average number of eguifyishares outstanding during the financial vear, adjusted for jthe
LGN el O/
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(s)

®

()

events such as bonus issue, share split or otherwise that have changed the number of equity shares
outstanding without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the profit or loss atiributable to equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for the
effects of all dilutive potential equity shares.

Cash and cash equivalents

Cash and cash equivalents, for the purposes of cash flow statement, comprise cash on hand, demand
deposits, other shori-term, highly liquid investments with original maturities of three months or less that

are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes
in value.

Contingent Labilities

A contingent liability is a possible obligation that arises from past evenis whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the control
of the Company or a present obligation that is not recognized because it is not probable that an outflow of
resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases
where there is a liability that cannot be recognized because it cannot be measured reliably. A disclosure is
made for a contingent liability when there Is a:

possible obligation, the existence of which will be confirmed by the occurrence/non-occurrence of one or
more uncertain events, not fully with in the control of the Company;

present obligation, where it is not probable that an outflow of resources embodying economic benefits
will be required to settle the obligation;

present obligation, where a reliable estimate cannot be made.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of
past event, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation.

Where the effect of the time value of money is expected te be material, provisions are measured at the
present value of management’s best estimate of the expenditure required to settle the present obligation at
the end of the reporting period. The discount rate used to determine the present value is a pre-tax rate that
reflects current market assessments of the time value of money and the risks specific to the liability.

When discounting is used, the increase in the provision due to the passage of time is recognized as
interest expense.

Operating cycle

The operating cycle is the time between the acquisition of assets for processing and their realization in
cash or cash equivalents and the management considers this to be the project period.

(w) Measurement of EBITDA

3.

As permitted by the Guidance Note on the Division II of Schedule IIT to the Companies Act, 2013, the
Company has elected to present earnings before interest, tax, depreciation and amortization (EBITDA) as
a separate line item on the face of the statement of profit and loss. In its measurement, the Company does
not include depreciation and amortization expense, finance costs and tax expense.

(a) Significant accounting judgements, estimates and assumptions:

The preparation of financial statements requires the management to make judgments, estimates and
assumptlons that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions
and estimates couid result in outcomes that. rﬁqmr»aa material adjustment to the carrying amount of assets or

liabilities affected in future period.
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Critical estimates and judgements
In applying the accounting policies, following are the items/ areas that involved a higher degree of judgement

or complexity and which are more likely to be materially adjusted due to estimnates and assumptions furning
out to be different than those originally assessed. :

Estimates and judgements are continually evaluated. They are based on historical experience and other
factors, including expectations of future events that may have a financial impact on the Company and that are
believed to be reasonable under the circumstances.

Fair valuation of unlisted securities:

The fair value of financial instruments that are not traded in an active market is determined using
internationally accepted valuation principles. The inputs to these valuations are taken from observable markets
wherever possible, but where this is not feasible, a degree of judgement is required in establishing fair values.
Judgements include considerations of inputs such as discount rates, liquidity risk, credit risk, earning growth

factors and volatility. Changes in assumptions about these factors could affect the reported fair value of
financial instruments.

Impairment of financial assets:

The Company basis the impairment provisions for financial assets on assumptions about risk of default and
expected loss rates. The Company uses judgement in making these assumptions and selecting the inputs to the
impairment calculations, based on the Company’s past history, existing market conditions as well as forward
looking estimates at the end of each reporting period.

Impairment of non-financial assets:

Non-financial assets are reviewed for impairment, whenever events or changes in circumstances indicate that
the carrying amount of such assets may not be recoverable. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss (if any). The

recoverable amount is sensitive to inputs like discount rate, expected future cash-inflows and growth rate used
for extrapolation purposes. '

Defined benefit plan (employee benefits):

The cost of defined benefit gratuity plan and other employee benefits and the present value of the defined
benefit obligations are determined using actuarial valuations. An actuarial valuation involves making various
assumptions that may differ from actual developments in the future. These include the determination of the
discount rate, future salary increase and mortality rates. Due to the complexities involved in the valuation and
its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date.

Taxes:

Deferred tax assets are recognized for unused tax losses and unabsorbed depreciation to the extent that it is
probable that taxable profit will be available against which the losses can be utilized. Significant management
judgement is required to determine the amount of deferred tax asset that can be recognized, based upon the
likely timing and the level of future taxable profits together with future tax planning strategies.

The Company neither has any taxable temporary difference nor any tax planning opportunities available that
could support the recognition of unused tax losses and unabsorbed depreciation as deferred tax assets. On this
basis, the Company has accounted for deferred tax assets on temporary differences, including unabsorbed
depreciation and business losses, for which it is reasonably certain that future taxable income would be
generaied.




AeroEuro Engineering India Provate Limited

Notes to financial statements for the year ended March 31, 2019

(All amount in INR, unless otherwise stated)
(4). Property, plant and equipments
Paroculars

As at Apr 1,2017
Additions dunng the year
Disposals dunng the year
As at March 31, 2018
Addidons during the year
Disposals dunng the year
As at March 31, 2019

Accumulated depreciation
As at Apr 1,2017

Charge for the year

As at 31-Mar-2018

Charge for the year

As at 31-Mar-2019

Net Block

As at March 31, 2017
As at March 31, 2018
As at March 31, 2019

(5). Intangible assets
Particulars

As at Apr 1,2017
Additions during the year
Disposals dunng the year
As at March 31, 2018
Addinons dunng the year
Disposals during the year
As at March 31, 2019

Accumulated amortization
Asat Apr1,2017

Charge for the year

As at March 31, 2018
Charge for the year

As at March 31, 2019

Net block

As at Apr 1,2017

As at March 31, 2018
As at March 31, 2019

Computer Hardware Office Furniture and fixmures
Equipment Total

5,365,267 120,177 41527 5526971
5,365,267 120,177 41,527 5526971
5,365,267 120,177 41,527 5.526,971
5,565,267 119,082 19,572 5,503,921
L 1,05 6,077 7472
5,365,267 120,177 25649 5511093
R x 15,878 15,878
5,365,267 120,177 41,527 5526971
- 1,095 21,955 23,050

» = 15,878 15,878
Computer software Total

7,157,991 7,157,991

702,100 702,100

7,860,091 7,860,091

7,860,091 7,860,091
6,412,036 6,412,036
918114 - 918,114
7,330,150 7,330,150

529,941 529 941
7,860,091 7,860,091
745,955 745,955

529,941 529,941

0 0

(This space has been intentionally left blank)




AeroEuro Engineenng India Private Limited
Notes to financial statements for the year ended March 31, 2019
(All amount in INR, unless otherwise stated)

(6). Other financial assets (Unsecured, considered good)

Non-current

Current

As at

31 March, 2019

As at
31 Ivlarch, 2018

As at
31 March, 2019

As at
31 March, 2018

Secunty deposir

Advances to emplovees

(7). Other assers(Unsecured, considered good)
Balances with statutory / government authorities

Taxes and dunes recoverable

Total

350,000 1,200,000 = -
- - 22672 118,307
350,000 1,200,000 22,672 118,307
- 2,153,624
1,623,427 919,858
- 2,153,624 1,623,427 919,858
As at As at

31 March, 2019

31 March, 2018

(8). Trade receivables

Unsecured Debtors- considered good
Due from Related parges

Due from others

Less: Provision for expected credir loss

1,993 854
661,482
(179,029)

2,476,307

(9). Cash & cash equivalents

As at
31 March, 2019

As at
31 March, 2018

Balances with banks:

— In current accounts

Cash 1o hand

105 121,805
105 121,805
- 130,520
0 130,520
105 252,325




- AeroEuro Engincering India Private Limited
Notes to financial statements for the year ended March 31, 2019
(All amount in INR, unless otherwise stated)

(10). Share Capital

Pardculars

Authorized shaves
3,000,000 (2018: 3,000,000 equity shares of Rs. 10 each

Issued, subscribed and fully paid-up shares
2,500,000 (2018: 2,500,000) equiry shares of Rs. 10 each

Equity shares
(a) Reconciliation of the shares outstanding at the beginning and at the
end of the reportng perod

Equity shares outstanding at the beginning of the vear
Issued during the year

Buvback durng the year

Outstanding at the end of the period

(b) Terms/ rights attached to equity shares

As at
31 March, 2019

As at
31 March, 2018

30,000,000 30,000,000
30,000,000 30,000,000
25,000,000 25,000,000
25,000,000 25,000,000
25 000,000 25,000,000
25,000,000 25,000,000

() The Company has only one class of equity shares having par value of Rs.10 per share. Each holder of equity shares is entded to one vore per share.

(if) In the event of liquidadon of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferennal amounts.
The distribution will be in proportoo to the actual capital contributed by each party to the authorized share capial of the Company.

(iif) Dusing the year ended March 31,2019, the amount of per share dividend recognized as distribugon to equity shareholders was Nil (Previous year Nil)

(c) List of shareholders holding more than 5% of the equity share capital of the Company at the beginning and at the end of the reporting year:

As at
March 31, 2019

As at
Ivarch 31, 2018

Na. % of Holding No. % of Holding
MName of the shareholder
PL Engineering Limited (including one equity share held by nominee) 2,500,000 100 2,500,000 100%
As per records of the company,including its register of shareholders/members,the above shareholding represents
both legal and benefical ownerships of shares.
(d) No Bonus Shares or shares has been issued for consideration other than cash or shares bought back over the last
five years immediately preceedinthe reporting date.

As at As at

(11). Other Equity (Reserves and Surplus)
Deficit as per staternent of profit and loss
Balance ar the begining of the year
Profit/Loss for the year

Orther Comprehensive Income (OCI)
Closing balance at end of the year

(12). Provisions
Long-term
As at As at
Iviarch 31, 2019  March 31, 2018

Provision for employee benefits

March 31, 2019 March 31, 2018

(44,327 .775) (45,032,675)
(3,992,183) 733,699
- (28,799)
(48,319, 958) (44,327,775)
Shori-term
As at As at

March 31, 2019

March 31, 2018

Provision for gratuiry - 422 346 877,220 24 841
Provision for compensated absences - 149750 254 407 10,815
- 572,076 1,151,627 35,656




AeroEuro Engineering India Private Limited
Notes to financial statements for the year ended March 31, 2019
(All amnount in INR, unless otherwise stated)

(13).Trade Payable

- Due to MSME (refer Note 29 for details of dues to Micro and Small
Enterprises)

- Due to related parties

- Due to Others

(14). Other financial liabilities
Liability of expenses

Provision for Expenses

(15). Other liabilities

Loan, repayable on demand

Interest accrued and due on borrowings
Due to employees

Statutory obligations

Advance from custorners

As at 31 Masch,

As at 31 March, 2019 2018
1,040,868 480,250
269,931 583,587
1,310,799 1,063,837
240,755 440,586
100,000 125,000
340,755 565,586
14,111,394 14,111,394
6,477,130 6,477,130
1,532,352 513,457
412,105 471,394
. 3,183,484
22,532,981 24,756,859




AeroEuro Engineering India Povate Limired
MNotes to inancial statements for the year ended March 31, 2019
(All amount in INR, unless otherwise stated)

(16). Revenue from operations

Particulars Yezar ended Year ended
31 March 2019 31 March 2018
Professional fees 7,582,645 14,686,405
7,582,645 14,686,405
(17). Other income :
Parnculars Year ended Year ended
31 March 2019 31 March 2018
Interest on Income tax refund - 2,025
Unspent Liabilities Writen back 555,994 -
Scrap Sale 22,000 S
Net Gain of Foreign Curreny Transaction - 81,616
577,994 83,641
(18). Employee benefits expense
Particulars Year ended Year ended
31 March 2019 31 March 2018
Salaries, wages and bonus 7,358,465 8,142 442
Contribution to provident fund 344 212 392,458
Gratuity expense and Leave Encashment 532,895 173,102
Staff welfare expenses 112,096 164,075
8,347,668 8,872,077

(19). Other expenses

Pardculars

Year ended
31 March 2019

Year ended
31 March 2018

Project matenal consumed

42,794 78,813
Power and fuel 301,144 455993
Rent 1,454,994 2,043,000
Rates and taxes 10,680 16,653
Repair & Maintenance-Others 16,675 -
Net loss on foreign currency transaction 1,848 -
Repair & Maintenance-Building 48,720 10,000
Office Expense 169,771 8,679
Computer software expenses 22,078 14,400
Travelling and conveyance 124,805 197,157
Communication cost 121,854 252,358
Payment to auditors 100,000 142,700
Legal and professional charges 287,009 840,190
Contractor charges 48,000
Balance Watten off 515,246 -
Bank charges 5,706 12,861
Interest on Late Payment .11 20,104
Misc. Exp 23,502 98,077
3,259,335 4,238,985

Payment to auditor 2s:

Particular Year ended Year ended
31 March 2019 31 March 2018
Anditor 100,000 125,000
100,000 125,000




AeroFuro Engineering India Private Limited

Summary of significant accountng policies and other explanatory information for the year ended 31 Mar 2019

(Al amount in INR, unless otherwise stated)
(20). Eamings/(Loss) per share (EPS)

The following reflects the loss share and data used in the basic EPS computation:

Particulars

Year ended
31 March 2019

Year ended
31 March 2018

a) Computation of weighted average number of equity shares
Weighted average number of equity shares outstanding at the end of the yeaz(nos.)

b) Computation of loss per share

Net Profit/ (loss) afier tux

Net Profit/ (loss) after tax atmbutable to equity shareholder
Basic earnings per share

(face value per share Rs 10 each)

2,500,000

(3,992,183)
(3,992,183)
(1.60)

2,500,000

733,699
733,699
0.29

(21). Leases

Operating lease: Company as lessee

Operanng lease payments are recogmsed 2s an expense in the Statement of Profit and Loss on a straight-line basis over the lease term.

The Company has taken office premises under operating lease agreements. The lease taken is for the perod of two years (with a lock-in
perod of two years). Its is renewable at the end of two years with the mutual consent of both lesser and lessee. As per the escalation

clause, 5% of the last paid rent after the completion of one years.

Particulars

March 31, 2019

Mazch 31, 2018

‘Within one year

864,500 1,099,000
After one year but not more than five years 441,000 %
More than five years - :
1,305,500 1,099,000

Lease payment charged to Statement of Profit and Loss account during the year amounted o Rs. 1,454,994 (previous year R,

2,043,000).

IS AN




AeroEuro Enginesring India Private Limited

Summary of significant accounung policies and other explanatory informadon for the year ended 31 Mar 2019

(All amount in [NR. unless otherwise sured)

(22). Related party disclosures

a) Names of related pardes and related party relagonshi
P panty p

Related purtes where control exists

Puni Lloyd Limited
PL Engmneenng Linuted

Hoiding Company

Holding Company of PL Engneenng Limred

Related purdes with whom wansactions have taken place duning the year or in the previous yeur

Punj Lioyd Limured

PL Engineenng Limired

Holding Company

Hoiding Company of PL Engmeenng Limited

Key munagement personnel (KMI)

Durector
Director

Dhrecior

ASHOK WADHAWAN (Tl 28-fan-2019)
RAHUL KAPAHI {w.c.f 25-Jan-2019)
SUNIL KADQOR KRISHNA

(b) Related party transacnons

The following table provides the total amount of transactions that have been entered nto with related parues for the relevant fnancial year

Pardculars

Hoiding Company

Fellow Subsidiaries of Holding
Company

Ultimate Holding Company

31 March 2019

31 March 2018

31 March 2019 | 31 March 2018

Revenue
Punj Lloyd Limited
Pun; Lloyd Solar Power

behalf Company
PL Engneenng Limuted
Outstanding receivable

- Ln respert of service rendered
Punj Lloyd Limited

Ourstanding payable

- In respect ol sxpentes paid by related part
PL Engmeenng Limited

Spectma Punj Lloyd Lumited

o Ln respect ol interzst on loan

PL Engineenng Lumuted

- In rexprect of loan takey frow related party
PL Engineenng Limired

Expenses incurred/ payment made by related party of the on

480,250

6,477,130

14,111.394

480,250 -

3,940,000 =

- 360,618

14,111,394 = 3

31 March 2019 31 March 2018

. 10,627,308

- 1,993,855

21,068,774

21,068,774 6,500,618 =

z 12,621,163




AeroEuro Enginesring lodis Private Limited

Summary of significant accounting policies and other explanatory miormation for the year nded 31 Mar 2019

{All amount in INR. unless othenvise stated)

23. Unhedged foreign cumency exposure

Panculars of unhedged foreien eurrency sxposure as at the reporong dare

Parniculars

As ar

As al
31 March 2019 31 March 2018
Amount in foreign Exch.Rare Amount | Amount in Exch.Rate Amount
Currency (INR) foreign (INR)
Cumrency )

Trade receivable

usb - 10,368 63.17 673,683
24. Income tax expenses

Year Ended

Pardenlars

March 31, 2019 Masch 31, 2018

(a) Income Tax expense

Current Tax
Adjustments for current tax of prior periods
Deferred Tax

Total tax expense

(b} Reconciliation of tax expense and the accounting profit multiplied by
India's tax rate:

Loss before income 1ax expense

Tax at the Indian tax rate of 30.90% (Previaus vear - 30.90%)
Tax effect of amounts which are not deductible (taxable) in calculating taxable
income:

Impact of Depreciation

Tax losses of provision for unforesezable losses & credit losses
Overseas tax

Effect of deferred t2x asset not recogmzed

Tax relating to carlier years

Tax losses for which no deffered income tax was recognized
Other tems

(2,992.183) 733.699]

(1.233.385) 226,713

352,813 276,104
200.772 -

Total tax expense

- 502,817

(c) Tax Losses:
Unused tax losses for which no deferred tax asser has been recognused

Potenual tax benefic @ tas rate




AeroEuro Engineering India Limited
Notes to standalone financial statements for the year ended March 31, 2019
(AN amounts in INR, unless stated otherwise)

25. Segment Information

Based on the guiding principles given in Ind AS 108 on “Operating Segments”, the Company business
activity falls within single operating segment viz. Engineering and designing services. Accordingly the
segment disclosure requirements of Ind AS 108 are not applicable.

26. Financinl risk management objective and policies,

Exposure to credit, interest rate, foreign currency risk and liquidity risk arises in the normal course of the
Company's business. The Company has risk management policies which set out its overall business
strategics, its tolerance for risk and its general risk management philosophy and has established processes to
monitor and contral the hedging of transactions in a timely and aceurate manner, Such policies are reviewed
by the management with suflicient regularity to ensure that the Company's policy guidelines are adhered to.

The management reviews and agrees policies for managing each of these risks, which are summarized below.

Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under financial instrument or customer

contract, leading to financial loss. The company is not exposed to credit risk as the commercial operation has

not been commenced

With respect 1o credit risk arising from the other financial assets of the Company, which comprise cash and

cash equivalents, the Company’s exposure to credit risk arises from default of the counterparty, with a

maximum exposure equal to the earrying amount of these instruments

Interest rate risk

Interest rale risk is the risk that the fair value of a financial instrument will fluctuate because of changes in the

market interest rate. The Company's exposure o the risk of changes in market interest rates related primarily

to the Companies long term debt obligation with floating interest rate. As on March 31, 2019 the Company
does not have any bank borrowing at loating interest rate.

27. There are no contingent liabilities and capital commitments as at March 31, 2019,

28. Employce benefit expenses has been booked on actual basis and no provision has been made.

29. Micro and small enterprises have been identified by the Company from the available information, which
has been relied upon by the nuditors, According to such identification, there are no dues to micro and
small enterprises that are reportable as per the Micro, Small and Medium Enterprises Development Act,
2006 as at the year end.

30. Amounts in the financial Statement Statements are presented in INR value otherwise stated,

31. Previous vear figures have been regrouped/ reclassified. where necessary, to conform to this year's
classification,

As per our report of even date
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