M S GUPTA & ASSOCIATES

CHARTERED ACCOUNTANTS

Independent Auditor’s Report
To the Members of PL Engineering Limited
Report on the audit of the Standalone financial statements
Opinion

We have audited the accompanying standalone financial statements of PL Engineering
Limited (“the Company”), which comprise the balance sheet as at March 31, 2019, the
statement of profit and loss (including other comprehensive income), the cash flow
statement, and the statement of changes in equity for the year then ended and a summary
of the significant accounting policies and other explanatory information (hereinafter
referred to as standalone financial statements’).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”)
and other accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2019, the loss and total comprehensive income, changes in equity
and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing specified under section 143(10) of the Act (SAs). Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for the Audit of
the financial statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
(ICAI) together with the independence requirements that are relevant to our audit of the
standalone financial statements under the provisions of the Act and the Rules made there
under, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and -the ICAl's Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion on the
standalone financial statements.

Material Uncertainty Related to Going Concern

We draw attention to Note no. 02 (a) (iii) in the financial statements, which indicates that
the Company incurred a net loss of Rs.4,623,527/- during the year ended March 31, 2019
and, as of that date; the Company’s current liabilities exceeded its total assets by
Rs.39,118,791/- as stated in said note these events,or conditions, along with other matters
as indicate that a material uncertainty exislgfcrha‘/fﬁ{na_y cast significant doubt on the
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Company'’s ability to continue as a going concern. Our opinion is not modified in respect of
this matter.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements:

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these standalone financial statements that give a
true and fair view of the financial position, financial performance, total comprehensive
income, changes in equity and cash flows of the Company in accordance with the Ind AS and
other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Standalone financial statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional/gﬁ?sﬁp‘ns& misrepresentations, or the override of
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e Obtain an understanding of internal control relevant to the audit in order to design
audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether
the company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

e FEvaluate the overall presentation, structure and content of the standalone
financial statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication

Report on Other Legal and Regulatory Requirements
1. Asrequired by section 143(3) of the Act we report that:

a. we have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit;

b. in our opinion proper books of accou/n;_i__s\[equired by law have been kept by the
company so far as appears from ou,qiéjﬁfﬁiﬁét\fop\ of those books.
(o - (<‘?‘\‘




o

Wi

M S GUPTA & ASSOCIATES

. the balance sheet, the statement of p(Foﬂt%r% 'F(‘)ss inc ucli)ng o%grocolrjngre &swvg‘ =

income, cash flow statement and the statement of changes in Equity dealt with by
this report are in agreement with the books of account:

. in our opinion, the aforesaid Ind AS standalone financial statements comply with the

Accounting Standards specified under section 133 of the Act read with Rule 7 of the
Companies (Accounts) Rules, 2014

. on the basis of written representations received from the directors as on March 31,

2019 and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2019, from being appointed as a director in terms of
section 164(2) of the Act.

with respect to the adequacy of the internal financial controls over financial
reporting of the company and the operating effectiveness of such controls, refer to

our separate report in “Annexure-A”; and

th respect to the other matters to be included in the Auditors Report in accordance

with Rule 11 of the Companies (Audit and Auditors) Rule, 2014 , in our opinion and to
the best of our information and according to the explanations given to us:

As

the Company does not have any pending litigations which would impact its financial
position in its standalone financial statements.

the Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable |osses.

there were no amounts, which were required to be transferred to the investor
education and protection fund of the company.

required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by

the Central Government of India in terms of sub-section (11) of section143 of the Act,
we give in the Annexure- B a statement on the matters specified in paragraphs 3 and 4
of the Order to the extent applicable

Mohit Gupta 4
Proprietor
Membership No. 535451

For M S Gupta & Associates

Charter
Firm Re

ed Accountants
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Place: Delhi
Date: 28.06.2019
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M S GUPTA & ASSOCIATES

Annelure-B to the Independent Auditors’ RepcgftH ARTERED ACCOUNTANTS

(Referred to in our Independent Auditors’ Reports to the members of PL Engineering
Limited on the standalone financial statements for the year ended March 31, 2019), we
report that:

l. (a) The company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets.

(b) The fixed assets of the Company have been physically verified by the
management during the year and as informed, no material discrepancies were
not noticed on such verification. In our opinion, this periodicity of physical
verification is reasonable having regard to the size of the Company and the
nature of its assets.

(c) The Company does not have any immovable property in its name hence
paragraph I (c) of the Order is not applicable.

Il The Company did not have any inventory during the year under review.
Therefore, clause 3 (ii) of the Order is not applicable

. (a) The Company has not granted any loans, secured / unsecured to companies,
firms, Limited Liability Partnerships or other parties covered under register
maintained under section 189 of the Act.

(b) As the company has not granted any loan, secured or unsecured, to
Companies, Firms, Limited Liability Partnerships or other parties covered under
register maintained under section 189 of the Act, accordingly, paragraph lil (a),
Il (b) and Il (c) of the Order are not applicable to the Company.

IV.  According to the information and explanations given to us, The Company has
not given loan to directors directly or indirectly, neither made investments nor
given any guarantee and security in contravention of section 185 and 186 of the
Companies Act, 2013. Hence, paragraph IV of the Order is not applicable to the
Company during the year.

V.  The Company has not accepted any deposits during the year and does not have
any unclaimed deposit as on March 31, 2019, hence, paragraph V of the Order is
not applicable to the Company. Further, no Order has been passed by the
Company Law Board or National Company Law Tribunal or Reserve Bank of India
or any other Court or any other tribunal on the Company.

VI. According to the information and explanations given to us, the Central
Government has not prescribed the maintenance of cost records under section

148(1) of the Act, for any of the servic ’g.,‘ré'h’@é_'[iad\b'y the company.
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VII.

VIIL

Xl

XIl.

XIil.

XIV.

XV.

(a) According to the information and explanations given to us and on the basis
of our examination of the records of the company, the Company is not regular in
depositing undisputed statutory dues including Provident Fund, Employees’
State Insurance, Income-tax, Goods and Service tax, Customs duty and any other
statutory dues with the appropriate authorities as applicable to it.

(b) Since company has no disputed tax liability, so this Para is not applicable.

The Company does not have any loans or borrowings from any financial
institution, banks, government or debenture holders during the year;
accordingly paragraph VIII of the Order is not applicable.

The Company has neither raised money by way of initial public offer or further
public offer nor has taken any term loan; hence paragraph IX of the Order is not
applicable to the Company during the year.

According to the information and explanation given to us, no material fraud on
or by the company has been noticed or reported during the course of our audit.

According to the information and explanations given to us and based on our
examination of the records of the company, the company has not paid/provided
for managerial remuneration in accordance with the provisions of section 197
read with Schedule V to the Companies Act, 2013.

In our opinion and according to the information given to us, the Company is not
a Nidhi Company accordingly paragraph XlI of the Order not applicable to the
Compa'ny.

In our opinion and according to the information and explanations given to us,
transactions with the related parties if any, are in compliance with section 177
and 188 of the Companies Act, 2013 wherever applicable and the details of the
same have been disclosed in note no.27 of the financial statement.

According to the information and explanations given to us and based on the
examinations of the books of account, the Company has not made any
preferential allotment or private placement of shares or fully or partly
convertible debentures during the year accordingly paragraph XIV of the Order
not applicable to the Company.

According to the information and explanations given to us and based on the
examinations of the books of account the Company has not entered in to any
non-cash transaction with directors or persons connected with him accordingly
paragraph XV of the Order not applicable to the Company during the year.




XVI. In our opinion and according to the information and explanations given to us,
neither the principal business of the company is financing activities nor it is
engaged in business of financing activities, hence paragraph XV! of the Order not
applicable to the Company.

For M S Gupta & Associates
Chartered Accountants

Firm Regittion No: 033670N; 5~
'_;:‘i*/,..--..._‘ CrN

T
«

“

74
Mohit Gupta

Proprietor
Membership No. 535451

Place: Delhi
Date: 28.06.2019



M S GUPTA & ASSOCIATES

CHARTERED ACCOUNTANTS
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Annexure-A to the Independent Auditors’ Report
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the Members of PL Engineering Limited of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of PL Engineering
Limited (“the Company”) as of 31 March 2019 in conjunction with our audit of the
standalone financial statements of the year ended on that date.

Management’s Reéponsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to respective company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the Institute of Chartered Accountants of India and the
Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial ggﬁﬁﬂ?o\{gr financial reporting, assessing
the risk that a material weakness exists, and te 6 2 \

ting and-evaluating the design and operating
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effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material misstatement
of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to
provide a basis for our audit opinion on the internal financial controls system over financial
reporting of the Company.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of standalone financial
statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the standalone financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2019, based on the internal control over
financial reporting criteria established by the C ar \considering the essential




components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For M S Gupta & Associates
‘Chartered Accountants

'
Mohit Gupta
Proprietor
Membership No. 535451

Place: Delhi
Date: 28.06.2019



PL Engineering Limited
Standalone Balance Sheet as at March 31, 2019
(All 2mount in INR, unless otherwise stated) .

Notes it
Particulars Mar 31, 2019 March 31, 2018
ASSETS
Non-cursent assets
Property, Plant and Equipment's 4 - 949,916
Intangible assets 5 - 5,858,436
Financial Assets

Investments 6 2 32,633,245

Loans and advances 7 2
Other non current assets 9 - -

2 39,441,597
Current assets
Inventories - Unbilled revenue (work-in-progress) - 26,511,540
Financial Assets

Investment held for Sale 10 2 155,576

Trade receivables 11 . 56,964,464

Other Financial Assets 8 18,828,237 -

Cash and cash equivalents 12 17,887,071 23,558,298,

Loans and advances 7 3,086,275 5,350,851
Current Tax Assets (Net) 13 23,844127 20,034,469

Other current assets 9 3,626,798 3,295,209
67,272,510 135,870,407

otal kesers 67,272,512 175,312,004

EQUITY AND LIABILITIES

Equ{ty :

Equity Share capital 14 62,250,000 62,250,000

Other Equity

Equity component of Convertible Cumulative Preference Shares 200,050,000 200,050,000

Others reserves (301,418,791) (264,006,502)
Total Equity (39,118,791) (1,706,502)
Liabilities
Non-current liabilities
Provisions 15 - 2,112,114

4 2,112,114
Current liabilities
Financial Liabilities
Trade payables 16

{A) Total Outstanding dues of Micro enterprises & Small enterprses - =

(B) Total Outstanding dues of creditors other than Micro enterprses &

Small enterprises 105,594,871 168,851,249
Qther current liabilities 17 796,432 5,601,446
Provisions 15 - - 453,697
Total Liabilities 106,391,303 174,906,392
Total Equity and Liabilities 67,212,512 175,312,004
Summary of significant accounting policies 1,2&3 -

The accompanying notes form 2n integral part of the financial statements
This is the Standalone Balance Sheet referred to in our report of even date.

For M S Gupta & Associates
Chartered Accountants

t
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Mohit Gupt:
1 7
Propncror_ Mlere ;\c,('o
Membership No:535451

Place:Delhi
Date : June 28, 2019

For and on behalf of the board of directors of
PL Engineering Limited

Raduisbebert

Rahul Maheshwar
Director
DIN: 07345645

\\

Atul Punj

Directt
DIN: 05(}05612

Kaushalendra Pratap Singh
Chief Financal Officer




PL Engineering Limited

Standalone Statement of Profit and Loss for the year ended Mar 31, 2019

(All arnount in INR, unless otherwise stated)

Year ended
Notes March 31,2019 [ March 31, 2018

Income
Revenue from operations
Sale of services (including income from Service Exports from India Scheme) 45,198,148 65,559,893
Other income 18 2,849,142 16,344 466
"Total income 48,047,290 81,904,359
Expenses
Employee benefits expense 19 948,109 243,786,917
Finance costs 21 - 2,747,519
Depreciation and arortisation expense 4 &5 6,808,360 8,191,872
Other expenses 20 59,017,193 323,155,682
Total expenses 66,773,662 577,881,990
Loss before tax (18,726,372) (495,977,631)
Tax expenses

Current tax - -

Deferred tax 20,198,379

Tax for Previous Year (14,102,348) (6,113,734)
Total tax expense (14,102,848) 14,084,645
Loss for the year (4,623,524) (510,062,276)
Other Comprehensive Income
Items that will not be reclassified to profit or loss.
Remeasurement gains/ (losses) on defined benefit plans - 26,508,875
Loss on sale of lavestment (32,633,191) '
Net (losses)/ gains on FVTOCI equity instruments (155,574) (25,354,657)
Total other comprehensive income for the year, net of tax (32,788,765) 1,154,218
Total comprehensive income for the year, net of tax (37,412,289) (508,908,058)
Earnings per equity share [nominal value per share * 10 each (Previous
year * 10)]
Basic and Diluted (in 7) 22 (0.74) (81.94)
Summary of significant accounting policies 1,243

The accompanying notes form an integral part of the financial statements

This is the Standalone Statement of Profit and Loss referred to in our report of even date.
For M S Gupta & Associates
Chartered Accountants

: 7
Mohit Gupta
Propdetor
Membership No:535451
Place:Delhi

Date : June 28, 2019

For and on behalf of the beard of directors of

PL Engineering Limited

Jud M gl

Rahul Maheshwari
Director
‘DIN: 07345645

‘>Q
&dra Pratap Singh

Chief Financial Officer

Aral P
Director

j

DIN: 00005612
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PL Engineering Limited

‘The Standalone Statement of Cash Flow for the year ended March 31, 2019

(All amount in INR, unless otherwse stated)

Year ended
March 31, 2019 | Masch 31, 2018

Cash flow from operating activities .
Loss before tax (18,726,372) (495,977,631)
Non-cash adjustment to reconcile (loss)/profit before tax to net cash flows
Depreciation and amnortisation expense 6,808,360 8,191,872
Loss/ (Gain) on sale of fixed assets (net) - 164,744
Loss on Sale of lnvestment - 4
Provision for contract losses = o
Bad debts written off 37,775,160 227,018,293
Gain on sals foreign currency transactions - (79,999)
Interest expense - 2,231,212
Operating profit before working capital changes 25,857,148 (258,451,509)
Changes in working capital :
Increase in trade payables (63,256,378) (330,479,036)
Increase/(Decrease) in provisions (2,565,811) (25,894,109)
(Decrease)/ Increase in other current habilities (4,805,014) (79,144,144)
Increase in trade receivables 45,700,834 486,744,568
Decrease in loans and advances 2,264,576 86,644,124
Decrease/ (Increase) in unbilled revenue (work-in-progress) - 130,969,538
Decrease in other current assets (19,159,826) 13,169,534
Cash generated from operations (15,964,471) 23,558,967
Direct taxes refunded/ (paid) 10,293,190 15,629,440
Net cash from operating activities (A) (5,671,281) 39,188,406
Cash flows from investing activities
Purchase of fixed assets - (1,082,151)
Proceeds from sale of investment in Subsidiades 52 -
Release of Bank Margin 5,390,423 2
Proceeds from sale of fixed assets e 888,163
Net cash flow from/ (used in) investing activities (B) 5,390,475 (193,988)
Cash flows from financing activities
Repayment of long-term borrowings - (1,413,033)
(Repayment of)/ Proceeds from short-term borrowings (net) - (34,839,874)
Interest paid - (2,245,048)
Net cash used in financing activities (C) - (38,497,955)
Net decrease in cash and cash equivalents (A + B + C) (280,8006) 496,463
Cash and cash equivalents at the beginning of the year (Refes note no. 12) 835,450 338,987
Cash and cash equivalents at the end of the year 554,644 835,450

The accompanying notes form an integral part of the financial statements

This is the Standalone Statement of Statement of Cash Flow referred to in our report of even date.

For M 8 Gupta & Associates

Chartered Accountants

Firm Registration Number: 033070N
ASS Py

A

Mohit Guptd
Propdetor
Membership No:535451

Place:Delhi
Date : June 28, 2019

For and on behalf of the board of directors of
PL Engineering Limited
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Rahul Maheshwari Atul Puhj

Director
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- Ehushalendra Pratap Singh
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1.  Corporate Information

PL Engineering Limited (the Company) is a public limited company domiciled in India and incorporated on
December 13, 2006. The Company is engaged in the business of rendering Engineering and Design
Consultancy Services. The company caters to both domestic and international Market. The company is a
Subsidiary of Punj Lloyd Limited, a company incorporated in India.

Pursuant to an order dated March 08, 2019 of the National Company Law Tribunal (NCLT), Principal Bench,
New Delhi, India, Corporate Insolvency Resolution Process (CIRP) has been initiated for Punj Lloyd Limited
(The Holding Company) as per the provisions of the Insolvency and Bankruptcy Code, 2016 (IBC). An
Interim Resolution Professional (IRP) and thereafter Resolution Professional (RP) have been appointed for
carrying out the CIRP of Punj Lloyd Limited. Upon initiation of CIRP, the powers of the Board of Directors
of Punj Lloyd Limited have been suspended and shall be exercised by the IRP/RP,

2. Significant accounting policies
(a) Basis of preparation
() Compliance with Ind AS

These financial statements have been prepared and comply in all material aspects with Indian Accounting
Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 (“the Act”), read together with the
Companies (Indian Accounting Standards) Rules, 2015 and other relevant provisions of the Act.

(i) Basis of measurement
These financial statements have been prepared on an accrual and historical cost basis, except for the following

s certain financial assets and liabilities (including derivative instruments) that are measured at fair value;

= certain items of property, plant and equipment’s which have been fair valued on the transition date
Accounting policies have been consistently applied except where a newly-issued accounting standard is
initially adopted or a revision to an existing accounting standard requires a change in the accounting
policy hitherto in use.

(iii) As at March 31 2019, the Company has incurred losses of Rs. 46, 23,527/- and does not have any
projects to be executed. Further, Corporate Insolvency Resolution Process has been initiated for the Holding
Company (Punj Lloyd Limited) under the Indian Insolvency and Bankruptcy Code 2016 (IBC) with effect
from March 08, 2019.

The present conditions indicate that a material uncertainty exists that cast significant doubt on the Company
ability to continue as a going concern. However, the Company is hopeful to generate sustainable cash
flows through its new projects and other operating activities which would enable the Company to discharge
its short term  and long term liabilities and continue as a going concern and hence  the  financials
statements of the Company have been prepared on a going concern basis.

(b) Property, plant and equipment

Property, plant and equipment, excluding freehold land, but including capital work-in-progress are stated at
cost, less accumulated depreciation and impairment losses, if any. Freehold land is carried at historical cost.
The cost includes the purchase price and expenditure that is directly attributable to bringing the asset to its
working condition for the intended use.

Subsequent costs are included in the asset’s.carrying amount or recognized as a separate asset, as appropriate, .
only when it is probable that future economic benefits associated with the item will flow to the Company and

the cost of the item can be measured reliably. The carrying amount of any component accounted for as a

separate asset is derecognized when replaced. All other repair and maintenance are charged to the statement of

profit and loss during the reporting period in which they are incurred.

The Company ad_]usts ‘xc-hange dlfferences arising on transldtlomsettlement of long-term foreign currency
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arising on long-term foreign currency monetary items pertaining to the acquisition of a depreciable asset, for
the period. In other words, the Company does not differentiate between exchange differences arising from
foreign currency borrowings to the extent they are regarded as an adjustment to the interest cost and other
exchange differences.

Depreciation method estimated useful lives and de-recognition

Depreciation is calculated using the straight-line method to allocate the cost, net of the residual values, over
the estimated useful lives as follows:

Particulars Useful Life (In Years)

Computer Hardware
Network and Servers
Furniture and Fixtures
Vehicle*

Office Equipment’s
Computer Software

N b o— Oy L2

For these class of assets, based on internal assessment and independent technical evaluation carried out by
external valuers the management believes that the useful lives as given above best represent the period over
which management expects to use these assets. Hence the useful lives for these assets is different from the
useful lives as prescribed under Part C of Schedule II of the Companies Act, 2013.

The property, plant and equipment acquired under finance leases, including assets acquired under sale and
lease back transactions, is depreciated over the shorter of the asset’s useful life and the lease term, if there is
no reasonable certainty that the Company will obtain ownership at the end of the lease term.

An item of property, plant and equipment and any significant part initially recognized is derecognized upon
disposal or when no future economic benefits are expected from its use thereof. Any gain or loss arising on
de-recognition of the assets, measured as the difference between the net disposal proceeds and the carrying
amount of the asset, is recognized in the statement of profit and loss when the asset is derecognized.

The useful lives, residual values and method of depreciation of property, plant and equipment are reviewed at
each financial year end and adjusted prospectively.

(¢) Intangible assets

Intangible assets are measured on initial recognition at cost. Following initial recognition, intangible assets
are carried at cost less accumulated amortization and impairment losses, if any.

Development expenditures are recognized as an intangible asset when the Company is able to demonstrate:
o the technical feasibility of completing the intangible asset so that the asset will be available for use
s its intention to complete and its ability and intention to use or sell the asset
o  how the asset will generate future economic benefits
o the availability of resources to complete the asset
e the ability to measure reliably the expenditure during development

The Company amortizes intangible assets with finite lives using the straight-line method over the period of
licenses or based on the nature and estimated useful economic life, i.e., six years, whichever is lower,

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and
loss when the asset is derecognized.

The amortization period and the method is reviewed at each financial year end and adjusted prospectively.

(d) Impairment of non-financial assets

any indication exists ual quawment testing for an asset is required, the Company estu‘nates the
asset’s recoverable am rg: overable amount is the higher of an asset’s or cash ﬂeneratmg u?n s

The Company assessesi?E “each reportmg date whether there is an indication that an asset may-be impaired. If
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/T
&



PL Engineering Limited
Notes to standalone financial statements for the year ended March 31, 2019
(All amounts in INR, unless stated otherwise)

(CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of those from
other assets or groups of assets. Where the carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. In determining fair value less costs of disposal, recent market transactions are taken into account, if
available. If no such transactions can be identified, an appropriate valuation model is used. These calculations

are corroborated by valuation multiples, quoted share prices for publicly traded companies or other available
fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations which are
prepared separately for each of the Company’s CGU to which the individual assets are allocated. These
budgets and forecast calculations generally cover a period of five years. For longer periods, a long term
growth rate is calculated and applied to project future cash flows after the fifth year. To estimate cash flow
projections beyond periods covered by the most recent budgets/ forecasts, the Company extrapolates cash
flow projections in the budget using a steady or declining growth rate for subsequent years, unless an
increasing rate can be justified. In any case, this growth rate does not exceed the long-term average growth
rate for the products, industries or countries in which the Company operates, or for the market in which the
asset is used.

Impairment losses of continuing operations, including impairment on inventories, are recognized in the
statement of profit and loss.

An assessment is made at each reporting date as to whether there is any indication that previously recognized
impairment losses may no longer exist or may have decreased. If such indication exists, the Company
estimates the asset’s or CGU’s recoverable amount. A previously recognized impairment loss is reversed only
if there has been a change in the assumptions used to determine the asset’s recoverable amount since the last
impairment loss was recognized. The reversal is limited so that the carrying amount of the asset does not
exceed its recoverable amount, nor exceed the carrying amount that would have been, had no impairment loss
been recognized. Such reversal is recognized in the statement of profit and loss.

(e) Investment properties

.Property that is held for long-term rental yields or for capital appreciation or both, and that is not occupied by
the Company, is classified as an investment property. Investment properties are measured initially at cost,
including related transaction costs. Subsequent to initial recognition, investment properties are stated at cost
less accumulated depreciation and impairment, if any.

Subsequent expenditure is capitalized to the asset’s carrying amount only when it is probable that future
economic benefits associated with the expenditure will flow to the Company and the cost of the item can be
measured reliably. All other repair and maintenance costs are expensed when incurred.

Investment properties are depreciated using the straight-line method over their estimated useful lives, i.e., 60
years.

Investment properties are derecognized either when they have been disposed off or when they are permanently
withdrawn from use and no future economic benefit is expected from their disposal. The difference between
the net disposal proceeds and the carrying amount of the asset is recognized in profit or loss in the period of
de-recognition.

(f) Sale and lease back transactions

If a sale and leaseback transaction results in a finance lease, the profit or loss, i.e., excess or deficiency of sale
proceeds over the carrying amounts is deferred and amortized over the lease term in proportion to the
depreciation of the leased asset. The unamortized portion of the profit is classified under “Other liabilities” in
the financial statements.

If a sale and leaseback transaction results in an operating lease, profit or loss is recognized immediately in
case the transaction is estatflistitdsar-{air value. If the sale price is below fair value, the loss ds-recognized
i {$*compensated by future lease payments at be’lgwﬁ market-price, it is
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deferred and amortized in proportion to the lease payments over the period for which the asset is expected to
be used. If the sale price is above fair value, the profit is deferred and amortized over the period for which the
asset is expected to be used.

(g) Leases
Where the Company is the lessee

Lease where the Company, as lessee, has substantially all the risks and rewards of ownership are classified as
finance leases. Finance leases are capitalized at the lease’s inception at the fair value of the leased property or,
if lower, the present value of the minimum lease payments. The corresponding rental obligations, net of
finance charges, are included in borrowings or other financial liabilities as appropriate. Lease payments are
apportioned between finance charges and reduction of the lease liability so as to achieve a constant rate of
interest on the remaining balance of the liability. Finance charges are recognized in finance costs in the
statement of profit and loss, unless they are directly attributable to qualifying assets, in which case they are
capitalized in accordance with the Company’s general policy on the borrowing costs.

A leased asset is depreciated on a straight-line basis over the useful life of the asset. However, if there is no
reasonable certainty that the Company will obtain the ownership by the end of the lease term, the asset is
depreciated over the shorter of the estimated useful life or the lease term of the asset.

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company
as lessee, are classified as operating leases. Payments made under operating leases (net of any incentives
received from the lessor) are charged to profit or loss on a straight-line basis over the period of the lease
unless the payments are structured to increase in line with expected general inflation to compensate for the
lessor’s expected inflationary cost increase.

Where the Company is the lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an asset
are classified as operating leases. Lease income from operating lease is recognized in income on a straight-line
basis over the lease term unless the receipts are structured to increase in line with expected general inflation to
compensate for the expected inflationary cost increases. The respective leased assets are classified in the
balance sheet based on their nature.

(h) Inventories

Project materials are valued at lower of cost and net realizable value. Cost includes cost of purchase and other
costs incurred in bringing the materials to their present location and condition. Cost is determined on weighted
average basis.

Scrap is valued at net realizable value,

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and estimated costs necessary to make the sale.

(i) Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable, Amounts disclosed as
revenue are exclusive of taxes or duties collected on behalf of third parties. The Company recognizes revenue
when the amount of revenue can be reliably measured, it is probable that the economic benefits will flow to
the Company and specific criteria, as described below, are met for each of the Company’s activities.

i) Revenue is recognized to the extent that it is probable that the economic benefit will flow to the Company
and the revenue can be reliably measured.

i) Interest income is recognized on a time proportion basis taking into account the amount outstanding and
the applicable interest rate.

iii) Revenue from hipgCharge
customers. 5

o\

:accounted for in accordance with the terms of agreements with the
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iv) Revenue from management services is recognized pro-rata over the period of the contract as and when the
services are rendered.

Ind AS 115 "Revenue from Contracts with Customers", mandatory for reporting periods beginning on or after
April 1, 2018, replaces existing revenue recognition requirements. The Company has elected the option of
using the cumulative catch-up transition method which is applied to contracts that were not completed as of
April 01, 2018. Accordingly, comparatives have not been retrospectively adjusted. Further, the applicability of

Ind AS 115 did not have any material impact on recognition and measurement of revenue and related items in
these financial results.

Accordingly, the policy for Revenue is amended as under:
The Company derives revenue primarily from construction contracts. To recognize revenue, the Company

applies the following five step approach:
i. identify the contract with a customer,

ii.  identify the performance obligations in the contract,

iili.  determine the transaction price,

iv. allocate the transaction price to the performance obligation in the contract, and
v.  recognize revenue when a performance obligation is satisfied.

At contract inception, the company assesses its promise to transfer services to a customer to identify separate
performance obligations. The Company applies judgment to determine whether each service promised to a
customer are capable of being distinct, and are distinct in the context of the contract, if not, the promised
services are combined and accounted as a single performance obligation. For performance obligations where
control is transferred over time, revenue are recognized by measuring progress towards completion of the
performance obligation. The selection of the method to measure progress towards completion requires
judgment and is based on the nature of the services to be provided. The method for recognizing revenues and
cost depends on the nature of the services rendered.

Other Income

Interest income is recognized on a time proportion basis taking into account the amount outstanding and the
applicable rate. Fair value gains on current investments carried at fair value are included in other income.
Dividend income is recognized when the right to receive the same is established by the reporting date. Other
items of income are recognized as and when the right to receive arises.

(j) Borrowing costs

Borrowing costs directly attributable to the acquisition or construction of an asset that necessarily takes a
substantial period of time to get ready for its intended use are capitalized as part of the cost of the respective
asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of
interest and other costs that are incurred in connection with the borrowing of funds. Borrowing cost also
includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

(k) Foreign currencies

i) Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates (‘the functional currency’). The financial statements are presented in

Indian Rupee (INR), which is Company’s functional and presentation currency.

ii) Transaction and balances

Transactions in foreign currencies are initially recorded in the functional currency using the exchange rates at
the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot
rates of exchange at the reporting date. Exchange differences resulting from the settlement or translation of
such transactions are genff:;ajijf' recognized in profit or loss, except the following:

A "\f/\\
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a. Exchange differences are deferred in equity if they are attributable to part of the net investment in a
foreign operation. They are recognized initially in other comprehensive income (OCI) and reclassified to
statement of profit and loss on disposal of the net investment, as part of gain or loss on disposal.

b. Exchange differences arising on long-term foreign currency monetary items (recognized upto 31 March

2016), related to acquisition of a depreciable asset are capitalized and depreciated over the remaining
useful life of the asset.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the date of the transaction. Non-monetary items that are measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value was determined. The gain or
loss arising on translation of non-monetary items measured at fair value is treated in line with the recognition
of the gain or loss on the change in fair value of the item (i.e. translation differences on items whose fair value
gain or loss is recognized in OCI or profit or loss are also recognized in OCI or profit or loss, respectively).

iii) Translation of foreign operations

The results and financial position of foreign operations that have a functional currency different from the

presentation currency are translated into the presentation currency as follows:

o  Assets and liabilities are translated at the closing rate of exchange at the reporting date,

e Income and expenses are translated at quarterly average exchange rates (unless this is not a reasonable
approximation of the cumulative effect of the rates prevailing on the transaction dates, in which case
income and expenses are translated at the dates of the transaction), and

e  All resulting exchange differences are recognized in OCL

On disposal of a foreign operation, the component of OCI relating to that particular foreign operation is
recognized in profit or loss.

Cumulative currency translation differences for all foreign operations are deemed to be zero at the date of
transition, i.e. 01 April 2015. Gain or loss on a subsequent disposal of any foreign operation excludes
translation differences that arose before the date of transition but comprises only ftranslation differences
arising after the transition date.

() Financial instruments

Financial Instruments (assets and liabilities) are recognized when the Company becomes a party to a contract
that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Initial recognition and measurement

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities, other than those designated
as fair value through profit or loss (FVTPL), are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at FVTPL are recognized immediately in statement of
profit and loss.

A. Financial assets
(i) Subsequent measurement

Subsequent measurement depends on the Company’s business model for managing the asset and the cash flow
characteristics of the asset. There are three measurement categories into which the Company classifies its
financial assets.

= Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows

" represent solely payments of principal and interest are measured at amortised cost using the Effective

Interest Rate (EIR) method. The EIR amortisation is included in other income in the statement of profit
and loss. The losses arising From impairment are recognised in the statement of profit and loss.

u  Fair value through 6t})ér compi‘ehenswe income (FVTOCI): The Company has mvestments which are

not held for trading ;
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(i)

fair values of such investments in other comprehensive income. Amounts recognized in OCI are not
subsequently reclassified to the statement of profit and loss.

Fair value through profit and loss (FVTPL): FVTPL is a residual category for financial assets in the
nature of debt instruments. Financial assets included within the FVTPL category are measured at fair
value with all changes recognized in the statement of profit and loss. This category also includes
derivative financial instruments, if any, entered into by the Company that are not designated as hedging
instruments in hedge relationships as defined by Ind AS 109.

Impairment of financial assets

The Company applies Ind AS 109 for recognizing impairment losses using Expected Credit Loss (ECL)
model. Impairment is recognized for all financial assets subsequent to initial recognition, other than financial
assets in FVTPL category. The impairment losses and reversals are recognized in statement of profit and loss.

(iii) De-recognition

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial
asset expire or the same are transferred.

B.

@

Financial liabilities

Subsequent measurement

There are two measurement categories into which the Company classifies its financial liabilities.

(i)

(m)

Amortised cost: After initial recognition, interest-bearing borrowings and other payables are
subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in
statement of profit and loss when the liabilities are derecognised as well as through the EIR amortisation
process. Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of profit and loss.

Financial liabilities at FVTPL: Financial liabilities are classified as FVTPL when the financial
liabilities are held for trading or are designated as FVTPL on initial recognition. Financial liabilities are
classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This
category also includes derivative financial instruments entered into by the Company that are not
designated as hedging instruments in hedge relationships as defined by Ind AS 109. Separated embedded
derivatives are also classified as held for trading unless they are designated as effective hedging
instruments. Gains or losses on liabilities held for trading are recognised in the profit or loss.

De-recognition

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or
expires.

Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if
there is a currently enforceable legal right to offset the recognised amounts and there is an intention to
settle on a net basis or to realise the assets and settle the liabilities simultaneously.

Fair value measurement

The fair value of an asset or liability is measured using the assumption that market participants would use
when pricing the asset or liability, assuming that market participants act in their best economic interest.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measu ir-value, maximizing the use of relevant observable inputs and minimizing
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(0)

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level | — Where fair value is based on quoted prices from active market.
Level 2 — Where fair value is based on significant direct or indirect observable market inputs.

Level 3 — Where fair value is based on one or more significant input that is not based on observable
market data.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company
determines whether transfer is required between levels in the hierarchy by re-assessing categorization
(based on the lowest level input that is significant to the fair value measurement as a whole) (a) on the
date of the event or change in circumstances or (b) at the end of each reporting period.

Employee benefits
Short-term obligations

Liabilities for salaries and wages, including non-monetary benefits, that are expected to be settled wholly
within 12 months after the end of the period in which the employees render the related service are
recognized up to the end of the reporting period and are measured at the amounts expected to be paid on
settlement of such liabilities. The liabilities are presented as current employee benefit obligations in the
balance sheet.

Other long-term employee benefit obligations

The liabilities for earned and sick leave are not expected to be settled wholly within 12 months after the
end of the period in which the employees render the related service. They are therefore measured as the
present value of expected future payments to be made in respect of services provided by employees up to
the end of the reporting period using the projected unit credit method. The benefits are discounted using
the market yields at the end of the reporting period that have terms approximating to the terms of the
related obligation. Re-measurements as a result of experience adjustments and changes in actuarial
assumptions are recognized in Other Comprehensive [ncome.

The obligations are presented as current liabilities in the balance sheet since the Company does not have
an unconditional right to defer the settlement for at least twelve months after the reporting period,
regardless of when the actual settlement is expected to occur.

Post-employment obligations

The Company operates the following post-employment schemes:
Defined benefit plans in the form of gratuity, and
Defined contribution plans such as provident fund and pension fund

Gratuity obligations

The Company operates a defined benefit gratuity plan for employees employed in [ndia. The difference in
the present value of the defined benefit obligation and the fair value of plan assets at the end of the
reporting period is recognized as a liability or asset, as the case may be, in the balance sheet. The defined
benefit obligation is calculated annually on the basis of actuarial valuation using the projected unit credit
method.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is included in the employee benefit expense in the
statement of profit and loss.

Re-measurements gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognized in the period in which they occur, directly in OCIL.
Changes in the presegt/»&félﬁeJ )

{ e defined benefit obligation resulting from plan amendments or
curtailments are recogﬁ) d m‘m{eﬂ

\&tely in profit or loss as past service cost. /Oy
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Defined contribution plans

The Company makes contribution to statutory provident fund and pension funds as per local regulations.
The Company has no further payment obligations once the contributions have been paid. The
contributions are accounted for as defined contribution plans and the contributions are recognized as
employee benefit expense when they are due. Prepaid contributions are recognized as an asset to the
extent that a cash refund or a reduction in the future payments is available.

Employee benefits in overseas locations

In overseas branches and unincorporated joint venture operation, provision for retirement and other
employee benefits are recognized as prescribed in the local labour laws of the respective country, for the
accumulated period of service at the end of the financial year.

(p) Income taxes

Income tax comprises current income tax and deferred tax. The income tax expense or credit for the year
is the tax payable on the current year’s taxable income, based on the applicable income tax rate for each
jurisdiction where the Company operates, adjusted by changes in deferred tax assets and liabilities
attributed to temporary differences and to unused tax losses.

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the tax authorities, using the tax rates and tax laws that are enacted or substantively enacted, at the
reporting date in the countries where the Company operates and generate taxable income.

Deferred tax is provided using the liability method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the financial statements. Deferred tax is
determined using tax rates and tax laws that have been enacted or substantively enacted by the end of
reporting period and are expected to apply when the related deferred tax asset is realized or the deferred
tax liability is settled.

Deferred tax assets are recognized for all deductible temporary differences and unused tax losses, only if
it is probable that future taxable amounts will be available to utilize those temporary differences and
losses.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each reporting date
and are recognized to the extent that it has become probable that future taxable profits will allow the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are offset if a legally enforceable right exists to set-off current tax assets
against liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.
Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and
intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.

Current and deferred tax is recognized in the statement of profit or loss, except to the extent that it relates
to items recognized in OCI or directly in equity. In this case, the tax is recognized in OCI or directly in
equity, respectively.

(q) Segment reporting
Operating segments are defined as components of an enterprise for which discrete financial information is
available that is evaluated regularly by the chief operating decision maker, in deciding how to allocate
resources and assessing performance. Operating segments are reported in a manner consistent with the
internal reporting provided to the chief operating decision maker.

(r) Earnings per share

Basic earnings per share x; ealculafed\by dividing the profit or loss attributable to eqLuty sharehalders by
the weighted average (m er- (’If\ q\Sty shares outstanding during the financial vear, adjusted For the
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(s)

(t

a)
b)
<)
()

m

events such as bonus issue, share split or otherwise that have changed the number of equity shares
outstanding without a corresponding change in resources,

For the purpose of calculating diluted earnings per share, the profit or loss attributable to equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for the
effects of all dilutive potential equity shares.

Cash and cash equivalents

Cash and cash equivalents, for the purposes of cash flow statement, comprise cash on hand, demand
deposits, other short-term, highly liquid investments with original maturities of three months or less that
are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes
in value.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the control
of the Company or a present obligation that is not recognized because it is not probable that an outflow of
resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases
where there is a liability that cannot be recognized because it cannot be measured reliably. A disclosure is
made for a contingent liability when there is a:

possible obligation, the existence of which will be confirmed by the occurrence/non-occurrence of one or
more uncertain events, not fully with in the control of the Company;

present obligation, where it is not probable that an outflow of resources embodying economic benefits
will be required to settle the obligation;

present obligation, where a reliable estimate cannot be made.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of
past event, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation.

Where the effect of the time value of money is expected to be material, provisions are measured at the
present value of management’s best estimate of the expenditure required to settle the present obligation at
the end of the reporting period. The discount rate used to determine the present value is a pre-tax rate that
reflects current market assessments of the time value of money and the risks specific to the liability.
When discounting is used, the increase in the provision due to the passage of time is recognized as
interest expense.

Operating cycle

The operaling cycle is the time between the acquisition of assets for processing and their realization in
cash or cash equivalents and the management considers this to be the project period.

(w) Measurement of EBITDA

3.

As permitted by the Guidance Note on the Division II of Schedule III to the Companies Act, 2013, the
Company has elected to present earnings before interest, tax, depreciation and amortization (EBITDA) as
a separate line item on the face of the statement of profit and loss. In its measurement, the Company does
not include depreciation and amortization expense, finance costs and tax expense.

(a) Significant accounting judgements, estimates and assumptions:

The preparation of financial statements requires the management to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and. the'disclosure of contingent liabilities. Uncertainty about these assumptions
and estimates could result in, outcﬁmes that quuu'e a material adjustment to the carrying ammmt Qf assets or

liabilities affected in future ?érroql”
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PL Engineering Limited
Notes to standalone financial statements for the year ended March 31, 2019
(All amounts in INR, unless stated otherwise)

Critical estimates and judgements

[n applying the accounting policies, following are the items/ areas that involved a higher degree of judgement
or complexity and which are more likely to be materially adjusted due to estimates and assumptions turning
out to be different than those originally assessed.

Estimates and judgements are continually evaluated. They are based on historical experience and other
factors, including expectations of future events that may have a financial impact on the Company and that are
believed to be reasonable under the circumstances.

Fair valuation of unlisted securities:

The fair value of financial instruments that are not traded in an active market is determined using
internationally accepted valuation principles. The inputs to these valuations are taken from observable markets
wherever possible, but where this is not feasible, a degree of judgement is required in establishing fair values.
Judgements include considerations of inputs such as discount rates, liquidity risk, credit risk, earning growth
factors and volatility. Changes in assumptions about these factors could affect the reported fair value of
financial instruments.

Impairment of financial assets:

The Company basis the impairment provisions for financial assets on assumptions about risk of default and
expected loss rates. The Company uses judgement in making these assumptions and selecting the inputs to the
impairment calculations, based on the Company’s past history, existing market conditions as well as forward
looking estimates at the end of each reporting period.

Impairment of non-financial assets:

Non-financial assets are reviewed for impairment, whenever events or changes in circumstances indicate that
the carrying amount of such assets may not be recoverable. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss (if any). The
recoverable amount is sensitive to inputs like discount rate, expected future cash-inflows and growth rate used
for extrapolation purposes.

Defined benefit plan (employee benefits):

The cost of defined benefit gratuity plan and other employee benefits and the present value of the defined
benefit obligations are determined using actuarial valuations. An actuarial valuation involves making various
assumptions that may differ from actual developments in the future. These include the determination of the
discount rate, future salary increase and mortality rates. Due to the complexities involved in the valuation and
its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date.

Taxes:

Deferred tax assets are recognized for unused tax losses and unabsorbed depreciation to the extent that it is
probable that taxable profit will be available against which the losses can be utilized. Significant management
judgement is required to determine the amount of deferred tax asset that can be recognized, based upon the
likely timing and the level of future taxable profits together with future tax planning strategies.

The Company neither has any taxable temporary difference nor any tax planning opportunities available that
could support the recognition of unused tax losses and unabsorbed depreciation as deferred tax assets. On this
basis, the Company has accounted for deferred tax assets on temporary differences, including unabsorbed
depreciation and business losses;—for which it is reasonably certain that future taxable-income would be

3
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PL Engineering Limited

Notes to financial statements year ended Mar 31, 2019
(All amount in INR, unless otherwise stated)

4. Property, Plant and Equipments

Particulars Computer Furniture and  Vehicles Office Total

hardware fixtures equipment
Gross block
As at March 31, 2017 43,703,591 2,478,717 16,328,120 6,289,113 68,799,541
Additions during the year - - = . _
Disposals during the year & - (16,328,120) : (16,328,120)
As at March 31, 2018 43,703,591 2,478,717 - 6,289,113 52,471,421
Additions during the year - - - - .
Disposals during the year - - - - -
As at March 31, 2019 43,703,591 2,478,717 - 6,289,113 52,471,421
Accumulated depreciation
As at March 31, 2017 41,955,654 1,676,898 14,670,921 5,881,244 64,184,717
Charge for the year 1,513,050 451,291 604,292 43369 2,612,002
Disposals during the year - - (15,275,213) - (15,275,213)
As at March 31, 2018 43,468,704 2,128,189 - 5,924,613 51,521,506
Charge for the year 234 888 350,528 = 364,500 949915
Disposals during the year - - - - =
As at March 31, 2019 43,703,591 2,478,717 - 6,289,113 52,471,421
Net block
As at March 31, 2017 1,747,937 801,819 1,657,199 407,869 4,614,824
As at March 31, 2018 234,888 350,528 - 364,500 949,916
As at March 31, 2019 - - - - -
5. Intangible assets

Software Total

Gross block
As at March 31, 2017 129,440,903 129,440,903
Additions during the year - -
As at March 31, 2018 129,440,903 129,440,903
Additions dudng the year = =
As at March 31, 2019 129,440,903 129,440,903
Accumulated amortisation
As at March 31, 2017 118,001,030 118,001,030
Charge for the year 5,581,437 5,581,437
As at March 31, 2018 123,582,467 123,582,467
Charge for the year 5,858,436 5,858,436
As at March 31, 2019 129,440,903 129,440,903
Net block
As at March 31, 2017 11,439,873 11,439,873
As at Maxch 31, 2018 5,858,436 5,858,436

As at March 31, 2019

(this space has been intentionally left blank)
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Notes to financial statements year ended Mar 31, 2019

(All amouat in INR, unless otherwise stated)

6. Non-current investments

Particulars

As at
March 31, 2019

As at
March 31, 2018

Fair Value through Othes Comprehensive Income (Fully Paidup)

Investment in subsidiaries (unquoted equity)
Punj Lloyd Engineering Pte Limited

s 32,633,243
Nil (previous year: 1) equity shares of SGD 1 each
AeroEuro Engineering India Private Limited 1 1
2,500,000 (March 31, 2018: 2,500,000 Aprl 1, 2017: 1,250,000) equity shares of ¥ 10 each
Investrent in joint ventures
PLE TCI Engenharia LTDA.
24,500 (March 31, 2018: 24,500, Apxl 1, 2019: 24,500) equity shares of X 10 each 1 1
Total 2 32,633,245
Aggregate carrying value of unquoted investments 2 32,633,245
7. Loans & Advances
Particulars As at March 31, 2019 As at March 31, 2018
Non-current Current Non-current Current
Loan and advances to related parties
Unsecured, considered good
Advances to subsidiades - - 2,264,576
Unsecured, considered doubtful
Advances to subsidiaries
Advance to Subsidides 14,640,676 - 14,640,676
Less - Expected Credit Loss (14,640,676) - (14,640,676)
Interest receivable oo loan given to subsidiades 6,428,098 6,428,098
Less - Expected Credit Loss (6,428,098) (6,428,008)
Loan and advances to others
Unsecured, considered good
Security deposits 3,086,275 3,086,275
Total 3,086,275 - 5,350,851
8. Other Financial Assets
Pagticnli As at As at
arhEILAes March 31,2019 | March 31, 2018
Receivable against Service Exports from India Scheme Licence® 18,828,237 -
*Export Benefit under the Duty Free Credit Entitlement accounted for in the year to the extent, there is certajﬂty/é:ﬂé‘g‘i}géﬁéaf&’;ﬁp.\
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PL Engineesing Limited

Notes to financial statements year ended Mar 31, 2019

(All amount in INR, unless otherwise stated)

9. Other Assets (Non Current/Current)

R As at March 31, 2019 As at March 31, 2018
Partculars
Non-current Current Non-current Current
QOther loans and advances
Prepaid expenses - B 181,739
Balances with statutory/ government authorities = 3,626,798 - 3,029,247
Advances recoverable in cash or kind
Advance to employees % g - 84,223
Total - 3,626,798 P 3,295,209
7/ O/ N
(this space has been intentionally left blank) !"’f_ ”,J NE




PL Engineering Limited
Notes to financial statements year ended Mar 31, 2019
(All amount in TNR, unless otherwise stated)

10. Investment held for sale:

Particulars

As at
March 31, 2019

As at
March 31, 2018

Investments held for sale

PL Delta Technologies Limited

1 1
50,000 (Masch 31, 2018: 50,000, Apil 1, 2017: 50,000) equity shares of X 10 each.
PLE TCI Engineering Limited 1 155,575
24,500 (March 31, 2018: 24,500, April 1, 2017: 24,500) equity shares of X 10 each.
Total 2 155,576
Apggregate carrying value of unquoted investments 2 155,576
11. Trade receivables
Particulars As at As at
March 31, 2019 March 31, 2018
Unsecured , Considered Good
Receivable from related parties - 1,274,660
Receivable from others - 55,689,804
Unsecured , considered doubtful - -
Receivable from related parties - -
Receivable from others - -
Less: Provision for expected credit loss - -
Total - 56,964,464
12. Cash and cash equivalents
Particulars As at As at
March 31, 2019 March 31, 2018
Balances with banks:
— in current accounts 554,419 802,220
— in exchange earner's foreign currency account 173 163
Cash on hand 52 33,065
554,644 835,448
Other bank balances
Fixed Deposit with Bank* 44 927 6,430,351
Deposit in Escrow account on account of SCEL sale consideration 17,287,500 16,292,499
Total 17,887,071 23,558,298
*Deposit of 100% margin is given to bank for issuing the various Bank Guaraantees.
13. Current Tax Asset - Net
5 As at As at
Faxaedian March 31,2019  March 31, 2018
Advance tax 23,844,127 20,034,469
Total 23,844,127 © 1, 20,034,469

M@\Q/
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Notes to financial statements year ended Mar 31, 2019
(All amount in INR, unless otherwise stated)

14. Equity Share capital
Particulars

As at As at
March 31, 2019 March 31, 2018

Authorised share capital
10,000,000 (March 31, 2018: 10,000,000) equity shares of % 10 each 100,000,000 100,000,000
20,005 (March 31, 2018: 20,005) 0.0001% Cumulative Convertible Preference Shares (CCPS) of X 10,000 each 200,050,000 200,050,000

300,050,000 300,050,000
Issued, subscribed and fully paid-up share capital
6,225,000 (March 31, 2018: 6,225,000) equity shares of X 10 each 62,250,000 62,250,000
20,005 (Macch 31, 2018 : 20,005) 0.0001% CCPS of X 10,000 each 200,050,000 200,050,000
Total issued, subscribed and fully paid-up share capital 262,300,000 262,300,000
(2) Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

As at March 31, 2019 As at March 31, 2018
Nos. Amount Nos. Amount

Equity shares
At the beginning and at the end of the year 6,225,000 62,250,000 6,225,000 62,250,000
Cumulative Convertible Preference share (CCPS)
At the beginning and at the end of the year 20,005 200,050,000 20,005 200,050,000

(b) Terms/ rights attached to equity shares

The Company has only one class of equity shares having par value of X 10 per share. Each holder of equity shares is entitled to one vote per share. The

Company declares and pays dividends in Indian rupees. The dividend proposed by the board of dizectors is subject to the approval of shareholders in the
ensuing Annual General Meeting,

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distdbution of all
preferennal amounts. The distdbution will be in proportion of number of equity shares held by the shareholders.

(c) Terms of conversion / redemption of CCPS

In the event of winding up, liquidaton or dissolution of the Company or a sale of all or substantially all assets of the Company following the enforcement of
the security, Punj Lloyd Limited (referred hereinafter as promoter) and Fidelity India Panapals and FIL Capital Management (Maudtius) Limited (collectively
referred hereinafter as investor) shall both be entitled, in preference to any other shareholder of the Company, to receive an amount equivalent to the
aggregate amount invested by each of the investor and the promoter, respectively, in the Company (from time to time), in each case increased by (i) an
internal rate of retum of 25% calculated from the respective dates of the investment(s) and (if) any accrued and unpaid dividends from the proceeds of such
winding up or liquidation, pdor to any distdbution to any other shareholders of the Company.

In addidon, to the extent that there are assets of the Company available for distdbution after payment to the investor and the promoter, each of the

shareholders of the Company (including the investor and the promoter) shall thereafter share in the distdbution of such remaining assets of the Company in
proportion to their shareholding in the Company at the time of their liquidation.

In the event that the aggregate proceeds available for distribution among the shareholders are inadequate, the Investor and the promoter shall both be
entitled, in preference to any other shareholder of the Company, to receive amounts in proportion to their liquidation preference amounts.

Holders of preference shares shall be entitled to a dividend of 0.0001% per annum, payable on an anaual basis. The dividends on the preference shares for

the concerned pedod shall at all times be declared in seniority to the dividends on equity shares of the Company. The Company declares and pays dividends
in Indian rupees.

The Investor shall have the option to convert any number of preference shares into equity shares durng the term of this agreement. However, on 2
November 2020 (i.e., at the expiry of 180 days from the tenth anniversary of the Completion Date), without any approval of the shareholders, pror to or at

the time of conversion, all preference shares that are outstanding as of such date shall immediately and automatically convert into one fully paid and noa -
assessable equity share.

(d) Shares held by Holding company

: As at As at
Prrticglan March 31,2019 March 31, 2018
Punj Lloyd Limited (Holding Company) 50,000,000 50,000,000
5,000,000 (2018: 5,000,000) equity sharesoGA0 gach fully paid up ANEEN
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PL Engineernng Limited
Notes to financial statements year ended Mar 31, 2019
(All amount in INR, unless otherwise stated)

(&) Details of shareholders holding more than 5% shares in the Company

. As at March 31, 2019 As at March 31, 2018
Particulars ;

Nos. % holding Nos. % holding
Equity shares of ¥ 10 each fully paid up
Punj Lloyd Limited 5,000,000 80.32% 5,000,000 80.32%
FIL Capital Management (Mauritius) Limited 1,066,955 17.14% 1,066,955 17.14%
CCPS of ¥ 10,000 each fully paid up
FIL Capital Management (Mausitins) Limited 19,855 99.25% 19,855 09 255/,

As per records of the Company, including its register of shareholders/ members and other declaratons received from shareholders regarding beneficial
interest, the above shareholding represents both legal and beneficial ownership of shares.

(f) No bonus shares or shares issued for consideration other than cash or shates bought back over the last five years immediately

(g) Refer Note 23 for details on employee stock option plans.
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Notes to financial statements year ended Mar 31, 2019
(All amount in INR, unless otherwise stated)

15. Provisions

Patticulars As at As at
March 31, 2019 March 31, 2018
Long-term  Short-term Long-term Short-term

Provision for employee benefits
Provision for Benefits - 2,112,113 453,698

- - 2,112,113 453,697
16. Trade Payables
Particulars As at As at

March 31, 2019  March 31, 2018

- Due to MSME (refer Note 35 for details of dues to Micro and

Small Enterpnses)

- Due to Others 96,055,851 168,851,249
- Due to Related Party 9,539,020 -
Total 105,594,871 168,851,249

The company has not received required information from supplier /Parties regarding their status under the Micro small and medinm
enterprises development act 2006. Company belive that they have not entered any transaction with the parties covered under
Micro, Small and Medium Enterprises Development Act 2006. Hence required disclosure have been given to the extent information

available with the company.

17. Other current liabilities

Particulars

As at As at
March 31, 2019  March 31, 2018
Statutory dues 796,432 4,038,913
Advance from customers - 1,562,533
Total 796,432 5,601,446




PL Engineering Limiied
Notes to financial statements year ended Mar 31, 2019
(All amount in INR, unless otherwise stated)

18. Other income

Year ended
Particulars March 31, 2019  March 31, 2018
Scrap Sale 58,136 437,521
Net gain on foreign currency transactions and translations 1,221.312 9,519,792
Interest on Fixed Deposits 253,930 425,119
Tnterest on income tax refund 1,315,764 5,962,034
2,849,142 16,344,466
19. Employee benefits expense
Year ended
Particulars March 31, 2019 March 31, 2018
Salaries, wages and bonus 816,647 233,256,955
Contribution to provident and other funds 131,462 7,880,279
Gratuity expense 1,775,150
Staff welfare expenses - 874,533
948,109 243,786,917
20. Other expenses
Year ended
Particulars March 31, 2019  March 31, 2018
Rent - 40,000,000
Insurance - 5,104,348
Repair and maintenance - 68,400
Software maintenance cost - 12,639,193
Office expenses - 87,784
Travelling and conveyance 398,190 1,847,048
Printing and stationery = 1,946,337
Consultancy and professional 12,995,507 32,352,652
Payment to auditor (refer details below) 150,000 737,492
Irrecoverable balance wrtten off (Net) 11,263,620 70,363,428
Contractor charges 591,286 104,921
Rates and taxes 7,036,252 478,740
Loss on sale of fixed assets (net) 2 164,744
Unbilled Revenue Wiritten off 26,511,540 156,654,865
Postage and telegram - 576,474
Miscellaneous Expenses 70,799 545,564
59,017,193 323,671,990
Payment to anditor (excluding service tax)
Year ended
Particulars March 31, 2019 March 31, 2018
As auditor:
Audit fee for standalone & consolidated financial statements 150,000 700,000
Certification - 30,000
Reimbursement of expenses ) 7492
737,492




PL Engineering Limited
Notes to financial statements year ended Mar 31, 2019
(All amounti in INR, unless otherwise stated)

21. Finance costs

Year ended
Partculars March 31, 2019 March 31, 2018
Interest expense on:
-Cash credit - 1,344,472
-Others . 886,740
Other borrowing cost = E
- 2,231,212

22. Earning per share (EPS)
The following reflects the loss and share data used in the basic and diluted EPS computations:

Partculars

March 31, 2019

March 31, 2018

Loss for the Year

(4,623,524) (510,062,276)

Less : Dividends on convertible preference shares and tax thereon 200 200
Net loss for calculation of basic and diluted EPS (4,623,724) (510,062,476)
Number Number

Weighted average numbers of equity shares in calculating basic and diluted EPS 6,225,000 6,225,000
EPS - Basic and Diluted (in T) (0.74) (81.94)

| The potential equity shares resulting from conversion of CCPS are anti-dilutive in nature, s the company has incurzed losses during the years

ended March 31, 2019 and March 31, 2018.
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Notes to Standalonpe Finanacial Year ended 31 March 2019
(All amount m INR, unless otherwise stated)

23. Employee Stock Option Plans (ESOP)

The Company has provided various share based payment schemes to its employees. During the year ended 31 March 2019, the relevant details of the scheme
are as follows:

( Particulars ESOP 2015 ESOP 2012 ESOP 2011 ESOP 2009 ESOP 2008

te/of Board of Ik
Dutespthond of Dissetien appvonsl Feb 23,2015 | Nov1,2012 | Sep21,2011 | Dec1,2009 | Apr7,2008

Date of Shareholder’s approval Feb 23, 2015 Nov 1, 2012 Sep 21, 2011 Dec 1,2009 Apr 7, 2008
. . Over the period | Over the period | Over the pedod| Over the period | Over the pedod
Vesung penod
of four years of four years | of four years | of four years of four years

Three Years Three Years Three Years Three Years Three Years
from the date of| from the date of| from the date of| from the date of|from the date of

Exescise pedod vesting/listing | vesting/listing | vesting/listing vesting/listing | vestng/listing

whichever 1s whichever is whichever is whichever is whichever is
later later later later later
Continuous Continuous Continuous Continuous Continuous

Vesting conditions association with | 2ssociation with | association with | 2ssociafion with | association with

the Company | the Company | the Company | the Company | the Company

The details of activity under ESOP 2008 have been summarsed below:

2018-19 2017-18
Number of Weighted Number of Weighted
Particlas options average options average
exercise price exercise price
Outstanding at the beginning of the year - = N
- 2 78,000 100
- - 102,028 105
Granted dunng the year < = _ 105
Exercised during the year = = - E
Eaxpired during the year - - =
- - 78,000 100
- - 102,028 105
Outstanding/exercisable at the end of the year - - z

The weighted average share price at the date of exercise for stock options was Rs. Nil (previous year Rs. Nil).

The weighted average shase price for the year over which stock options were exercised was Rs. Nil (previous year Rs. Nil).

The weighted average share prce at the date of exercise is not applicable since no options are exercised (previous year not applicable

since no option were
exercised).

For the purpose of valuation of the options granted under ESOP 2008 upto the year ended 31 March 2019, the compensaton cost telating to employee
stock options, calculated s per the intrnsic value method, is Nil.

In March 2005, the Institute of Chartered of India (ICAT) has issued a Guidance Note on “Accountng for employees share based payments” applicable to
‘employee share based plans, the grant date in respect of which flls on or afier 1 Apsl 2005. The said Guidance Note requires the proforma disclosure of
the impact of the fair value method of accounting of employee stock compensation in the Financial Seatements. As the Company has used the intaonsic value

method and the management has obtained faie value of the options at the date of grant from a valuer, using the 'Black Scholes Option Pricing Model', there
is no impact on the reported profit and/E T

el |
|
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Notes to financial statements year ended March 31, 2019
(All amount in INR, unless otherwise stated)

24, Interest in other entities

{a) Subsidiaries

The Company’s interest and share in subsidiaries are set out below. Unless otherwise stated, the proportion of ownership interests held equals the voiing rights beld by the
Company, directly or indirectly, and the country of incorperation or registration is also their principal place of business.

Name of entity Country of Ownership interest as at
incorporation 31-Mar-19 31-Mar-18

Subsidiaries % %

Punj Lloyd Engineering Pte. Limited* Singapore - 100

PL Delta Technologies Limited India 100] 100

AeroEuro Engineenng India Private Limited India 100 100

*sold during the year.

(b) Interest in Joint Ventures

The Company’s interest and share in associates and joint ventures are set out below. Unless otherwise stated, the proportion of ownership interests held equals the voting rights
held by the Company, directly or indirectly, and the country of incorporation or registration is also their principal place of business,

Name of entity

Nature of operations Ownership

Ownership interest as at

interest as at 31-Mar-19 31-Mar-18
% %
PLE TCI Engineering Limited Engineering and| India 50 50
design  consultancy
services
Engineering and
PLE TCI Engenhana Lida desipn  consultancy Brazil 49 49

25. Interest in joint ventures

The Company holds 50% interest in PLE TCI Engineerng Limited, a jointly controlled entity which is involved in providing engineering and design consultancy services. The
joint venture company was incorporated oa 09 March 2010.

The Company holds 49% interest in PLE TCI Engenhasia LTDA, jointy controlled entity which is involved in providing engineering and design consultancy services.

The Company’s share of the assets, liabilities, income and expenses of PLE TCI Engineesing Limited and PLE TCI Engenharia LTDA at the year end are as follows:

PLE TCI Engineering Limited

PLE TCI Engenharia LTDA*

Partculars

March 31, 2019 Marsch 31,2018 March 31,2019  March 31, 2018
Current assets 303,706 330,299 2 129,866
Noon-curreat assets - z - =
Current liabilices (45,622) (35,447) - -
Non-current liabilines L w - R
Equity 258,084 294,852 - 129,866
Revenue - - - -
Depreciation and amortisation 2 _ : _
Employee benefits expense - = e -
Finance and other expenses (36,768) (21,650) - -
Loss for the year (36,768) (21,650) - -

¥ Audit financal smtement of PLE TCI Engenhada LTDA for the financials for the year 2018-19 is not available hance current yeac fAgures have not been given.

26. Segment informaton

Business segment

The Company's business activity falls within a single business segment i.e. Engineenng Services. Therefore, segment reporting in terms of Ind AS 108 on Segmental Reporting

is not applicable.

Geographical segments*

Although, the Company's major operating divisions are managed on 2 wordwide basis, they operate in two pancipal geographical arcas of the world, in India, its home

country and the other countres.

The following tble presents revenue from operatioas, trade receivable and unbilled revenue(work-in-progress) regarding geographical segments 25 at 31 March 2019 and 31

March 2018:
Paroculars Revenue Unbilled revenue .
. Trade receivables
(work in progress)
31 Mar2019 | 31Mar 2018 31Mar 2009 | 31 Mar2018 |31 Mar2019 |31 Mar 2018

Tndi 29280227 54,074,042 < 25,307,715 - 45,001,163
Other countdes 15,917,921 11,485,851 - 1,205,825 - 11,963,301

45,198,148 65,559,893 . 26,511,540 - 56,064,464

* All the significant assets other than tra
assets have not been furnished.

's—jd l;h\b')lhltd revenue (work in progress)

are situated in India and hence, separate at'l?o\mey
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27. Related party disclosures

Names of related partes and related party relationship

Related parties where control exists

Holding company Punj Lloyd Limited
Subsidianes Punj Lioyd Engineering Pte Limited*®

PL Delta Technologies Lirmited

AeroEuro Engineeang India Povate Limited
Jomt Ventures PLE TCI Engineering Limited

PLE TCI Engenhana LTDA.

*The entity has been sold during the year

Key management personnel:

Chairman Mr. Atul Punj
Director Mr. Rahul Maheshwad (w.e.f. 30/05/2018)

Related parties with whom transacdons have taken place dunng the year or in previous year

Holding Company Punj Lloyd Limited
Subsidiaries

Feliow subsidianes Punj Lloyd Construction Contracting Company Limited

Punj Lloyd Sdo Bhd

Puny Lloyd Engineering Pte Limited* (Till December 24, 2018)

(a) Transaction with related parties

2018-19

2017-18

Sales and purchase of goods and services
With Holding Company:

Contract revenue

9,776,989

Rental income
Consulmncy expense
Rental Expense

ILnterest Expense
With subsidiaries:

Contract revenue

14,724,738
Sofrware Expense

With Fellow subsidiaries:
Contract revenue
With KMP

Employee benefit expenses

9,955,705

(40,000,000)

19,906,934

8,979,898

14,003,166

(b) Qutstanding balances

March 31, 2019

March 31, 2018]

Holding Company:
Trade receivable
Other payable (Due to related parties)
Mobilizaton advance

'

Subsidiaries
Loan receivable
Trade recervable
Other payable (Due to related parnes)

Tovesunent

(1,079,086)

2,264,576

2 32,633,243
Ivlobilizavon advance _
Fellow Subsidiaries
Loan receivable
Trade recetvable - 1,274,660
Other pavable (Due to relared parties) 9,539,020
Joint Venrtures ]
Investment held for sale 200
/‘I_ ‘l\\'-"
&y
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28. Operating Lease

The Company has no operating lease agreement during the year. Hence lease payment charged to statement
Of profit and loss account during the year amounted to Rs. Nil (Previous year Rs.40,000,000/-)

29. The disclosures as per provisions of Clauses 39, 40 and 42 of Indian Accounting Standard 11 —
‘Construction Contracts’ are as under:

Particulars 2018-19 2017-18
a) Contract revenue recognised as revenue in the period (clause 38 = 65,559,893
(a))

b) Ageregate amount of costs incurred and recognised profits upto - 858,100,295
the reporting date on contract under progress (clause 39 (a))

¢) Advance received on contract under progress (clause 39 (b)) - 1,562,533
d) Retention amounts on contract under progress (clause 39 (c)) -

e) Gross amount due from customers for contract work as an asset - 26,511,540
(clanse 41 (a))

f) Gross amount due to customers for contract work as a liability - -
(clause 41 (b))

30. The Company has invested a sum of % 25,000,000 in the equity shares of a company Aero euro
Engineering India Private Limited. Further, the Company has receivables by way of loans and advances of
2,10,68,774 (previous year X 2,10,68,774) from the said company. As per the latest audited financial
statements of the said company, accumulated losses of the said company have resulted in erosion of its net
worth completely. The company has made necessary provision against the same.

31. The Company has international & domestic transaction with 'Associated Enterprises' which are subject to
Transfer Pricing regulations in India. The Management of the Company is of the opinion that such
transactions with Associated Enterprises are at arm's length and hence in compliance with the aforesaid
legislation. Consequently, this will not have impact on the financial statements, particularly on account of tax
expense and that of provision of taxation.

32. Employee benefit expenses has been accounted for on actual basis.

33. Micro and small enterprises have been identified by the Company from the available information, which
has been relied upon by the auditors. According to such identification, there are no dues to micro and small

enterprises that are reportable as per the Micro, Small and Medium Enterprises Development Act, 2006 as at
the year end.

34. Financial Instruments
(2) Financial Instrument by category

Particulars March 31, 2019 March 31, 2018
FVTOCI Amortized Cost | FYTOCI Amortized Cost
Financial Assets
Non-Current Investment 2 - 32,633,245 -
Investment held for sale 2 = 155,576 -
Trade receivable L . 56,964,464
Loans - : 5,330,851
Cash and cash equivalent R 17,887,061 23,558,298
4 17,887,061 32,788.821 85,873,613
Financial Liabilities
Borrowmngs - - 2,112,114
TRIETRE : 105,594,871 - 168,851,249
Other Financial Liabilities ; -
- 105,594 871 | - 170,963,363

(b) Fair Value Hierarchy

Financial instruments are classified into three levels in order to provide an indication about the rehabﬂlty of
the inputs used in determm}ng;tb‘e ‘feur values. /O

The categories used are
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Level 1 — Where fair value is based on quoted prices from active market.
Level 2 — Where fair value is based on significant direct or indirect observable market inputs.

Level 3 — Where fair value is based on one or more significant input that is not based on observable market
data.

Levell Level2 Level3 Total

As at March 31, 2019
Non-Current Investments

Unquoted 2 3
Investment held for sale

Unguoted 2 7
Total 4 4
As at March 31, 2018
Non-Current Investments

Unguoted - 1 =20 ga
Investment held for sale St SO

i - | 155576 155,576
Rl 32,788,821 | 32,788,821

There is no transfer between any level during the year

(¢) Fair value of financial instruments measured at amortized cost
The carrying amounts of the financial instruments measured at amortized cost, disclosed in note (a) above,

approximates to their fair values. Accordingly, the fair values of such instruments have not been disclosed
separately.

(d) Valuation techniques and processes used to determine fair value
For unquoted investments, fair value is determined based on the present values, calculated using
internationally accepted valuation principles, by independent valuers

(e) Valuation inputs and relationships to fair value
Significant unobservable inputs used in Level 3 fair value measurement.

Investments - Unquoted

As at Fair value Significant unobservable inputs® |
Earnings growth rate (%) Risk adjusted discount
rate (%)
March 31, 2019 2 0-4.00 10
March 31, 2018 32,788,821 0-4.00 10

* There were no significant inter-relationships between unobservable inputs that materially affect fair values.

(f) Reconciliation of financial instruments categorized under Level 3

Particulars March 31, 2019 March 31,
2018

Opening 32,788,821 58,143,478

Addition - :

Disposal (32,633,243) -

Gains/(losses) recognized in OCI (155,574) (25,354,657)

Closing 4 32,788,821

35. Financial risk management objective and policies.

Exposure to credit, interest rate, foreign currency risk and liquidity risk arises in the normal course of the

Company's business. ”I'h‘e Company has risk management policies which set out its overall business

strategies, its toleran &6 Eik’and Jts general risk management philosophy and has estabhshe,d ‘processes to
;)

%]
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monitor and control the hedging of transactions in a timely and accurate manner. Such policies are reviewed
by the management with sufficient regularity to ensure that the Company's policy guidelines are adhered to.

The management reviews and agrees policies for managing each of these risks, which are summarized below.

Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under financial instrument or customer

contract, leading to financial loss. The company is not exposed to credit risk as the commercial operation has
not been commenced.

With respect to credit risk arising from the other financial assets of the Company, which comprise cash and
cash equivalents, the Company’s exposure to credit risk arises from default of the counterparty, with a
maximum exposure equal to the carrying amount of these instruments.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because
of changes in foreign exchange rates. The Company’s exposure to the risk of changes in foreign exchange

rates relates primarily to the Company’s un-hedged foreign currency exposure of its Indian operations and
Company’s net investment in its foreign operations.

The Company’s significant exposure to foreign currency risk at the end of the feported periods, expressed in
INR, are as follows:

Particulars As at March 31, 2019

USD QAR EUR
Financial assets 2.5 - -
Financial liabilities (187,438)
Net investment in foreign operations
Net exposure (187,435.5)

Particulars As at March 31,2018

usD QAR EUR
Financial assets 33 49,133 122,331
Financial liabilities (230,104)
Net investment in foreign operations
Net exposure (230,072) 49,133 122,331

36. Capital Management

Risk management:

For the purpose of the capital management, capital includes the issued equity capital, securities premium and
all other equity reserves attributable to the equity holders. The Company’s objective when managing capital is

to safeguard its ability to continue as a going concern, so that it can continue o provide refurns for
shareholders and benefits for other stakeholders.

The Company monitors capital on the basis of a gearing ratio, which is, net debt (total borrowings net of cash
and cash equivalents) divided by total equity (as shown in the balance sheet) plus net debt. Borrowings
include long-term borrowings, current maturities of long-term borrowings, short-term borrowings and interest

accrued thereon. The Company’s strategy is to maintain a gearing ratio within 100%. The gearing ratios were
as follows:

Particulars

As at March 31,

As at March 31,

2019 2018
Borrowings other than convertible preference shares - =
Less ;- Cash and cash equivalents 17,887,071 23,558,298
Net Debts (17,887,071) (23,558,298)
Equity LGB0, (39,118,791) ~(1,706,502)
Equity & Net Debt _ /9/ A=\ (57,005,862) /.O"—(25,264,800)

Lif
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37. Amounts in the financial Statement Statements are presented in INR value otherwise stated.

38. Previous year figures have been regrouped/ reclassified, where necessary, to conform to this year’s
classification.

As per our report of even date
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