SRIVASTAVA KUMAR & COMPANY

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT
To the Members of Spectra Punj Lloyd Limited
Opinion

We have audited the accompanying standalone Ind AS financial statements of Spectra Punj
Lloyd Limited (‘the Company®), which comprise the balance sheet as at 31 March 2019, the
statement of profit and loss (including other comprehensive income), the statement of cash flows
and the statement of changes in equity for the year then ended and a summary of the significant

accounting palicies and other explanatory information (herein afier referred to as “standatone Ind
AS financial statements™).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone Ind AS financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including the Ind AS, of the financial position of the Company as at
31 March, 2019, and its financial performance including othes comprehensive income, its cash
flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethjcs
issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to cur audit of the standalone financial statements under the provisions of the
Companies Act, 2013 and the Rules thereunder, and we have fuifilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 2 (a) (iii) in the financial statements, which indicates that the

Company incurred a net loss of Rs. 76,17,59,706/- during the year ended March 31, 2019 and, as

of that date; the Company’s current liabilities exceeded its total assets by Rs. 73,19,33,508/-, As

stated in said note these events or conditions, along with other matters as indicate that a material

uncertainty exists that may cast significant doubt on the Company’s ability to continue as a going
concern. Our opinion is not modified in respect of this matter.

Respoasibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

‘The Company’s Board of Direciors is responsible for the matiers stated in Section 134(5) of the
Companies Act, 2013 with respect to the preparation of thess standalone financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accep’t/e@f;ﬂﬂﬁt;ﬁakmcluding the
Accounting Standards specified under Section 133 of the Act, read wj ARute 7 of thg Companies
{Accounts) Rules, 2014, iy e O A
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This respousibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and appiication of appropriate accounting
policies; making judgments and estimates that are reasonabie and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for easuring the accuracy and completeness of the accounting records, relevant o the
preparation and presentation of the standalone {inancial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company ot to cease operations, or has no realistic alternative but to do
80

Those Board of Directors are also responsibte for overseeing the Company’s financial reporiing
process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted i accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Tdentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from frand is higher than for one resulting from

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, ot the
override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(0) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has

adequate internal financial controls system in place and the operating effectiveness of such
controts.

e TEvaluale the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.




o Conclude on the appropriateness of management’s use of the poing concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a malerial unceriainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease {o continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, dmong other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirsments regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters commuricated with those charged with governance, we determine those matters
that were of most sigunificance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse

consequences of doing so would reascnably be expected to outweigh the public interest benefits
of such communication.

Report on Other Legal and Regulatory Requirements
I, As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”™), issued by the
* Central Government of India in terms of sub section (11} of Section 143 of the Act, we give in
the Annexure “A”, a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable,
2. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and beliaf were necessary for the purposes of our audit.

k) In cur opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our exarmination of those books.

¢) The Balance Sheet, Statement of Profit and Loss and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.




d)

g)

In our opinion, the aforesaid Standalone Ind AS financial statemenis comply with
the Accounting Standards specifled under section 133 of the Act, read with Rule 7 of the
Companies (Accounis) Rules, 2014.

On the basis of the written representations received from the directors as on 31st March,
2019 taken on record by the Board of Directors, none of the directors is disqualified as
on 3ist March, 2019 from being appointed as a director in terms of Section 164(2) of the
Act.

With respect to the adequacy of the internal financial controls over financial reporting of
the company and the operating effectiveness of such coutrols, refer to our separate report
in “Annexure B”. OQur report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company’s internal financial controls over financial
reporting,

With respect to the other matters to be inctuded in the Auditor’s Report in accordance
with Rute 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial
position in its financial statements, if any.

ii, The Company does not have any long-term contracts including derivative
contracts, for which provision is required for any foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

for Srivastava Kumar & Co.
Chartered Accounfants

Firm-Registration No: 011204N
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Membershlp No 097850

Place: New Delhi

Date

May 27,2019



Annexure - A to the Anditors’ Report

Referred to in paragraph 1 under the heading report on other legal and regulatory
requirements of the Anditors’ Report of even date

Re: Spectra Punj Lloyd Limited

it,

iii.

vi.

(2) The Company is maintaining proper records showing full particulars, including
quantitative details and situation of fixed assets;

(b) The Fixed Assets have been physically verified by the management during the year
and no material discrepancies have been noticed on such verification. In our opinion, the
frequency of verification is reasonable.

(c) The title deeds of immovable properties are held in the name of the company.

(&) The mventory has been physically verified by the management at reasonable intervals.
Tn our opinion the frequency of verification is reasonable.

{b) In our opinion, the procedure of physical verification of inventory, followed by the
management, is reasonable and adequate in relation to the size of the company and nature
of its business. :

The Company has not granted any loans, secured or unsecured to companies, firms,
Limited Liabitity partnerships ot other parties covered in the Register maintained under
section 189 of the Act. Accordingly, the provisions of clause 3 (iii) (a) to (C) of the Order
are not applicable to the Company.

In our opinion and according to the imformation and explanations given to us, the
company has not granted any loans, investments, guarantees and securities in respect of
which provision of section 185 and 186 of the Companies Act, 2013 are applicable and
hence not commented upon,

The Company has not accepted any deposits from the public and hence the directives
issued by the Reserve Bank of India and the provisions of Sections 73, 74, 75& 76 of the
Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to the deposits
accepted from the public are not applicabte.

To the best of our knowledge and as explained, the Central Government has not
prescribed the maintenance of cost records under sub-section (1) of section 148 of the
Act, for any of the service renderad by the Company.




vil,

viii.

ix.

i,

Xiv.

XV,

(YAccording to informmation and explanations given to us and the records of the
Company examined by us, in our opinion, company is generaily regular in depositing
undisputed statutory dues in respect of Provident Fund, Employee’s State Insurance, GST
and [ncome Tax and any other Statutory dues, as applicable, with the appropriate
authorities. No such stabutory dues were outstanding at the year end, for a period of more
than six months from the date they become payable.

(b) According to the information and explanation given fo us, theve are no statutory dues
cutstanding on account of any dispute.

The company has not borrowed any loans from financial institutions/ banls. The
company did not have any outstanding dues in respect of debentures during the year.

According to the records of the company examined by us and the information and
explanations given to us, during the year no money were raised by way of initial public
offer or further public offer (including debt instruments) and term loans during the year.

According to the audit procedures performed and the information and explanations given
to us by management, no fraud noticed by the Company, or its officers, or employees
during the year.

According to the records of the company examined by us and the informaticn and
explanations given to us, no managerial remuneration paid during the year, hence
provisions of section 197 read with schedule V to the Companies Act not applicable.

In our opinicn, the Company is not a Nidhi Company. Therefore, the provisions of clause
3 (xii) of the Order are not applicable to the Company.

According to the information and explanations given to us by management, ail
transactions with the related parties are in compliance with section 177 and 188 of
Companies Act, 2013 where applicable and the details have been disclosed in the .
Financial Stafements efc., as required by the applicable accounting standards,

According to the information and explanations given to us by management, the company
has not made any preferential allotment oc private placement of shares or fully or partfy
convertible debentures during the year under review. Accordingly, the provisions of
clause 3 (xiv) of the Order are not applicable to the Company.

According to the audit procedures performed and the information and explanations given
to us by management, the compary has not entered inte any non-cash transactions with
directors or persons connecied with him. Accordingly, the provisions of clause 3 (xv) of
the Order are not appiicable to the Company.




xvi. According to the information and explanations given o us, company is not required to be
registered under section 45 1A of the Reserve Baak of India Act, 1934 and accordingly,
the provisions of clause 3 (xvi) of the Order are not applicable to the Company. -

for Srivastava Kamar & Co.
Chartered Accountants
B TR ] istration No: 011204N

Place: New Delhi
Date : May 27, 2019



Anpexure - B to the Auditors’ Report

Report on the Ioternal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Spectra Punj Lioyd
Limited (“the Company”) as of March 31, 2019, in conjunction with our audit of the standalone
Ind A3 financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria estabiished by the Company
considering the essential components of internal countrol stated in the Guidance Note on Audit of
internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (‘ICAI").These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
compieteness of the accounting records, and the timely preparation of reliable [inancial
information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note™) and
the Standards on Auditing, issued by ICAT and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of infernal financial controls, both
applicable to an audit of Intemnal Financiai Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controfs system over financial reporting and their operating effectiveness, Our
audit of internal financial condrois over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the

assessment of the risks of material misstatement of the financial statements, whether due to fraud
Or &rTor.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting,




Meaning of Internal Finaneial Controls over Finaneial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reperting and the preparation of
financial statements for external purpeses in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detall, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
staterents in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of -the company; and {3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal ¥inancial Controls Over Financial Reporting

Because of the inherent limitations of imtemal f{inancial controls over finaucial reporting,
including the possibility of collusion ot improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financiat controls over financial reporting to future periods are subject
to the risk that the internal financial cortrol over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinicn

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controis over financial reporting were
operating effectively as at March 31, 2019, based on the internal controt over financial reporting
criteria established by the Company con31denng the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

for Srivastava Knmar & Co.
Charteled Accountants
i ion Number: 01 1204N

Place: New Delhi
Date : May 27, 2019



Specira Punj Lloyd Limited
Standalone Brinncea Sheet as at Varch 31, 2019
(All amounts in NR, unless ctherwise stated)

Notes As at A3 at
Klarch 31, 2019 ¥lareh 31, 2018
Assels
Non-current assets
Property Plant and Equipments 3 113,612 136,562 .,
Trade receivables 7 29,478 447 38,095,943 {.
Deferred tax assets (net) 4 - 24,428,873 ¢
Others 5 3,040,923 3,040,923 ‘3,
Current assets {l'r
Inventories 452,875 4,742,533
Tinancinl Assets ~
Trde receivables 7 - - ;
{Cash and bank balances : 2,277,657 3,570,939 ‘(
Loans 5 40,000 426,290,000 {,
Other current assets 9 . 291,661,211 {
Carrent lax receivable (aet) 32,044 648 31,733,016 i
Others 3 2941726 11,217,770 {
Totai Assets 77,380,887 844,911,739
Equity and linbilities
Shareholder’s fund
Equity Share Capital 10 50,000,000 50,000,060 (
Other Equity
Relained Famings 1! {781,933,508) (20,173,802} <’
Tetal Equity (731,933,508) 29,826,198
Current liabilities
Finanmcial Liabiities .
Borrowings 12 298,348,000 299,348,000
Trade payables - MSME - -
Trade payables - Others 510,583,882 514,428,763
Non Fingnetad Liability !
Other curzrent liability 13 391,513 1,308,778
Total Liabilities 809,323,395 815,085 541
Total equity and liabilities 77,349,887 844,911,739
Summary of significant aceounting poficies 2

The.sccompnnyiug notes ure an integral purt of the financial stutements

‘This is the balance sheet referred to in our repoct of even date

For Srivastava Kumar & Co

ershlp 0. : 097850

Place: Nasw Deiki
Date: May 27, 2019

Tor and ow behail of the Board of Directors of
Spectra Punj Lloyd Eimited

/6/ diwq Wadeysam

Dlrecior Director
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Spectra Punj Lloyd Limited
Standaloae Statement of Profit and ‘Loss for the year ended Mareh 3§, 2019
{All amounts in MR, unjess otherwise siated}

Mates Year ended Year ended
. March 31, 2019 March 31, 2013

Income
Revenue from operations 14 8,331,469 34,097,083
Cther income 15 3,926,178 51,692,687
Total income (1) 12,257,647 45,789,770
Expenses
Caost of components and spares consumed 4,342 819 5,755,029
Employee benefits expense 16 1,026,115 5,451,651
Other expenses i7 744,194,807 40,676,680
Total expenses (1) 749,563,741 51,383,360
Farning before interesd, tax, deprecintion and amortization (EBITDA) (I-1F) (7137,306,095) 33,206,410
Depreciotion and amortization expense 3 16,950 31,999
Finance costs 18 7,788 36,076,482
Profit/ (losy) before fax (737,330,833} (2,202,070)
Tax expenses
Current fax - .
MAT credit entitlement . .
Deferred tax Charge/{credit) 24,428,873 -
Total tax expense 24,428,373 -
Profit/ (loss) for the year (761,755,706) (2,202,070}
Earniugs per equity share [nominal vaiue per shate Rs. 10 each {previous year Rs.
10 each)j
Basic and diluted arning per share (in Rs.) 19 (132.35) {0.44)
Summary of significant accounting policies 2
The aceompanying notes are an integral purt of the finnncial staternents
This is the statemant of profit & loss referred o in our report of even date
For Srivastava Kumar & Co For and on behalf of the Boacd of Directors of

Spectra Punf Lleyd Limited

| @ /’&//J?’EJ ! J/MWJ@\JM»%

Director Director

& SSawses wenuscys

Place; New Delhi
Date; May 27, 2019



Spectra Punj Lioyd Limited
Standalone Cash flow statements for the year ended ¥Earch 31, 2019
(Al amourts in INR, uniess otherwise sialed)

Year ended Year ended
tvlarch 31, 2019 ¥Earch 31, 2018

Profii/ (less) before tax (737,330,835 2,202,070y
Mon-cash adjustment te reconcile Profit/{ioss) before tax to net cash flows
Depreciation and amortization 16,950 31,999
Profit on sale of fixed assets (2,378,147 (617,510)
Bad debts written off 742,561,281 -
Provisioa for Expecled Credit Loss 871,178 11,853
[nterest expense - 36,075,773
[nterest income - (51,006,370y
Ogperating profit before working capifal changes 3,740,360 {17,706,321)
Mavement in working capital:
Increase/ (Decrease} in trade payables : (3,8:4,881) 76,623,343
Increase/ (Decrease) in provisions - -
[nerease/ (Decrease) in other current liability {917,265) {2,877,459)
Decrease/ (increase) in trade receivables (734,814,923) 4,418,080
Decrease/ (increase) in inventories 4,289,658 1,163,972
Decrease/ {increase) in losns 436,250,000 {21,510,000)
Decrease/ (increase) in other loans and advances 1,276,044 634,513
Cash generated from operations (294,921,007 40,766,129
Direct taxes paid (net of refunds) ) 311,632y {5,559,137)
et cash Mow from operating activities (A) (294,332,663 35,206,992

‘Proceeds from sale of fixed assets 2,378,147

617,510
Decreases (inerease) in margin money deposits - .
Interest received 2096683211 5,100,637
Mef ensh ftyw from investing activities [B) 294,039,358 5,718,147

om Borreyings

Repayment of borrowings (1,000,000) (3,805,000}
Interest paid - (36,075.778)
Net cash flow used in Enancing activities (C) (1,406,800} (39,880,778)
Met increase in cash and ensh equivalends (A+B+C) (1,293,231) 1,044,361
Cash and cash equivalents at the beginning of the year 3,493,954 2,449,593
Cash and cash equivaients at the end of the year 2,200,672 3,493,954
Ceomponents of ¢ash and cash equiviients

(ash on band 27,744 92 644
Batances with banks:

On curent accounts 2,172,928 3,401 310
Tatal eash and eash equivalents {also refer note §) 2,200,672 3,493,954

This i3 the cash flow statement referred lo in our report of even date

‘7E\3F‘ ff\iﬂa!a\\m Kuntar & Co
< *(hi eftf{f-'af;ﬁ'q{ntanls
frm Registuion, Ko: 0112
P i

For and on behalf of the Board of Directors of
Spectra Punj Lloyd Lbmited
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x‘/ Director Director
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Place: New Deihd
Date: May 27, 2019



Specira Punj Lioyd Limited
Standaloae notes {o financial statements for the year ended Miarch 31, 2015

1. Corporate information

Spectra Punj Lioyd Limited (the Company} is a public limited company domiciled in [ndia and
incorporated under the provisions of the Companies Act, 1956, The Company is a wholly owned
subsidiary of Punj Lloyd Limited and is primarily engaged in the business of giving equipments on hire
basis.

These financial statements are approved for issue by the Company’s Board of Direciors on May 27,
2019,

Pursuant to an order dated March 08, 2019 of the National Company Law Tribunal (NCLT), Principal
Bench, New Dethi, India, Corporate Insolvency Resolution Process (CIRP) has been initiated for Punj
Lioyd Limited (The Holding Company) as per the provisions of the Insolvency and Bankrupticy Code,
2016 (IBC). An Interim Resolution Professional (IRP) and thereafter Resolution Professional (RP) have
been appointed for carrying out the CIRP of Punj Lloyd Limited. Upon initiation of CIRP, the powers of
the Board of Directors of Punj Lloyd Limited have been suspended and shall be exercised by the IRYP/
RP.

2. Summary of significant accounting policies
(a) Basis of preparation
(i) Compliance with Ind AS

The fnancial statements comply in all material aspects with the [ndian Accounting
Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 (the Act) read

with Companies (Indian Accounting Standards) Rules, 2015 and other relevant provisions
of the Act.

{it) Basis of measarement

The financiai statements have been prepared on a acerual basis and wnder historical cest
convention, except for the assets and labilities which have been measured at fair value or
revalued amount for certain financial assets and liabilities.

Accounting policies have been consistently appiied except where a newly issued
accounting standard is initiatly adopted or a revision to an existing accounting standard
requires a change in the accounting policy hitherto in use.

(i)  AsatMarch 31,2019, the Company has incurred losses of Rs. 76,17,59,706/- and does
not have any projects to be execuied. Further, Corporate Insolvency Resclution Process
has been initiated for the ultimate Holding Company (Punj Lloyd Limited) under the
indian Insolvency and Bankruptey Code 2616 (IBC) with effect from March 08, 2019.

The present conditions indicate that a material uncertainty exists that cast significant
doubt on the Company ability to continue as a going concern. However, the Company is
hopeful to generate sustainable cash Aows through its new projects which would enable
the company to discharge its short term and long termn liabilities and continue as a going
cencern and hence the financials statements of the company have been prepared on a
going concern basis.




Spectra Punj Lloyd Limited
Standalone aotes to financial statements for the year ended March 31, 2019

(b}

{©)

Property, Plant and Equipments

Plant and Equipments are stated at cost, net off accumulated depreciation and impairment losses,
if any. The cost comprises the purchase price, borrowing costs if capitalization criteria are met and
directly aitributable cost of bringing the assets to its working condition for the intended use. Any
trade discounts and rebates are deducted in aitiving at the Purchase Price. The Company
considered the previcus GAAP carrying cost of plant and equipments as deemed cost, as the fair
value of these assets does not differ materially from its carrying cost.

Subsequent expenditure refated to an item of tangible asset is added to its book value only if it
increases the future benefits from the existing asset beyond its previously assessed standard of
performance, All other expenses on existing tangible assets, including day-to-day repair and
maintenance expenditure and cost of replacing parts, are charged to the statement of profit and
loss for the period during which such expenses are incurred.

Gains or losses arising from de-recognition of tangible assets are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognized in the
staternent of profit and loss when the asset is derecognized.

Depreciation on Property, Plant and Equipments

Depreciation on tangible fixed assets is calculated on a straight line basis, at the rates prescribed
under Schedule [ to the Companies Act, 2013, which are based on estimated useful life of the

assets.

Individual assets costing upto Rs. 5,000 are depreciated @ 100%.

(d) Financial Instruments

Financial Instruments (assets and liabilities) are recognized when the Company becomes a

party to a contract that gives rise to a financial asset of one eatity and a financial liability or
equity instrument of another entity.

Initial recognition and measurement

Financial assets and financial liabilities are initially measured at fair value. Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financial
fiabiiities, other than those designated as fair value through profit or loss (FVTPL), are added
to or deducted from the fair value of the financial assets or financial liabilities, as appropriate,
on initial recognition. Transaction costs directly attributable to the acquisition of financial
assets or financial {iabilities at FVTPL are recognized immediately in statement of profit and
loss,

Finanecial assets
(1) Subsequent measurement

Subsequent measurement depends on the Company’s business mode! for managing the asset
and the cash flow characteristics of the asset. There are three measurement categories into
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= Amortised cosf: Assefs that are held for collection of contractual cash tlows where those cash
flows represent solely payments of principal and interest are measured at amortised cost using
the Effective Interest Rate (EIR) method. The ETR amortisation is included in other income
in the statement of profit and ioss. The losses arising from impairment are recognised in the
statement of profit and loss.

» Fair value through other comprehensive income (FVTOCI): The Company has
investments which are not held for trading. The Company has elected an irrevocable option to
present the subsequent changes in fair values of such investments in other comprehensive
income, Amounts recognized in OCI are not subsequently reclassified to the stalement of
profit and loss.

#  Fair value through profit and loss (FYTPL): FVTPL is a residual category for financial
assets in the nature of debt instruments. Financial assets included within the FVTPL category
are measured at fair value with all changes recognized in the statement of profit and loss. This
category aiso includes derivative financial instruments, if any, entered into by the Company

that are not designated as hedging instruments in hedge relationships as defined by Ind AS
109. ‘ '

(2) Impairment of financial assets

The Company applies Ind AS 109 for recognizing impalrment losses using Expected Credit
Loss (ECL) model. Impairment is recognized for ail financtal assets subsequent {0 initial
recognition, other than financial assets in FVTPL category. The impairment losses and
reversals are recognized n statement of profit and foss,

(3) De-recognition

The Company derecognizes a financial asset whea the contractual rights to the cash flows
from the financial asset expire or the same are transferred.

Financial liabilities
(a) Subsequent measurement

There are two measurement categories info which the Company classifies its financial
liabilities.

=  Amortised cost: After initial recognition, interest-bearing borrowings and other payables are
subsequently measured at amortised cost using the EIR method. Gains and losses are
recognised in statemment of profit and loss when the liabilities are derecopnised as well as
through the EIR amortisation process. Amortised cost is caiculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The
EIR amortisation is included as finance costs in the stalement of profit and loss.

=  Financial liabilities at FYTPL: Financial liabilities are classitied as FVYTPL when the
financial liabilities are held for trading or are designated as FVTPL on initial recognition.
Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments
entered into by the Company that are not designated as hedging instruments in hedge
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relationships as defined by Ind AS 109, Separated embedded derivatives are also classified as
held for trading unless they are designated as effective hedging instruments. Gains or losses
on liabilities held for trading are recognised in the profit or loss.

() De-recognition

‘A financial liability is de-recognised when the obligation under the liability is discharged or
cancetled or expires.

{¢) Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognised amounts
and there is an infention to settle on a net basis or to realise the assets and settle the liabilities
simuitaneousty.

(¢) Fair value measurement

The fair vatue of a financial asset or liability is measured using the assumption that market

participants would use when pricing the asset or liability, assuming that market participants act in
their best economic inierest.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable
inputs and minimizing the use of unobservable inputs.

All financial assets and Habilities for which fair value is measured or discicsed in the financizsl
statements are categorized within the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value measurement as a whole:

Level 1 — Where fair value is based on quoted prices from active market.

Level 2 — Where fair value is based on significant direct or indirect observable market inputs.
Level 3 — Where fair value is based on one or more significant input that is not based on
observable marlket data.

For financial assets and liabilities that are recognized in the financial statements on a recurring
hasis, the Company determines whether {ransfers is required betwesan levels in the hierarchy by re-
assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whote) (a) on the date of the event or change in circumstances or (b) at the end
of each reporting period.

(f) Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable ammount. An asset’s recoverable amount is the higher
of an asset’s or cash-generating unit’s (CGU} fair value less costs of disposal and its value in use.
The recoverable amount is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or groups of assets. Where the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount. In assessing value in use, the estimated

Fxor %
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future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time vaiue of money and the risks specific to the asset. In
determining fair value less costs of disposal, recent market transactions are taken intc account, if
available. If no such transactions can be identified, an appropriate valuation model is used.

The Company bases ifs impairment calculation on detailed budgets and forecast caiculations
which are prepared separately for each of the Company’s cash-generating units to which the
individual assets are allocated. These budgets and forecast calculations are generally covering a

pericd of five years. For longer periods, a long term growth rate is calcuiated and apptied to
project future cash flows after the fifth year.

After impairment, depreciation is provided on the revised carrying amount of the asset over its
remaining useful life,

{g) Leases
Where the Company is the [essee

Leases where the lessor effectively retains substantially ail the risks and benefits of ownership of
the leased item are classified as operating leases. Operating lease payments are recognized as an
expense in the statement of profit and loss on a straight-line basis over the lease term.

(h) Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Amounts
disclosed as revenue ave exclusive of taxes or duties collected on behalf of third parties. The
Company recognizes revenue when the amount of revenue can be refiably measured, it is probable
that the economic benefits will flow to the Company and spesific criteria, as described below, are
met for each of the Company’s activities. ‘

» Revenue is recognized to the extent that it is probable that the economic benefit will flow
to the Company and the revenue can be reliably measured.

» [Interest income is recognized ou a time proportion basis taking into account the amount
outstanding and the applicable interest rate.

¢ Revenue from hire charges is accounted for'in accordance with- the terms of agreements
with the customers,

" (i) Borrowing costs

Borrowing cost includes interest, amortization of anciilary costs incurred in connection with the
arrangement of borrowings.

Borrowing costs directly attributable to the acquisition or construction of an asset that necessarily
takes a substantial period of time to get ready for its intended use are capitalized as part of the cost
of the respective asset. All other borrowing costs are expensed in the pericd they occur.
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() Inventories

i) Stock in trade {(Equipments), Stores and Spares are valued at lower of cost and net
realizable value. Cost is determined on weighted average basis.

i} Scrap is valued at net realizable value. Net realizable value is the estimated selling price
in the crdinary course of business, less estimated costs of completion and estimated costy
necessary to make the sale.

(k) Foreign currency transaction

The financial statements are presented in [ndian Rupes, which is also the functional currency of the
Company. The overseas branches of the Company separately determines the functional currency

and items included in the financial statements of each branch are measured using the fumctional
currency,

i

ii.

iii.

Initial recognition
Foreign currency transactions are recorded in the reporting currency, by applying to the foreign

currency amount the exchange rate between the reporting currency and the foreign currency at
the date of the {ransaction.

Conversion

Foreign currency monetary items are retranslated using the exchange rate prevailing at the
reporiing date.  Non-monetary items, which are measured in terms of historical cost
denominated in a foreign currency, are reported using the exchange rate ai the date of the
transaction. Non-monetary items, which are carried at fair value or other similar vaiuation

denominated in a foreign currency, are translated using the exchange rate at the date when such
value was determined.

Exchange differences

The Company accounts for exchange differences arising on translation/settlement of foreign
currency monetary iterns as below:

Exchange differences arising on a mooetary item that, in substance, forms part of the
Company’s nel investment in a non-integral foreign cperation is accumulated in OCI until
the disposal of the net investment. On the disposal of such net investment, the cumulative
amount of the exchange differences which have been deferred and which relaie to that
investment is recognized as income cr as expenses in the same period in which the gain or
loss on disposal is recognized.

All other exchange differences are recognized as income or as expenses in the pericd in
which they arise. -

(). Employee benefits

i. The Company makes cootributicn o statutory provident fund and pension funds in
accordance with Employees Provident Fund and Miscellaneous Provistons Act, 1952
which is a defined contribution plan. The Company has no obligation, other than the
contribution payable to respective funds. The Company recognizes contribution payable

= ployee renders the related service, If the
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contribution payable to the scheme for service received before the balance sheet date
exceeds the contribution already paid, the deficit payable to the scheme is recognized as
a liability after deducting the contribution already paid. If the contribution already paid
exceeds the contribution due for services received befcre the balance sheet date, then

excess is recognized as an asset to the extent that the pre-payment will lead to, for
example, a reduction in future payment or a cash refund.

ii. Gratuity and accumulated leave balance payable to the employees is provided on actual
basis as at the close of the accounting year.

(m) Income iaxes

Tax expense comprises of current and deferred tax, Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Income Tax Act, 1961 enacted in
India. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date.

Deferred tax is provided using the fiability method on temporary difference between the tax bases

of assets and fiabilities and their carrying amounts for financial reporting purposes at the reporting
date. '

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses, to the exient that it is probable that taxable profit
will be available against which the deduction temporary differences and the carry forward of
unosed tax credits and unused tax toss can be utilized.

At each reporting date, the Company re-assesses unrecognized deferred tax assets. It reduced to.
the extent that it is no longer probable that sufficient taxabte profit will be available to all or part
of deferred tax assets to be utitized.

Unvecognized deferred tax assets are re-assessed at each reporting date and are recognized to the

extent that it has become probable that future taxable profits will allow the deferred tax assets to
be recovered.

Deferred tax assets and deferred tax liabilities are offset, if a legalty enforceable right exists to set-
off current tax assets against current tax liabilities and the deferred tax assets and deferred taxes
relate o the same taxable entity and the same taxation authority.

Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as
current tax. The Company recognizes MAT credit available as an asset only to the extent that
there is convincing evidence that the Company will pay normai income tax during the specified
period, i.¢., the period for which MAT credit is allowed to be carried forward. In the year in which
the Company recognizes MAT credit as an asset in accordance with the Guidance Note on
Accouriing for Credit Available in respect of Minimum Alternative Tax under the Income-tax
Act, 1961, the said asset is created by way of credit to the statement of profit and loss and shown
as “MAT Credit Entitlement.” The Company reviews the “MAT credit entitlement” asset at each
reporting date and writes down Lhe asset to the extent the Company does not have convincing
evidence that it wili pay normal tax during the specified period.

e
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{n) Earnings per share:

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable
to equity sharehoelders by the weighted average number of equity shares outstanding during the
year. The weighted average number of equity shares outstanding during the year is adjusted for
the events of bonus issue and share split.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year
attributable to equity shareholders and the weighted average number of shares outstanding during
the year are adjusted for the effects of all dilutive potential equity shares.

{0) Provisions

Provisions are recognized when the entity has a present obligation (legal or constructive) as a
result of past event, it is probable that an cutflow of resources embodying economic benefits will
be required tc settle the obligation and a reliable estimate can be made of the amount of the
obligation. When the entity expects some or all of a provision to be reimbursed, the
reimbursement is recognised as a separate asset, but only when the reimbursement is virtually
certain. The expense refating to a provision is presented in the statement of profit and loss net of

any reimbursement.
(p) Cash and cash equivalents
Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in

hand and short-term investments with an original maturity of three months or less that are readily

convertible to known amounts of cash and which are subject to an insignificant risk of changes in
value.

{q) Functional Currency

The financial statements are presented in Indian Rupee, which is also the functional currency of the
Company.

{r) Segment Information
Identification of segments
The Company’s operating businesses are organized and managed separately according to the
nature of products and services provided, with each segment representing a strategic business unit
that offers different products and serves different markets. The analysis of geographical segments

is based on the areas in which major operating divisions of the Company operate.

Unallocated items

Unallocated items include general corporate income and expense items which are not allocated to
any business segment.

Segment accounting policies

The Company prepares its segment information in conformity with the accounting policies
adopted for preparing and presenting the financial statements of the Company as a whole.
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{All amounts in IME, unfess otherwise stated)

3 Property, Plant and Equipntenta

To——
Particulars Furnitura an

Plant and equipment Yehicles Total
fixiures
Ginsa biock at cost
At April 01, 2047 97,582,228 488 963 4,585,318 102,656,114
Additiens duriog the year - - - .
Dispasals 6,099,910 1,087,613 7,187,523
At Marefz 31,2018 9,182,318 498,043 3,198,205 95,468,593 ¢
Additions during the year - - .
Disposols 29,158,041 1,493 300 30,651,841
At Merch 31, 2009 62,324,277 438,068 2,004,405 64,314,750
Accumusiuted Depreciation
At Apnt 0, 217 97,529,065 378,669 4,585,318 102,493,552
Charge for the year 19,432 12,567 - 31,999
Disposals 8099910 - 1,087,613 7,187,523
At ¥arch 31, 2014 91,448,388 391,234 3,498,295 95338,029
Chergg for the yenr 4,724 12,226 - 16,950
Disposais 29,158,041 - 1,493,300 10,651,841
At ¥larch 31, 2019 62,285271 403,462 2,004,445 &(,703,138
Met higek
At Mnreh 31,2013 33,730 96,832 - 130,562
At Maveh 31, 2019 25,006 84,606 - 113,412
4 Doferred tar asseis
Particulars Agat Asat
Wiarch 31,2019 Morch 31,2018
linpact of differencs hetwaen tax depresistion and depreciation as pes books - (21.540)
lmpact of sxpenditure charged to the statement of profit and loss in current year but allowed for tax purposes o paymeat basis - 3,121,988
Unabsarbed lossesfenrmied forward losses 21,328,425
Deferred tox asset - 24,428,373
5 Others
Long-lerm Shart-term
Particuiars A3 at Asat Asal Asal
vEarch 31,2013 March 31,2013 March 31,2019 March 31,2018
Advaner recoverzbie in cach or kind or fer valee to be received
Unsecured, considesed agod - - 5,216,998 4,725 076
- 5,216,998 4,725076
Other leans and advances
Lozns ta enployess - - 398,665 856,926
Balances with statutory / government authorities - - 1,853,700 1,663,405
Value added tax / Sales lax, recoverable - - 1,972,363 1,972,163
Minimum altemate tax credit eatitlement 3,040923 3,040,923 - -
Prepaid expenses . - - -
1,040,923 1,040,923 4724727 6,492,693
5,040,923 3,040,922 3,941,726 11,217,776
¢ Financial Assets: Loans
Long-term Short-term
Particulars Asat Agat Asgat . Asat
Wizrch 31, 201% tnrch 3%, 2018 March 31, 209 March 31, 2063
Security depaosits
Unsecured, coasidered good - 40,060 40,000
- - 49,000 40,000
Loans and advances to reloted partias
Unsecured, considered goad - - 454,900,000 436,250,000
Less: Provision for ECL/ Doubtful debts - - {450,500,560) -
- - - 438,250,000
- - 0,000 436,290,064




Financiul Assets : Trade receivabies

Current MNon current
Particul Asat Agat Asat Asal
arttcuinrs Mureh 31,2018 March 31, 2068 March 31,2019 Murch 31, 2018
Unsesured, considered good - - 51,184,743 58,931,031
- - 3,084,743 7 54,931,03t
Less; Expected Credit Loss - - {21,706,296) {20,335,118)
- - 29,478,147 38,095,913
Financini Assets : Cash and bank bolanees .
Papticul Asat Agat
Ariimfars March 31, 2019 March 31, 2013
Cash and ¢ash equivalents
€ash on hand 27,744 92,6dd
Balances with banks:
On curzeat aceounts 2,172,928 3,401,310
2,200,672 3,493,554
QOther bank bainnces
Marpin moaey deposits 76,985 76,985
76,285 76,985
2,277,657 3,57(,339
Financinl Asseta : Other curreat assais
Particul Az at As ad
artiewinrs Afarch 31,2019 Mareh 31,2018
Interest receivable 291661 211 253,661 211

Less; Provision for ECL/ Doubtful debts

{291.661.2¢ 1)

291,661,211
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Lonity

Particulurs

As at
March 31,2019

Asut
Mureh 31, 2014

Authorised shares
5,000,000 (pravious year 5,000,000 2quity shares of Rs. 10 each

50,601,000 50,001,890
Issued, subiseribed and fully paid-up shares
5,000,000 (previous year 5,008,000) equity shares of Rs. 10 each 30,000,000 30,000,000

50,000,000 50,000,000
Reconcifiation of the shares outstanding at the bezinning and 1t the end of the reporting perind
Eyulity vhares
Particutars As at Mareh 31,2019 As at Mareh 31, 203

MNos. Amauni Mus, Amouni

At the beginning of the year 5,000,000 30,000,080 5,000,000 50,000,800
Issued during the year - . . .
Qutstanding at the end of the year 5,000,000 58,000,006 S,008,000 54,000,000

Terous and rights attached 1o equity shares

Tha Company has oniy one elass of equity shares having a par value of Rs. 10 per shara. Fach holder of equity shares is entitled to ore vote per share.
by the svent of liquidation of the Company, the holders of equity shares wiil be entitled (o receive remaining assets of the Company, after distribution of all prefersntia? amounts. The

distribution will be in proportion o the number of aquity shares heid by the sharehotders.

Shares held by haldéng campany

Qut of equity shares issued by the Company, shares held by its holding company and its nominees are as befow!

Asat Agae
Mzren 31, 2019 March 31, 2018
Punj Lloyd Limited 30,000,000 50,640,000

5,000,008 (previous vear 5,000,000) equity shares of Rs. 10 each

Datnils of sharchelders holding more than 5% of the equity share capitel of the Campany:
Name of Shareholder As at March 31, 2019 As at March 31, 20(8
Nas, % of Holding Mos. Ya 0€ Hulding

Punj Llovd Limited 3,000,000 100% 5,080,600 100%%
No bonus shares ar shares issued for cousideration ather than cash or shinres beught back over the last five yenrs immediately preceding the reporting duate.
Other Equity
Particula Asat Asat

arhesars March 31, 2019 Mearch 31, 2018
General reserve 6,328,000 6,328,000
Surplus/{deficit) in the statement of prafit and loss
Balancs as per last financial stalements {26,501,862) (24,299,732)
{Loss)profit for the year {761,759,706) (2,202,070}
Net deficit in the siniement of profif and foss (788.261,508) (26,501,802)
Total reserves and surplus (781,933,508) (20,173,802)
Finaoeind Liabilities : Barrewings

" Agal Agai
Particulurs March 31,2019 Murei 31,2018
Lown from Punj Lloyd Limited repayable on demand (unsecured) 298,348,000 295 343,000
298,348,000 199,348,600

The above amount inciudes

Unsecured barrowings 298,348,000 295,348,000

298,148,000 299,348,000

MNan Finosciol Linbilities: Other lizhilities
Parteufar Asat Asat

artieulars Rarch 31,2019 March 31,2018
Other tiabilities
Others
Tax deducted at source pavable 391,513 1,108,778

391,513 1,304,778
391,513 515,737,542
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{ All amounis ir INR, unless othenwise stated)

{4 Revenue from operations

Parti Yeur ended Year ended
articudnrs
March 31, 2019 ivlarch 31, 2018
Income from hire charges 8,331,469 34,097,083
343,469 34,097,083
15 Other inepme
Particatars Year ended Year ended
i Nlarch 31, 2019 Nlnreh 31, 2013
interest income on others - 51,006,370
Profit on saie of fixed assets (net} 2,378,147 617,510
Manngement income 1,315,600 30,019
Exchange difftrences (net) 232,431 18,688
3,926,178 51,692,687
i6 Employee benefit expenses
Particul Year enced Yenr ended

Arewnrs Mareh 31,2069 Miarch 31, 2088
Salaries, wages and bonus 974,344 5,162,072
Contribution to provident find 46,639 268,994
Staff weifare expesses 5,132 20,585

1,026,115 5,451,651
17 Other expenses
Partical Year ended Year ended

ariuiars March 31,2019 Mareh 31,2018
Freight and cartage 8,360 847,252
Rales and taxes 16,186 83,674
Diesel expenses - 5,760,620
Insurance - 46,714
Repairs and maintenance:

Plant and machinery 6,626 24,993,775
Payment to auditors (refer details helow) 100,00¢ - 100,000
Consultancy and professional charges 450,175 1,210,550
Provision for bad and doubifil debts 742,561,211 -
Provision for Expected Credit Loss 871,178 11,853
Miscellaneous expenses 177,87 1,617,242

744,194,307 40,676,680
Payment to auditors:
As auditoes:
Aundit fze 100,000 100 000
100,000 100,000
18 Finance costy
Partical Year ended Year ended

artieulars Mlarch 31,2019 March 31, 2018
Interest expense - 36,073,778
Bank charges 7,788 T

7,738 36,076,482
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Basic and diluted earnings

Wiorch JT, 2019

vlarch 31, 2008

Calcwlation of weiphted average nnmber of equity shares of Rs. 10 each

NMumber of equity shares ai the beginning of the yeas

- 5,000,000 5,000,000

Equity shares at the end of the year 5,000,000 5,000,000

Weiglied average nunber of cquity shares outsiunding during the vear 5,000,000 5,000,000
Net {loss)f profit after tax avaiabte for eguity share hotders (Rs.) (761,759,706) (2,202,070}
Basic and diluied {loss)eamings per share {152,35) (0.44)
Nominzl vaiue of share (Rs.) 10 10

Segntent Reperting

Business Segment:

The Company's business aclivity falls within a single business segment t.e. hiring of equipment, Thesefore, segment re

is not applicable.

Geographical Segment

Tite Company's operations are within Indin and docs not operate in any vther Country and hencs there are no geographical sepments.

Reinted party disclosures

Mames of rzlnted pasties and related party relationskip

Reioted porties where control exisis ivrespective of whether transactons have ocenrred or not

Holding company

Punj Lloyd Limited

Reinted parties with whem transactions bave taken place during the year

Holding company
Fellow subsidiaries

Kay Maragerinl Personnel

Rahui Mabesivvart
Basab Acharya
Gaurav Kapoar

Related party transactions

Pun; Lloyd Limited

Punj Lloyd Upsiream Limited

Puni Lloyd Aviation Limited
Indraprastha Renewables Privata Limited
Yapyi Kalewa Highway Limited

Director
Direclor
Additional Director

porting in lerns of Ind AS 108 on Segmental Reporting

Particalars Holding company Feliow subsidiaries Total

Minzeh 31, 2019 § ivlarch 31, 2018 | iviarch 31, 2019 | darch 31, 2018 farch 31, 2019 Mavch 31, 2018
INCOME
Income from hire charges
Punj Lioyd Limited - - - - - -
Intterest Income
Punj Lioyd Upsiream Limiled - - . 41,982,293 - 47,982,293
Punj Lioyd Aviation Limited - - - 2,053,636 - 2,053,636
Indraprastha Renewables Privale Limited - . - 970,441 - 970,dd 1
Other income )
Yagyi Kalewa Highway Limited - - 1,315,600 - 1,315,600 -
EXPINSLES
Interest
Punj Lloyd Limited - 36,075,778 - - - 36,075,778
Balance sutstanding as at end of the year
Receivable/(payahie)
Purj Lloyd Limited {788,780,542) {790,757,760) - - {788,780,542) (796,757,760}
Punj Lloyd Upstream Linited - - - 650,550,341 - 690,530,341
Punj Lloyd Aviation Limited - - - 24,575,946 . 24,575 946
Indraprastha Renewables Private Limited - - - 12,784,924 - 12,784,924
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The Micro and Smalt Enterprises have besn identified by the Compuny fom the available infonantion, whicl hag been relied upon by the auditors. Aceording, to such
identification, there were no dues to Micro and Small Enterpeise that are reportable a3 per Micre, Smoll and Mediumn Enterprise Development Act, 2006 outstanding as at
Mareh 31, 2019,

Cost of componeuts and spares cousumeid

Thess comprise miscellaneous items meant for excoution of contzets. Since these items are of different nature and specifications, it i not practicable to disclose the
quanlitative information in respect thereef.

[mported and mdigenous conmponenis and spares eonsumed
Pariiculars Amonnt Percentage
2018-19 2017-18 2018-19 20£7-18
Imparted - - - -
Indigenous 4,342,819 5,755,029 - 100 [1H1]
4,342,81% 5,755,029 - 100 1600
Fair Value

Sel oul below, is a comparison by class of the camrying ameunts and fair values of the Corapany's fimancial instruments, otlier than these with carying amounts that are
reasonable approximation of fair value

Degeription Carrying Value Fair Yaliee

Year-19 fiar-18 Mar-19 lar-13
Hinancinl Assets
Loans 450,900,000 436,250,000 - 436,250,000
Totai 450,900,008 434,250,000 - 436,250,000

The mapagement assessed hat cash and cash equivalents, trade payabies, horrowings and other current lisbilities approximate their carrying amounts largely due to the shont
terin maturities of these ipstruments,

The Fair value of the Anancial assets and $abilities is included at the amount at which the insirument could be exchanged in a current transaction between willing pardies, olher
than int & forced or liquidation sale. The following methods are assumgptions were used to estimate the fair vaiue.

Trade recsivabies and loans and advances cecoversbie fom related parties are evaluated by the company based oo parameters such as interest rates, specifie country dsk
factors, individual creditworthiness of lhe custemer and the risk characteristics of the financed project. Bassd on Whis svaluation, allowances are laken into account for the
expected credit Tosses of thes receivables.

Fair Hierarchy

The following table provides the fair vatue measurement hisrarchy of the Companies assets and liabilities.

Quaniifative disciosures fair value measurement hierarchy for assets as at Mareh 31, 201Y

Fair valne measurement using

t:
Assets for which fair values are disclosed Tatal Quaoted prince in Significant Sigmificant
. observable .
aclive market N Unohservahle inpuis
inpuis

As at vlarch 31, 2019

Loans - - - -

As at wiarch 31, 2018

Loans 436,250,000 - - 436,250,000
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Finaucial risk mnaagentent objectives and aolicies

Expesure to credit, interest rate, foreign currency risk and Houidity risk arises it the normud course of the Company's business. The Comgany has risk management poticies
which set out its averall business strategies, its tolerance of risk and ifs general risk management philosaphy and has established processes to monitor and controt the hedging
of rangactions in a timely and accumte wanner. Such policies are reviewsd by the management with sufficient regularity to eusure hat the Comprany's palicy puidetines are
adhered to.

The management reviews and agrees policies for manaying ¢ach of these risks, which are summarized below.
Credit Risic

Credit risk is the risk that counterparty will nat meet ils obipations under financial mstnement or customer contract, leading fo financial loss. The company is exposed to credit
risk mainly from its operating activities i.¢ trade receivable.

Wit respect to eredit sk arising from the other Anancial assets of the Group, which cemprise cash and cash equivalenis and other receivables {including reisted party

balances), the Group’s exposure to eredit nisk arises from default of the counterparty, wiilt a maximun: exposure equad to the edrrying amouat of these instruments,

Trade receivable : Customer credit dsk is managed with the Companies sstabfished policy, procedures and controf relating te customer oredit risk nanagemeni, such as the
outstands from customer receivables are regularly monitored. As at Marclh 31, 2019 the Company bas no customers having outstanding of Rs. | crore or more.

The Company does not hold cailateral as security against Uiese recsivables, however it evaluntes the concenlration of risk witk respect (o trade receivables as low, as the
customers operale in largely independent mazket.

Market Risk

Market risk Is e risk that the fair value of future cash fiows of a Fnancial mstrument will Ouctunse because of change in the markel price. The only financial instrumenis
affected by market sk s bank boreswings.

Interest rate risk

Interest rate dsk is the dsk that the fair vafue of a financial instnmment will fuctuste because of changes in the warket interest rate. The Company’s expesuze to the dsk of
changes in market intecest rales relaled poimarily (o the Companies long term debt obligation with floating interest rate. As on March 31, 2019 the Company has no borrewing
at floating interest mie.

Capitul Management

For the purpose of the company's capital management, capital ncludes issued equity capitai, and all ather equity reserves attributable to e equity bolders of Use parent. The
primary ohjective of the company’s capital managemest is to maximise the shaseholders value,

The company manages its capital siructure and makes adjustment in light of changes in sconamiv conditions and the requirements of the financial eovenants. To mointain or
adjust the capital siructure, the company may adjust the dividend payment to shareholders, refurn capital to sharsholdets or issue new shares. The company monitors ¢apital
using a gearing ratio, witich is net debts divided by total capilai plus net debt, The company policy is to keep the gearing ration batween 80% and 100%. The company includes
within net debt, interest bearing loans and borrowings, trade and other payables, Jess cash and cash equivalents, excluding discontinued operations,

Mar-19 ar-£8
Borrowings 298,348,000 299,343,000
Trade payables 310,583,482 514,428,763
Other Payables 391,513 1,308,778
Less:
Cash and cash equivalents (2,271.637) (3,570,939)
Met Debis 807,045,738 811,514,602
Euuity (731,933,508) 29,826,198
Capital & et debts 75,112,230 841,340,800

Gearisg Ratio 1074% 96%




29 Titere ase a0 contingent Yiabitities and capilai commilmenis as at Marcl: 31, 2019

3y Previous year figures bave been regrouped/ reciassificd, where accessary, to canform to this year’s classification.
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