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=New Delhi: The government is
“considering reforming the law go-
oy—=verning the petroleum sector to
Sprotect investors against the ex-
“propriation of thelr assets a mea-
sure that would directly addressa
“key concernralsed by energy glant
<ExxonMobil,
The ofl ministry has drawn up a
proposal, which would entitle in-
~Zvestors to reasonable compensa-

tion if the government expropria-
ted their assets, according to peo-
plefamiliarwith thematter,
Theoilministey hascompleted con-
sultations with the law, finance and
other ministries on the matter, they
said, adding that the proposal may
soon be presented to the Cabinet. Af-
ter the Cabinet's approval, the propo-
sal may be introduced in Parliament.
India has introduced a slew of re-
forms in the past decade but has
struggled to attract forelgn nves-
tors to the exploration and produe-
tion sector, primarily because so-

meof the key issues have been left
unaddressed creating uncertaingi-
es for oil and gas investors who al-
ready face enormous challenges
due to climate change,
ExxonMabil, which has spent ye-
ars studying India’s da-
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ta and expressed willingness to in-
vest in the eountry, wants policles
to be made more investor friendly
“India should offer globally com-
petitivefiscals, enable those w stay
Intact, provide protection against
expropriation, and (permlt) neut-
ral arbitration,” Monte Dobson, le-

To protect investors,
give reasonable
compensation for
expropriation of gsse

Proposal may soon
be presented to

the Cahinet LI

investors to
exploration,
b, production

attract foreign

ad country manager-South Asia at
Exxonhobil, told ET in January.
‘The company wants exploration
contracts to provide a legal shield
against any move by the govern-
menttoexpropriateassets, “It's real-
1y rooted in experience,” he sald, ci-
tingthe company’sexperience in Ve-
nerela where it faced expropria-
tion aftera change in government,
Expropriations are rare but eom-
panies still want protection aga-
Inst those rare events, a person
aware of the ofl ministry’s thin-
king said. The ministry’'s propesal

ment uncertain,

longr

terview:
vestments away
over thelong term

is aimed at assuring investors that -
they are not going to lose money in -wr
theeventof expropriation, hesaid

‘The windfall tax impoesed on do
mestie oil production last year af-
ter erude prices sharply rose ha
also acted as adampener
tors who see if as a government ef-
fort at making veturn on Invest

Windfall taxes do not work in th
Dobson had said in the in
“Such steps can shift in

for inves
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=The recently announced better

—_-than-expected GDP growth number

@0 i He2-28 has triggered discussions

“ahout the current Indian macroeco-

nomicpolicies The impressivereco-

very of the banking sector has cont-
cributed significantly to this furna-
“round. The recent handling of the

M9__banking system in India represents

< =a textbook case of learning from

“past mistakes and using counter-cy-

__-clical policies in thelr true spivit.

A good starting point for under-
standing the contemporary ban-
“king landscape in India is the palicy

—=response to the global financial cri-

3. Rightly anticipating the

Il].UVEl L‘fﬂ:clsuf theGFC, !hclrld.l
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Worse, banks relaxed the
quality of screening for new
loansaswell. They could now
lend to known bad-quality
borrowersknowing fully well
that restructuring can be
used to hide loan defaults that
may occur in the future,

Not surprisingly, when the
forbearance policy was with-
drawn in 2015, it was realized
that the actual NPAs of banks
were indoubledigits. and most
banks did not have the required ca-
pital to absorb these losses. Expoc-
tedly;, the flow of bank credit to the
economy collapsed.

The most important learning
from the post-GFC forbearance
eplsode was that temporary relax-
ations granted during crisis pe-
riodswork well only during the eri-
sis, Il they are continued beyond
the erisis, they breed perverse ef-
fects having the potential to dama-
gethe economy inthelong run.

Fortunately, the "lesson” learned
based on the post-GFC crisis re-
sponse was fully incorporated inta
the policy response to the Covid 19
induced crisis. The regulator did
announce forbearance and other
countercyclical polici uchasa

“countercyclical measures starting
<in August 2008 The most important
_zamong them was allowing banks to
“restructure loans without treating
=such loans as nonperforming assets
po_(NPAs). In other words, aforbearan-
eh =ceon loan loss recognition,
= Banking regulators worldwide
“require banks to recognize the ris-
N—-‘klnﬂss of restructuring transac-
tions by treating them on par with
“NPAsand creating adequate provi-
3_:510115. Such provisions

ve

temporary loan moratori
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‘Banking Sector Recovery has
‘Given Leg Up to GDP Growth

Lessons learned from response to global fin crisis of 2008; policies
were announced to deal with Covid, but came with expiration date

Proportion of Restructured Asset +
NPA and Total Asset

Covid 19

Great Fyanaal Crisis
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red and NPAs as a proportion of
banks' total assets in the figuee be
low, These can beconsidered distres-
sedassets. Noticeasharp increasein
distressed assets after GFC and con-
tinuation of a decreasing trend of
distressed assets after Covid erisis.
Finally, we also examine the quali-
tyol borrowers. The purpose here s
tounderstand whether banks' expo-
sure o existing low-guality borm.
wers changed after the two crises. A
borrower whose income is less than
the total amount required for servi-
elng debt tsconsidered alow-quality
borrower Repeated lending to exis-
ting low-quality borrowers is a
strong signal of evergreening, whe
re new loans are used (o hide de-
faults an existing loans, We ohtain

um. However, all such poli-
cies came with well-gefi-
ned  expiration  dates,
which were adhered to
with minor relaxation.

Thefigure below shows lo-
an restructuring activity
over time, The vertical axis
represents the weighted av-
erage of the ratio between
restructured and total as

Zensure that banks are
—well capitalized to deal
-with any future shocks
% “arising from defaults on
srestructured loans, The
A crequirement also pre-
@ Tvents misuse of restrue
'Iuru'u, to postpone re-
'cog‘msmglo‘mlosses
W = Crisis times are diffe-
crent, Saving businesses
—from collapsing gets pre-
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“cedence over prudence in

-i “hank reporting practices. Justifiab-  sets of government-owned banks. thie information from the registey

“ly, regulators allow and even encou-
re banks (o restructure loans du-
ring such times. The Indian forbea-
rance of 2008 was one such reaso-
nable poliey It likely helped save
several businesses that faced liqui-
“dity shocks during the GFC.
= Problems arose when the policy-
_—makers eontinued the forbearance
policy even after achieving full
anomic recovery, Banks started
e —usmgfm‘hem‘ance to hide loan de-
& =faults; loans of low-quality borro-
Zwers were restructured toavoid re-
ccognition of losses.

ve

#E Short Takes

& MESG-focused Mutual Funds' Asset
-Base Dips 72,020 crinFiscal 2022-23

MNEW DELHI Sustainable or ESG (enviranmental,
social, and governance) focused mutval funds,
whichareinanascentstageinindia, have seen
their asset base declining by ¥2,020crore in fiscal
_2022-23even asexperts hope such funds will attract greater
“attentionin coming vears. ESGinvestingis gaining traction
ﬂ_:_sluhalw,anﬂ India is also witnessing anincreased awareness
_—and interest in sustainableand respansible investment prac-
Ztices. At present, there are 12 mutual fund schemesin India
P =withESG theme. "With growing concerns about environmental
—and social issues, coupled with regulatory initiatives to pro-
&_-mote ESGinvesting, the demand for ESG fundsis expected to
@ =rise inthefuture.” Gopal Kavalireddi research head af FYERS
-=said. According todatacompiled by Momingstar India, 12 ESG
_=funds together cincked assets under management (AUM) of
-210,427 crore inMarch 2023, which was 22 000 croreor 16%
“lower from#12 447 crove registered a year earlier. Incompari-
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Thetwovertical lines represent the
years of the GFC and the Covid eri-
sis, respectively. Notice a sharp in-
crease in restructuring after the
GFC; the level of restructuring
kept increasing even after the eri-
iz, It ks eritical to note most of the
restructured loans were, in spirit,
NPAs evergreened under the forbe-
arancewindow Incontrast, despite
forbearance, the overall level of
restructuring handly increased du-
ringandafter the Coviderisis,

To understand the contrast more
clearly, we plot thesum of restructu-

of charges maintained hy the Mini-
stry of Corporate Affaivs. The flgure
helow contrasts the situation before
and after the two crises. Inline with
the earlier evidence, banks Increa-
sedlending to low-quality borrowers
after the GFC butnot after Covid.

In sum, one important reason for
the sound health of thebankings
stemin India today is the active po-
liew choices made by the policyma-
kers and their willingness tolearn
from past mistakes,

Theauthors arefrom the
Indian School of Business

Inter-ministerial Talks
On for Ecomm Policy

Public Notice for E-Auction —
Punj Lioyd Limited (in Liquidation)
Sale of the Company on a going concern basis
under the Insolvency and Bankruptcy Code, 2016
Annauncing sale of Purj Lioyd Limied ('the Company) on & geing concern basis
fion process. | 1o the Order daled 27
May 2022, of Hor'bie Mational Company Law Trbunal, Principal Bench, New Delhl, The

Cclnpmy is |nnurpnta!aﬂ in 1988, is & wel-divarsifiad busi
i th

New Delhi: An inter-mini ial  ment for i and har 15 g, Proc

consultation is going on to framean  growthof through pr Indla &nd Ei
ecommerce policy which would  a streamlined regulatory alang with =0 in secior.
help in providing a conducive envi-  for ease of doing business, adoptmn I refer o th Assel Sale Pros

romment for inclusive and harmo-  of modern technologies, integration ﬂ:‘nffbﬂ:lf.ﬂ_?ﬂmw"r"" I

nious growth of the secton a top go-
vernment official said. Secretary in
the department for promotion of in-
dustry and internal trade (DPIIT)
Rajesh Kumar Singh sald that bro-
adly the intention is tomake the poli-
ey work along with the consumer
protection rules and not in conflict
with eachother

The policy aims to prepare strategi-
es for providing a conducive environ-

of supply chains and en-
hancing exports through
thismedium.
Whenaskedabout the de-
mand for domesticretallers foracla-
rification in the policy of foreign di-
rect investment (FD) in the e-com-
merece sector, the secretary said that
the policy willtry to address some of
those issues of more effectively en-
forcing the norms. - PTL

India, Maldives Ink 10 Pacts

Male: ]ndmunSundaymmettlﬂmome
of high- mmact p1‘0_1&c15 in 11 Atolls in
the Maldives as part of expanding
New Delhi'sdevelopment cooperation
portfolio in this strategically impor-
tant archipelagic nation. The agree-
ments were signed during the ongo-
Ing visit of ministeraof state for exter-
nal affairs ¥V Muraleedharan, who is
here ona two-lay afficial visic

India and the Maldives have been
abletodevelop deep and close coope-
ration at all levels including politi-
cal, administrative, entrepreneuri-
al and people-to-people ties apart

from their strong development part-
nership, hesaid.

Muraleedharan, who ealled on the
President of Maldives Ibrahim Mo-
hamed Sclih and forelgn minister

Abdulla Shahid, said his

".%“ triphas been “highly pro-

IR ductive” and he was reas-
sured that the bilateral re-
lationship will continue to grow.

“I had very engaging and fruitful
conversations today with foreign
minister Abdulla Shahid, We discus-
sed topics ranging across the whole
partnership spectrum,” the mini-
stersaid, —PTI

The Auction Sele will be done through the E-Auction platform:
hitps:iincltauction.auctiontigernot.

nmandad a]l Iﬂmslnd bidders ara required to submit the Expression dlnlﬁnﬁtd‘.ﬂg
berfore 20 Jung ded in the Assel
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will b walable on Ihe Corporate Detdor's wabsile and communicalid h the Qualified’
Successful Bidder.

Kicthing
Company as a whole, on @ going cancem basis.

Mehraashwinifamail.com or Mr. Surendea Raj Garg at Surendrarajingt.com in
case any further clanfcation s required.

Aghwini Mehra

Liguidator

(Flegn Na: [BBYIPAI01IP-FOTIBE2017-1810705)

Punj Lloyd Limited - in Liquidation

FAusarizaticn far Assignment valid i -23 March 2024

pondence Address:
Data : 05 June 2023 ""”"“&':.Tﬂ.'ﬁgu”ﬂ‘.m
Flacs : Naw Dehi cn:Mr Surencra Raj Gang

nucturing Sendces LLF

L4 CmnmghtCPw! Nerw Delhi - 110001
E: LQ.Pun|iin.gt.com

Manner Dateand Time | feserve |  EMD Amount &
Assat of Salo of E-buction | Price (INR) | Submission deadling
Company|Sale of lha Company |10 July 2023 | 108400 | 10 Crare On o
BEa on & going concem | from Crare bafore 07 July
whola | basis 1AM 6 PM 2023
Further, a3 per the prowislons of e 1BBI {Liguidaticn Process) Regulations, 2016, a5

cantaned hersin shall canatitule a binding offer or 8 commitment for sale of the

Plaase fael frea fo contect Mr. Ashwini Mehra at LO.PUNJ@in.gt.com or =

wratera arfeer affrasr, arior affrasser famm,
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Er..m...-i, Tha gh.mnm Vichal Co-op Bank Lt}

NOTICE OF 117" ANNUAL GENERAL MEETING
Moties |5 herety ghean Tat the 117" Amual General Meeting of the Members of the Bank wil be
Fuskd at WMIMS, Bate Numioer 4, Mubich Patel Audfioium, Navyug Society, Navgada, JNPD
Schame, Oppeats Mihieai Culege, Vie Parte (IWest), Mumbei 000SE on Thirsday, Jine 22,
2023, at 2.30 p.m. 0 ransact the folowing busingss:
1. Aduption o Ansual Repor with Audited
Loss Apcount for the year ended March 31, 2023,
2. Dectration of Dividend and Mllocation of Profits o the Financal Year 2022-23
3 wm“nl Joint Satutoey Audit Repan froen Wis, MNM W. Crille I W Wﬂblu!
F & Bragwat LLP. Chartered Accountants, with complianca
Uﬁhmlﬂer!ﬂ!!ﬂ!
4. Appointment of Jont Seatory Auditors (JSAs) for the Financial Yaar 2023-24, subgct to
approval from Resern Bank of India (RB), and fo authorin the Boand to appeowe thir
Temeran,
Feaview tha It of amployeas wha are raiaties of msmbers of the Board or of the Managing
Dirgior

s ]

(-8 rnpmnmndmmwmmmmannmmmmmmkm
Genral Mexting.
Approval of Amendments 10 Bye-iaws.
Deciaration of resukt of Election to the Board of Directoes for the period of five years from
2023-74 10 2028-29.
Nmaddmymwmmamlmybemnmmemmlqummmgb
% the warking of the 8
Pﬂﬂlﬂll& Mﬂ!me Ell“fs Bye-laws and Rues ind in respect of which, a1 least B days”
nofice, imnwnting. hes been fumished to the Managing Director, at #a Bank's Repisiered Dffice.
Rote: If, Mumhmnmanumwanwnmwlﬂ:m{mUnuunmnsnmmmed.
‘the meeting
I‘H‘wnnsn:hm&k‘ﬂwwanﬂnﬁuaﬁmhmmh!mmmwm
WW%MGWNMWI"BWMSW"WHW e busingss.
it may be tranzacted notwthstandng the fact that hare is no quonm.
Fumer.nnI.uDemlecmWVIDwwmumulamnymaal:ﬁmmmaw
Mzharashira /5 Juthorty fom £me to time, wil be appicable on the day of Annsal
General Mesting,

Diate: 25" Aprll 2023

e
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BY ORDER OF THE BOARD OF DIRECTORS

Sd!.
Ravinder Singh
Managing Director
IMPORTANT INFORMATION FOR MEMBERS
Annual Repor for the 2022-23 can be downloaded from wasw svchank.com

Clearly, our customers
count on us even in the most
uncertain economic climate

Our stellar performance ensured higher revenues,

better profitability and steady growth

For a company that provides comfortable bedding selutions, we don't rest too easy. Inde Count is
always innovating. As the market evolves, we adapt swiftly to stay ahead, it keeps us focused
on the goal. Even in tough economic conditions, our employees, customers and stakeheolders
are all assured a good night's sleep

£_Zson, the assets base of the ESGTunds stood at 210,338 crore n Consolidated Audited Financial Results (Rs. In Crores)
ZMarch 2021 and 3,605 crore in 2019-2020,
X PARTICULARS FY 2023 FY 2022
5 Coal Firms Taking Steps to Make iaia 3043 e
MmmgSustamable says Joshi ey e =
NEW DELHI From planting saplings o development
of eco-par ks, state-owned coal companiesare AT, 297 88
taking various measures toreclaimabandoned EPS of Rs 13.97 181
mines, infusing multi-core investments, coal and Net Debt / Equity 023 057

Pralhad Joshi said. Other initi

of the
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Effortlessly affordable, smart home textiles with

BOUTIQUE

LIVING

e

Superior guality home tastiles with premium comfort
and inspired designs to bring alive your lifestyle

Recognized as one of the Best Brands for 2022

by the Economic Times

www.boutiquelivingindia.com
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a wide range of products and fabulous prints

vk during the Financial Year 2022-23. | =
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