IYMR & Associates chartered accountants

39, 3rd Floor, Sardar Bhawan, Shahpur Jat, New Delhi-110049
Independent Aunditors’ Report

To,
The Members of M/s Punj Lloyd Upstream Limited

Report on the Audit of the Standalone Ind AS Financial Statements
Opinion

We have audited the accompanying Standalone Ind AS financial statements of Mfs Punj Llgyd Upstream
Eimited (“the Company™). which comprige the balance sheet as at 317 March, 2022, the Statement of
pany | ;
profit and loss (including other comprehensive income), the cash flow statement, statement of changes in
Equity for the vear then ended, and a summary of significant accounting pohicies and ather explanatory
\ A . h g £1 A
information {hercinafter referred to as “the Standalone Ind AS financial statements™).

In aur opinion and to the best of our information and according to the explanations given to us, the afaresaid
Standalone Ind AS financial statements give the infenmation required by the Companies Act, 2013 (“the
Act™) in the manner so required and give a true and fair view in canformity with the Indian Accounting
Standards prescribed under section 133 of the act read with the companies (Indian Accounting Standards)
Rules, 2015, as amended, ("Ind AS™) and other accounting principles generalty accepted in India, of the
state of affairs of the Company as at 31" March, 2022, its loss including other comprehensive income, 1ts
cash flows and changes in equity for the vear ended on that date.

Basis for Opinion

We conducted our audil in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Companics Act, 2013, Our sesponsibilities under those Standards are further described m the
Auditor’'s Responsibilitics for the Audit of the Financial Statcments seciion of our report. We arc
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAL) together with the ethical requirements that are relevant fo our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion on the Standalone Ind AS financial statements.

Material Uneertainty Related to Going Concern

We draw vour attention to Note No 1.2(a)(ii1) &2(a) (0v) in the financial statements which indicates that the
company has accumulated losscs and its net worth has been fully eroded, the Company has incinred net cash
loss during the current and previous year(s) and, the Company’s current iabilities exeeeded its current assets
as at the balance sheet date. These conditions, along with other matters as sct forth m above notes mentioned
indicate an cxistence of a material uncertainty that may cast significant doubt about the Company’s ability o
continue as a going concern. Our opinion is not qualified n respect of this matter,

Information other than the Financial Statements and Auditor’s Report Thereon
The Company’s Board of Dircctors and Management is responsible for the preparation of the other
mformation. The other information comprises the mformation included in the company™s annual report, but

does not include the standalone Ind AS financial statements and our auditor’s report thercon.

Our opinion on the standalonc Ind AS financial statements docs not cover the other information and we do
not express any foym of assurance conclusion thercon.

In Gepncction with our audit of the standalone Ind AS financial statements, our responsibility is to read the
ot "Y{-\f()ﬂﬂ&i’i@ﬂ and, 1 doing so, consider whether the other infonmation 1s materially inconsistent wiih the
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standalone Tnd AS financial statements or our knowledge obtained during the cowse of our audit or
otherwise appears to be materially misstated. . based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required fo report that fact. We have
nothing to report in this regard,

Responsibilities of Management and those charged with Governance for the financial statements

The Company’s Board of Directors is responsible for the matters stated in section 134(3) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these Standalone Ind AS financial statements that
give a trug and fair view of the financial position, financial performance (including other comprehensive
income), statement of changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted i India, including the accounting Standards specificd under section 133 of the
Act, read with the Companics (Indian Accounting Standards) Rules, 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregulantics; sclection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating cffectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparvation and presentation of the financial statement that give & true
and fair vicw and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for asscssing the Company’s ability to
continue as a going concem, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to lhiquidate the Company or to ccase
operations, or has no realistic altemative but to do so.

Those Board of Directors are also responsible for ovesseeing the company’s financial reporting process.
Auditor’s Responsibility for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issuc an auditor’s report that includes our
opinion, Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
crror, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriatc to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraund is higher than for one resulting from error, as frand may involve
collusion, forgery, mtentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of ntemal control relevant to the audit in order to design andit procedures that
are appropriate in the circumstances. Under seetion 143(3)(1) of the Companics Act, 2013, we are also
responstble for expressing our opinion on whether the company has adequate internal financial controls
system 1n place and the operating effectivencss of such controls,

e  LEvaluate the appropriateness of accounting policies used and the reasonableness of accounting ¢stimates
and related disclosures made by management.



e Conclude on the appropriatencss of management’s use of the going concern basis of accounting and,
based on the audit cvidence obtained. whether a material uncertamnty exists elated to events or
conditions that mav cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertamnty exists, we are required to draw attention in our auditor’s repott
to the related disclosures in the financial statements or, if such disclosures are madequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report,
However, future events or conditions may cause the Company to cease to continue as a going conceemn,

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and cvents in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone Ind AS financial statement that
ndividually or in aggregate, makes it probable that the cconomie decisions of a reasonably knowledgeable
user of the fmancial statements may be influenced. We consider quantitative materality and qualitative
factors in (1) planning the scope of our audit work and in evaluating the results of our work and (i) to
evaluate the effect of anv identificd nuisstatements in the Financial Statements

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any sigmficant deficiencies m internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complicd with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where apphicable, related
safeguards.

Other Matter

We did not audit the Financial Statements of a branch mc¢luded in the standalone Ind AS financial
statements, whose financial statements reflect total assets (net of elimination) of Rs NI at March 31,2022
and total revenues {(net of climination} of Rs NIL for the year ended on that datc.

Report on Other Legal and Regulatory Requirements

I, As required by the Companies (Auditor’s Reporty Order, 2020 (“the Order™) issued by the
Central Govemment of India in terms of sub-section (11) of section 143 of the Act, we give in
the Annexure A", a statement on the matters Specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

2. As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b} In our opinion proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books and proper returns adequate for
the purpose of our audit have been received from branch not visited by us.

¢) The reports on the accounts of the branch office of the company whose financial statements
reflects total assets (net of elimination) of Rs NIL at March 31,2022 and total revenues
{net of climination) of Rs NIL for the year ended on that date have been provided by the
management which are not audited.

d) The Balance Sheet, the Statement of Profit and Loss (including the Statement of Other




Comprehensive income), the Cash Flow Statement and Statement of Changes in Equity
dealt with by this Report are in agreement with the books of account.

¢) In our opinion, the aforesaid standalonc Ind AS financial statements comply with the
Indian Accounting Standards spectfied under Section 133 of the Act, read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended;

1) On the basis of wrntten representations received from the directors as on 317 Maich, 2022,
taken on record by the Board of Directors, none of the dircctors is disgualified as on 317
March, 2022 from being appointed as a director in tenms of Section 164(2) of the Act.

g) With respect to adequacy of the internal financial controls over financial reporting of the
company and the operating cffectiveness of such controls, refer to our separate report in
“Annexure B”,

3. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companics (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of
our mformation and according to the explanations given to us:

i} The Company does not have any pending litigations, which would impact its
financtal position

i) The Company did not have any long-term contracts including derivative contracts
for which there were any material forcseeable losses,

1ii) There were no amounts which required to be transferred by the Company to the
Investor Education and Protection Fund by the Company.

iv) a) The management has represented that, to the best of its knowledge and
belicf, other than as disclosed in the notes to the accounts, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other persons or
entitics, meluding foreign entities (“Intermediarics™, with the understanding
whether recorded n writing or otherwise, that the Intermediary shall:

« directly or indireetly lend or invest in other persons or entities identified in any
manner whatsoever (“Ultimate Beneficiaries™) by or on behalf of the Company or
» provide any guarantee, sccurity or the like to or on behalf of the Ultimate
Beneficiaries.

(b) The management has represented, that, to the best of its knowledge and belief,
other than as disclosed in the notes to the accounts, no funds have been received
by the Company from any persons or entitics, including foreign enttties (“Funding
Partics™), with the understanding, whether recorded m writmg or otherwise, that
the Company shall:

« direetly or indirectly, lend or invest in other persons or entitics wdentified in any
manner whatsoever (“Ultimate Beneficianes™ by or on behalf of the Funding
Party or

» provide any guarantee, security or the like from or on behalf of the Ultimate
Beneficiaries; and

(c) Based on such audit procedures as considered reasonable and appropriate in the




circumstances, nothing has conmic to our notice that has cansed us to belicve that
the representations under subclause (a) and (b) contain any material mig-staiement.

v) The company has not declared or paid dividend during the vear, therefore the
provisions of Section 123 of the Act are not applicable,

4. In our opinton, the managerial remuneration for the vear ended 31 March, 2022, has been
paid / provided by the Company to its directors in accordance with the provisions of
seetion 197 read with Schedule V to the Act:
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ANNEXURE ‘A’ to Indenendent Auditor’s Report

The Amnexure referred to in paragraph 1 under “Report on Other Legal and Regulatory Requirements” of

our report of even date,

Re; Punj Lloyd Upstream Limited

()

(1)

(1i1)

In respect of Property Plant and Equipment (PPE) and Intangible assets (1A):

(a)

(b}

(c)

(d)

A. The company has maintained proper records showing fill particulars, mcluding
guantitative details and situation of PPE.

B.  According to the information and explanation given to us and the records examined by
us, the Company i1s maintaining proper records showing full particulars of mtangible
assefs,

Physical verification of the Property Plant and Equipment has not been physically verified by
the management. The company has one RIG in its Fixed asset which was last located at Libya.
Duec to the ongomg unrest and political instability in Libya, there exists an inherent limitation
to the management of the Company to do physical venfication of the Property Plant and
Equipment and therefore cannot comment upon the physical existence of the Property Plant
and Equipment, '

According to the information and explanations given to us and the records examined by us, the
company doesn’t hold any immovable propertics of land and buildings which are either
frechold or leaschold as at the balance sheet date. Accordingly, reporting under clause (1) (c)
of paragraph 3 of the Order is not apphicable.

According to the information and explanation given to us and the records examined by us, the
company has not revalued its property plant and equipment during the year. Accordingly,
reporting under clause (1) (d) of the Order 1s not applicable.

According to the information and explanation given to us and the records examined by us, no
any proceeding have been initiated or are pending against the company for holding any
benami property under the Benami Transactions (prohibition) Act, 1988 and the rules made
thereunder. Accordingly, reporting under clause (i) (¢) of the Order 1s not applicable.

In respect of Inventory:

(a)

(b)

As explained to us the company the company does not hold any inventories; hence clause
(11)(a) of paragraph 3 of the Order is not applicablc.

According to the information and explanation given to us and the records examined by us,
the company has not been sanctioned any working capital loan. Accordingly, reporting under
clause (i1) (b) of paragraph 3 of the Order s not applicable.

According to the information and explanations given to us, during the vear company has not made
investments in, provided any guarantee or security or granted any loans or advances in the nature
of loans, sccured or unsccured, to companices, fimis, Limited Liability Partnerships or any other
partics. Therefore, clanses 3(i1i)a) to () of the Order arc not applicabic,

In our opinion and according to the information and explanations given to us, the company has not
given any loan, ivestments, guarantee and security to and on behalf of any of its Directors as



stipulated under section 185 and section 186 of the Act. Therefore, clause (iv) of pamgraph 3 of the
Order 18 not apphecable,

{v) In our opmion and according to the information and explanation given to us, the Company has not
accepted any deposits 1o contravention of the directives 1ssued by the Reserve Bank of India and
the provisions of sections 73 to 76 or any other relevant provisions of the Companies Act 2013 and
the rules framed there under, where applicable, have been complied with. No order has been passed
bv the Company Law Board or Nattonal Company Law Tribunal or RBI or anv court or any other
tribunal.

(v1) According to the infonmation and explanations given to us, the maintenance of cost records has not
been specified by the Central Govemment under Section 148 (1) of the Companics Act, 2013 for
the business activities carried out by the Company. Accordingly, reporting under clause (vi) of
paragraph 3 of the Order 1s not applicable.

(vi) ()  The company is regular in depositing with appropriate authorities undisputed statutory dues
applicable to it.
According to the information and explanations given to us, there are no undisputed statutory
dues outstanding as at 31st March, 2022 for a period of more than six months from the datc
they became payable.

(b}  According to the information and explanations given to us, there are no material statutory
dues which have not been deposited on account of any dispute.

(viii)  In our opinion, according to the information and explanation given to us, there is no unrecorded
income surrendered or disclosed in the income tax assessment during the year. Accordingly,
reporting under clause (vii) of paragraph 3 of the Order is not applicable.

(1x) Reporting under this clause is below:

In our opinion and according to the information and explanations given to us and based on our
examination of books of accounts and related records, the Company has defaulied in repayment of
dues to its financer as disclosed below. In view of default, long teom borrowings became current
liabilities and disclosed in the Balance Sheet accordingly. The company did not have any
outstanding dues in respect of debentures during the vear.

(a} The Company has defaulted in the repayment of the ducs to financial institutions/banks as per
table below.

Rs. in thousands

Nature of | Name of Lender | Amount Whether | No. of days | Remarks

borrowing not paid | principal | delay or

including on due | or interest | unpaid

debt date

securities

Term Loan | International 631580 Principal December Due to unrest and
Finance 2013 political instability
Corporation _ in Libya,

Term Loan | International 260227 Interest December Due to unrest and
Finance 2013 political instability
Corporation in Libya.

(b} According to the information and explanations given to us, the company has not been declarcd
wilful defaulter by any bank or financial institution or govemment or any government authority.




(x)

(x1)

(xii)

(x1ri)

(xiv)

(¢) According to the information and explanations given to us, during the vear no term loans were
obtained by the company,

(d) According to the information and explanations given to us, dunng the vear no funds were
raised on short-term basis by the company.

(e} According to the mformation and explanations given to us, the Company has not taken any
funds from any entity or person on account of or o meei the obligations of its subsidiaries,
associales or joint ventures,

() The Company has not raised any loans during the year and hence reporting on clause 3(ix)(f) of
the Onder is not applicable.

Reporting under this clause 1s below,

(a) According fo the records of the company exammed by us and the information and explanations
given to us, the Company has not raised monies by way of imitial public offer or further public
offer (including debt instruments) or term loans. Accordingly, reporting under clause (x) (a) of
paragraph 3 of the Order is not applicable.

(b) The Company has not made preferential allotment or private placement of shares or
convertible debentures (fully, partially or optionally convertible) during the yvear.

(a) To the best of our knowledge and according to the information and explanations given to
us, no fraud by the Company and no material fraud on the Company has been noticed or reported
during the vear.
(b) During the year, no report under Sub-section (12) of Section 143 of the Companies
Act, 2013 has been filed by cost auditor, secretarial anditor or by us in Form ADT-4 as
preseribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government,
(¢) As represented to us by the management, there are no whistle blower complaints received
by the Company during the vear.

In our opinion, the Company is not a Nidhi company. Accordingly, reporting under sub clause (a),
(b) and (¢) of clause (xa1) of paragraph 3 of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the company’s
transaction with its related party are in compliance with Scction 177 and 188 of the Companics
Act,2013, where applicable and details of related party transactions have been disclosed in the
standalone Ind AS financial statement ctc as required by the applicable accounting standards.

In our opinion and according to the information and explanations given to us,

(a) the company has an internal audit system commensurate with the size and nature of its
business.
(b) the reports of the Intemal Auditors for the period under audit were considered by us.

In our opinion and according to the information and explanations given to us, during the vear the
Company has not entered into any non-cash transactions with its directors or persons connected to
its directors and hence provisions of Section 192 ofthe Act are not applicable.

In our opinion and according to the infonnation and explanations given to us, the Company ts not
required to be registered under section 45-1A of the Reserve Bank of India Act 1934, Hence,
reporting under clause 3(xvi)(a), (b) and (e) of the Order is not applicable.



(1) In our opinion, there is no core mvestment company within the Group (as defined in the
Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly
reporting vnder clause 3(xvi)(d) of the (Grder is not applicable.

(xvii) The company bas mcurred cash losses in the financial vear and in the wnmediately preceding
financial vear and the amount such cash loss is Rs. 56,635 thousands in current financial year and
Rs. 860 thousands in the immediately preceding financial year.

(xviil) There has been no resignation of the statutory anditors of the Company during the vear.

(xix) According to the information and explanations given to us and on the basis of financial ratios,
ageing and expected dates of realization of financial asscts and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the Board of directors
and management plans and based on our examination of the ¢vidence supporiing the assumptions,
causcs us to believe that material uncertainty exists as on the date of the audit report that company
1s not capable of meeting its liabilitics existing at the date of balance sheet as and when they fall
due within a period of one year from the batance sheet date.

(xx)  The provisions of Section 135 of the Companies Act, 2013 are not appheable to the Company and
hence, the requirement to report on clause 3(xx}a) and (b} of the Order are not applicable to the
Company.

(xxi)  According to information and explanations given to us the Company has no subsidiary company,
accordingly, reporting under clause (xxi) of paragraph 3 of the Order is not applicable.

UDIN: 2.2 502099 2 A4 E UV 5561
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ANNEXURE B to the Independent Auditor’s Report

Report on the Internal Financial Controls ander Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal finaneial controls over financial reporting of Punj Llovd Upstream Limited
("the Company™) as of March 31, 2022 in conjunction with our audit of the financial statements of the
Company for the vear ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing  and maintainmg  infemal  financial
controls based on the intemal control over financial reporting criteria established by the Company
considering the cssential components of wternal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered
Accountants of India (‘'1CAI’). These responsibiltties include the design, implementation and maintenance
of adequate internal financial controls that were operating cffectivelv for ensunng the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companics Act, 2013,

Auditoers’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting with reference to these Financial Statements based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note™) and the Standards on Auditing as specified under section 143(10) of the Companics Act,
2013, to the extent applicable to an audit of internal financial controls, both issued by Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with cthical
requirements and plan and perform the audit to obtain rcasonable assurance about whether adequate
internal financial controls over financial reporting with reference to these Financial Statements were
established and maintained and if such controls operated cffectively in all material respects,

Our audit nvolves performing procedures to obtan audit evidence about the adequacy of the intemal
financial controls system over financial reporting with reference to these Financial Statements and their
operating effectiveness. Our audit of intemal financial controls over financial reporting included obtaining
an understanding of intemal financial controls over financal reporting with reference to these Financial
Statements, assessing the risk that a material weakness exists, and testing and cvaluating the design and
operating effectiveness of internal control based on the  assessed nsk. The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and approprate to provide a basis for our
audit opinion on thc Company’s internal financial controls svstem over financial reporting with reference
to these Financial Statements.




Meaning of Internal Financial Controls over Financial Reporting

A company's infernal financial controt over financial reporting with reference to these Finaneial Statements
15 a process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of finaneial statements for external purposes in accordance with generally accepted accounting
principles, A company's mternal financial control over financial reporting with reference to these Financial
Statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are rwcorded as neccessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that
receipte and expenditures of the company are being made only m accordance with authorizations of
management and directors of the company: and (3) provide reagsonable assurance regarding prevention or
tmely detection of unauthorized acguisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the mherent [initations of internal financial controls over financial reporting with reference to
these Financial Statements, including the possibility of collusion or improper management override of
contiols, material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future pertods are subject to the
risk that the infernal financial control over financial reporting with reference to these Financial Statements
may become Inadeqguate because of chanpes in conditions, or that the degiee of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in al! material respects, an adequate intemal financial controls system
over financial reporting with reference to these Financial Statements and such intemal financial controls
over financial reporting with reference to these Financial Statements were operating effectively as at
March 31, 2022, based on the intemal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by ICAI

UDIN: 22503097 . AME UV 584 §
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Chartered Accountanis
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Punj Lloyd Eipstream Limifed

CIN No. - UFTTMDL2007PL.C161686

Standalone statement of profit and loss for the year ended Mavel 31, 2022
(AT amounts in INR Thousands, unless otherwise stated)

Noles Year ended Year ended
T March 31, 2022 March 31, 2021
Income
Cther Income 13 13 20,640
Total Income (1) 15 20,640
Ixpenses
Other expenses 14 21911 5,005
Total expenses (17) 21,911 5,005
LEarning before interest, tax, depreciation and amortization (EBITDA) (I)-(11) {21,893) 15,635
Depreciation and amorlizalion expense 3 - -
Finance costs 15 34,740 32,874
(Loss)profit before tax (56,635) (17,239)
Tax expenses
Deferred tax charge Acredit) (16,373)
Total tax expensse - (16,373}
(Laoss)profit for the period (56,635) (8606)
Other Comprehensive Income
Other Comprehensive Income to be reclassified to profit or loss in subsequent year
Exchange Dilterence on translation of foreipn operations - -
Income lax effect . -
Other Comprehensive Income for the year, net of taxes 16 - -
Total compreliensive (lossyprofit for the year, net of tax attribntable to: (56,635) {860)
Larnings per equity share jnominal value per share Rs.10 each {previous year Rs. 10)]
Basic and diluted earming per share 17 (0.90) (0.01)

Summary of significant accounting policies 2
The accompanying noles Torm an integral part of the (inancial statements

This is the statement of profit and loss referred Lo in our report of even date

for MYMR & ASSOCIATLES.

Chartered Accountants
JFirm Registration No: 020685N

FFor and on behalf of the Board of Direclors of
Punj Lloyd Upstream Limited

s /’,{/
K
X

Kaushalendra Pratap Singh

i

MANQJ YA

MOAV Ajay Kt
Proprietor Direclor - Thrector
Membership No. 50307% DIN - 08689028 DIN - (08364092

Place: New [efhi
Date: 17th October 2022
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Punj Lloyd Upstream Limited

CIN No. - UTTT00DL2007PLC16T686

Cash Nlow statement for the for the vear ended Maveh 31,2022
(Al amounts m JNR Thousands, unless otherwise staied)

Year ended Year ended
March 31, 2022 March 31, 2021

¥ mdperating activilics:.

Cish Tow fror ST e Tl CR RN 6
Loss before (ax (56,635)

(17,239)

MNon-cash adjustment (o reconcile loss before tax 1o net cash Nows
Forex fluctuation - -20,640
Loss on disposal of Asses - -
Unrealised foreign exchange loss/ (proliy (net) - -
Inlerest expense 34,740 32,874
Operating profit before working capifal changes (21,895) {5,005)
Movement in working capital:
increase/ (decerease) in trade payables (@) (n
Increase/ (decrease) in provisions - -
Increase/ (decrcase) in other current labilities {0) (142)
IDecrease/ (increase) in loans and advancey ) 0 4,890
Cash generated from operations {21,903) (268)
Dircet taxes paid (net of refunds) - -
Nel eash flow from operating activitics (A) (21,903) (268)

Cash flow:used i investing activities N ORI
Purchase of fixed assets, including CWIP and capilal advances - -
Proceeds from sale of fived assels - -
Net cash flow wsed in inves(ing activitices (B) - -

Cash flow used du financing activities -

921

Proceeds/ (Repayment) from short-lerm borrowings (net)

Interest paid (698)

Net cash flow wsed in finaneing activitics ((7) 223 268
Nelinerense Adecrease) in ¢ash and cash equivalents (A + B + () (21,679) 0.00
lixchange difference 21,679 -
Cash and cash equivalents at the beginning of the year 294 294
Cash and cash equivalents at the end of the year 294 294
Components of cash and cash equivalents

Cash on hand 0.44 0.44
With banks

- DEf Current accoutt 293 293
Total cash and cash equivalents (also refer note 5) 294 294

The accompanying notes form an integral part of the Dnancial stafements

for MYMR & ASSOCIATES.
Chartered Accountanis
Firm Registratioun No: 020685N 7

For and on behalf of the Board of Direelors of
Punj Lioyd Upstream Limited

__

Ajay Khajinclji K aushalendra Pratap Singh
Director Director
1IN - D86R9N28 DN - 08364092

MANQS YADAV
Proprietloy
Membership No. 503079

Place: New Delai
Date: PHh October 2022

VDTN 2250207 % QRAAE LV SE€)
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Punj Lloyd Upstream Limited
Standalone Statement of Changes in Lguity for the vear ended Mareh 31, 2022
(AN amounis i INR Thousands, unless atherwise stated)

MNumbers Amouni

Equity share of Rs. 1€ each issued, subseribed and fally paid
AU3L Maich 2021 62,694 626,940
At 31, March 2022 62,694 626,940
Other Equity
For the vear ended March 31, 2021 Retained carning FCTR Total
As al April 01, 2020 (1,341,578) (120,607} (1462, 185}
Profit for the year (866} - {866)
Add: Exchange difference during the year on net investment. in non-imtegral operations - -
Other comprehensive lncome - . -
Fotal Comprehensive lncome {1.342,443) (320,607 (1,463,050}
Asat March 31, 2024 (1,342,443 (126,607) {1,463,050)
For the year ended Mareh 31, 2022 Retained earning FCTR Total
Asal April 01,2021 (1.342,443) (120,607} (1, 463,050)
Profic for the year (56.635) - (56.635)
Add; Exchange difference during the year on net investrnent in non-integral operations - - -
Other comprehensive Income . - -
Total Compreheasive Income (1,399,0678) (120,607) (1,519,685)

Ag af March 31,2022 {1,399,078) (120,607 (1,519,685




T Llovd Upstream Lisrited
Standalune notes (o financial stiatements or (he year ended March 31, 2022
(AN amounts in INR Fhowsands, unless otherwise staded)

3. Praperty, Plaat and Eouipments

Particulars

Plant and equipment

Turniture gnd

(HTice cquipment

Total

Cosl
AL Al 01, 2020

Additions during the year

Disposals during the period

Other adjustiments

Exchange dilferences

Foreipn exchange transtation adjustinent

1,264,309

1,264,309

2173 2,734

2,173 2,734

1,269,216

1,369,216

As at March 31, 2021

Additions during the year

Disposals during the period

Exchange differences

Foreipn exchange lranslanon adyustment

| ‘/\s at Mareh 31, 2022

Depreciation

At April 01, 2020

Charge for the year

Dispasal during the Period

Foreign exchange tranglation adjustiment

437,939

457,939

As at Mareh 31, 2021

Charpe for the year
Disposal during the Period
Foreipn exchanpe translation adjustiment

As at March 31, 2022

Net block

As il Maach 31, 2021

As a_March 31,2022

4. Intangible assets

Particulars

Computer softwares

Total

Cost
ALAPril 01, 2000

9

o1

As at March 31, 2021

91

9N

As al March 31,2022

Y1

91

Amortizition
AL April 07, 2020
Charge for the year

a1

91

As at March 31, 2021

91

91

Charge {or the vear

As at March 31,2022

91

91

Net block

As at March 31, 2021

Asat March 31, 2422

§. Cash and bank balances

Particulars

As at
March 31, 2022

As al
March 31, 2021

Cash and cash equivalents
Balances with banls:

On current aceounts 293 793
Cash on hand 044 0.44
2 2%
6. Other current assets
Asat Asal
ool R
Particutrs March 31, 2022 March 31, 2021
Other assets 20,893 20,893
{(Unsecured, considered good)
21,893 20,893




Tranj Lloyd Upstream Limited
Standalone notes w financial statements Tor the vear ended Mureh 31, 2022
Al amounts in INR Thousands, utiless othenese stated)

7. Shave eapital

Particulars

As at
March 31, 2022

As at
Alarch 31, 2021

Authorized shares

100,000 (Provious year 160,000) equity shaves of Rs. 10 each L A03,000 1,000,000
Issaed, sabscribed and fully paid-up shares
62,694 (Previcus year 62,694) equity shares of Rs. 10 each 626,940 626,940
626,240 626,940
a. Reconciliation of the shares oustanding at the beginniug and at the end of the reporting period
Particulars Asaf March 31, 2022 Asat March 31, 2021
) Nos. Amount Nos, Amount
Tquily shares outstanding at the beginning ol the year 62,694 626,940 62,094 626,940
Add: Equity shares issued during the year - - - .
[Outstanding at the cnd of the year 62,694 626,940 62,694 626,940

b. Terms and vights attached tu equity shares

The Company has only one class of equity shares having a par value of’ Rs. 10 per share, Bach holder of equity shares is entitled 1o one vote per shive

In the event of ligquidation of the Company. the holders of equity shares will be enlitled (o receive remaining assets of the Company, atter distribution of al! preferential amounts. The

disteibution wilt be in proportion La the number of equity shares held by the shareholders.

c. Shares held by holding conpany

Oul of equity shares issued, subseribed and Nully paid up by the Company, shares held by its holding company 15 as below:

Asat Asal
March 31, 2022 March 31, 2021
Punj Lloyd Limited, the holding company {under Liquidatiou} 363,974 363,974

36,397 (Previous year 36,397) equity shares of Rs. 10 cach (uily paid

d. List of Shares held by Promoters for the equity share eapital of the Company at (the beginning and at the end of the reporting vear

Name of Promoter/ Sharcholder As af March 31, 2022

As at Marceh 31, 2021

% change during the

Nos. % of Helding Nos. % of Holding
year

Punj Lioyd Limited (under CIRP) 36,297 58.06% 36,397 38.06% -
Mr. Vikram Walia 14,687 23.43% 14,687 23.43% -
International Finance Corporalion ii,610 18.52% 11,610 18.52% -
¢, No bonus shares or shares issued for consideration other than cash ov shares bought Back over the last five years immediately preceding the veporting date,
8. Other Equity

Asatl Asal

Particulars

Mareh 37, 2022

Mareh 31, 2021

Other Comprehensive Income /7 (Loss)

Foreign curreucy translation reserve

Balanee as per last financial statements

Add: Exchange difference during the year an net investment in non-integral operations
Clusiug Balanee

Surplus/ (deficit) in the statement of profit and loss
Balanee as per Jast financial statements
(Loss) profit for the year

Closing balance

Totith reserves and surplus e e

{(120,607) (120,607)
(120,607 {120,607
(1,342,447 (1.341,578)
(56,635) (B66)
(1,399,078) {1,342,443)
(1,519,685) (1.363,050)




Punj Llovd Upsiream Eimiteld
Standatone notes 1o financial statermen(s for the year ended March 31, 2022
tAH amounts 1 TRR Thausands, unless otheraise staedy

9. Borrowings

articulars

Current Maturilies

Ay at
Muarch 31, 2022

As al
March 31, 2021

Term Loan
Frem i financial institetion (secured)
£.39% (previous year 5.3

9%) loan sepavable i 20 hall vearly instatlments, beginping af the end ol 2 vears from the
date of its origmation 1.e, April 01, 2000, The loan s secared by way of pari passu charpe on the fixed assels

purchased ew of (he procesds of the Toa. Further, the loan has been guaranieed by the corporale guaranice of Punj 631 360 609,901
Lloyd Limited, ihe holding company.
631,580 009,901
The above amount includes
Recured borrowings 031,380 609 900
Amount disclosed wider the head "other current liabiliies™ {note 13) (631, 5800 (609 901y
10, Short-term barrowings
Asat Axal

Particulars

March 31, 2022

March 31, 2021

From athers (Unsecured)

Loans fiom related partics 1,190 268

1,19 268
Loaus and advances to related parties include;
Loan from Spectra Punj Lioyd Led 1,19¢ 268

1,140 268
11, Trade pavables

Shori-term
Particulars Asat Asal
artieulars Marel 31,2022 March 31,2021
Total Quistauding dues of micro and smmadl enterprise - -
Total Owistanding dues other than micro and small enterprise 20,885 20,893
20,885 20,893
‘Frade pavables ageing schedule
Particulars Qutstanding for the following periods from due date of payment
More than 3
Less than 1 year 1-2 years 2-3 years years Total
(I MSMIZ - - . . -
(T OTHERS 15 £2 - 20,788 20,885
(111} Disputed dues- MSME - - - - -
{IV) Disputed dues- OTHERS - - - - -
12. Other current linbilities
As at As at

Particulars

March 31, 2022

AMarch 31, 2021

Qther linbilifies

Current maturities of long term borrowings (nofe 9)
Interest acerued and due

Othersy

TI3S pavable

631,580 639,901
260,227 226,184
45 40

5 4
891,857 836,136




Punj Lloyd Upstream Limited

Stamdalone notes fo financial statements for the vear ended March 31, 2022

(Al amounts In INR Thousands. unless otherwise stated)

13, Other Income

Particulars

Year ended
Mareh 31, 2022

Year ended
March 31, 2021

Unspent labilities & Advance written Back (net)

Forex {Tuctuation

14, Other Expenses

20,640

20,640

Particulars

Year ended
March 31, 2022

Year ended
Aarch 31, 2021]

Rates and taxes 103 10
Payment (o auditors {refer below) 50 30
Consultancy and professional charges 77 56
Bad debis written of 1 - 4.890
Farex fluctuation 21,679 -
21,911 5,008
Payiient Lo auditors:
As audiors:
Audit fees 50 50
Reimbursement of expenses
50 30
15. Finance costs
Particalars Year ended Year ended
March 31, 2022 Mareh 31, 2021
Interest on Borrowing 34,042 32.874
Interest on Others 698 -
34,740 32,874




Punj Eloyd Upstreanm Limited

Standalone potes to Tinancial statements for the year ended Mareh 31, 2022

tAl amounts it TN Thousands, uniess otherwise stated)

16

20

21

22

Compenents of Other Camprehensive Income (Q€T)

The di

wregaiion of changes m OUT by cach type of reserve i camty

shown beiow,

Particelars

March 31,2622

March 31, 2021

Foveign exchange franslation iftferences

Total

Earnings per share

Basic and diluted carnings

Particulars

March 31, 2022

Mareh 31, 2021

Caleulanon of weighted averape number of couity shares of Rs, 10 each

Number ol equity shares at the end of the year 62,604 62 694

Wenghied averape number of equity shares ousianding during the year 62,654 62 694
Nel Joss afl s gvailable for cquity share Tielders (Rs5.) {56,635} (206)
Basic and diluted camings per share {(Rs.) (0.90) (0o
Nomingl value of share (Rs.) o it

Hedging 7 unhedging activities

The Company nses foreign currency denominated bomrowings to manage some of its ransaction exposures. These borrowings ave nol covered with any foreign exchange forwad conracts

which can be designated as cash flow hedpe.

Pacticutars of Un-hedged foreign carrency exposires of the India Gperations as at the Balance Sheet date

Mareh 31, 2022

March 31,2021

Particulars Currency

Amount in foreipgn

Ani¢unl in foreign

Exchange rate Amount Lxchange rate Amount
curreney currency
Loans Taken UsD 8333 75582 629332 R333 1309 £09.901
Earnings in foreign earvency (accrual hasis)
Particelars March 31,2022 Mareh 3, 2021

Contract Revenue

Segmont Reporting

Business Segment:

Tlie Company’s business activity (alls within a single business segment i.e. Hiring of Ofl Rigs. Therefore, sepment reporting in lerms ol Ind A% 108 on Sepmental Reporiing is not applicable.

Geographical Segment

The Company's operations are based it Afvica only and the company deces not operale in any other Countey and hence there ave no geographical sepmnents.

Fair Value

Set ot betow, ds o comyparison by class of the camying amounts and faiv values of the Company's financial instruments, other than those willy carrying amounts thal are reasonable

approsintation of fair value

Deseription

Carrving Value

Fair Valuge

Mareh 31,2022

March 31, 2021

Marcl 31, 2022

March 31, 2021

Financial Assels

Trade Receivabies

Total

The manapement assessed that cash and cash equivalents, trade payables, borrowings and other curtent liabilities approximate their camying amoums largely due Lo the short wm matnities

of these mstmments

The fuir value of the fioancial assews and liabilives 55 included at the amoeunt at whieh the insuument could be exchanged in a cwrent ansaction between willing parties, other than in a forel
ar iquidation sale The foliowing methods are asswmptions were vsed 1o estimate the fair value,

Trade recervables are evaluated Ly the company based on parameters such as interest aes, specific couiey
characteristics of the financed project. Based on this evaluation, dllowances are laken inta acvount (o the expected

Fair Hicrarchy

The flowing table provides the fair value seasurement hierarchy ol the Companies assels and Habibties

Cuantitative disclosures fair value measurement hisrarchy for assefs as at March 31, 2022

Lair value nwnsm‘éu{ 1 using

Assets Tor which fair values are disclosed Total Signiticasit Signiticant
Queled prince in vlservaltle Unobservalle
active marked inputs ipuls

March 31, 2022

Trade Recevabdes

March 31, 2021

Trade Receivables

visk [actors, individual creditworthiness of 1he customer and the risk
credii Tosses of these receivables.




3

24

Finanvial visk management abjectives and policies

FExposure L cradil, mferest raie, foreipn comeney risk and Hquidiny risk arises inothe normal course of the Company's Dusiness  The Company has sk managenent pohicies whieh sel sat its
overall business sitatepes, its wolerance fon risk and s general visk management philosaphy and Lias established processes o moniior and control the hedgmy of ransactions i a timely and
aceurate matmer  Such policies are reviewed By e management with sulfiezent regalanity w ensure that the Conmipany's policy puidelines are adlered w

The amageiient reviews and aprees palicies Tor managing cach of ese risks, which are sunmanzed below
Cradit sk

Credit nisk 1s the visk that comierparty will not nieel ity oblipatdons under Tnancial instrument or costomer contract, leading w financial loss, The company is exposed te credii risk mainly
Irom ils operating activities 1.e rade receivable.

Wil respect (o eredit nsk arising from the other finanetal assets of the Groop, which comprise cash and cash equivalens and other receivables Oncluding related pary balances), the
Company's exposure (o eredin risk avises (rom default of the counterparty, with a maximum exposure equal 10 e carrying amount of these instrinents,

Trade recetvable | Customer credin risk i managed with the Companies estabhished poboy, procedures and cotitrel relating o costomer credit tisk mapagement, such as he oulstands fom

clhstomer ieceivables are regularly monitared. As at Mareh 31, 2022 the Company has Ni) nanbers of customens having owlstading of Rs 1 crore ar mare,

The Company does not hold collateral as security against trese reeeivables, however it evalustes the concentration of risk wiih respect (e tade receivables as Jow, 43 the costomers operale in
Targely independent markei.

Market Risk

Market risk is the risk that the fair value of futare cash Tows of a financial instrament will Nuctuale be
visk 13 bank bonowings,

1xe 2f change mthe macket pnee. The only financial ingivuments affecied by markel

Inlerest rate risk

Interest rale risk s the risk tiat the Tair value of a financial mstrwment will Tuctuate because of changes in the market tnterest rale, The Company's exposure to e risk of changes in market
snterest rales related primarily 1o the Companies Tong term debl obligation with floating mterest rate. As on March 37, 2022 the Company does not ave any bank borrowing ai floaling
mlerest rale

Capital Management

For the purpose of the company™s capitab wanagemen, capital includes issued equity capital, and all otha equiy reserves atiributable to the equity holders of the parent. The pranary
objective of the company’s capital management is Lo maximise the sharcholders value.

The eompany manages its capital souctare and makes adjustiment i light of changes in economic conditions and the requirements of the Snancial covenants. To maintain or adjust the capilal
strucidre, the compiny may adjust the dividend payvment 10 shaveholders, retumn capital 1o shareholders or issne new shares. The company monilors capital using a peating rato, which is net
debts divided by (otal capital plus nel debt. The company policy s to keep the gearing ratie Detween §0% and 100%. The company includes within net deln, interest bearing loans and
barrowings. trade and other payables, less cash and cash equivalents, excluding discontinued operations.

Particulars March 31, 2022 March 31, 2021 |
Barrowings 1,190 268
Trade payables 20,885 20,893
Ollier Payables 8541 857 536,136
Less:

Cash and cash equivalents (294) (294)
Net Dehts 913,638 887,003
Eguity (892,745) {836,110)
Capital & net debts 20,493 206,893
Gearing Ratio 4373% 4102%

The company has defaulied m repaviment of prineipal wnd
[5.226184 thousands) respectively.

interest mnounting 10 Rs 631580 thousands (previons year Rs.609901 thousands) and

R$.260227 tha

usands {Previous vear



6 The company has acooweied Tor deferved Gy assets on lemparavy duferences. inclading those on unabsorbed deprecation and business losses, Lo the extent ol defersed sax Babihiy tecogmssd

at the reporting date, for which s reasonably certain tha fstme laxable ncome would Be peserated by veversal of such deferred v lability

27 Related party disclosures
ames of relaked pariies and related paviy velationship

Refated parties where contral exists ivrespective of whether transactions have accurred or wot
Holdmp company Pant Llayd Liniited (under Limndstion)

Related partics witlr whom fransactions have tilien place during (he year

Haolding company Puny Loyl Limied funder Liguidation)
Fellow subsidiarics Spectra Puni Lloyd Limited

Key Managerial Personnch

Mr Kaushalendra Pratap Singh - Director

Mr. Ajay Khajanchi Directon

R KS Lakshmanan Director (upto July 26,2021

Mr. $hila Joseph Dicecwor (from July 26,2021 (0 Juty 27,2022)
Mr Radheshyun Manrva Directon] wefl July 27,2022)

M Vikram Walia Manager

Related party transactions

Holding Company Fellow Sulisidiarics
March 3§, 2022 March 38, 202§ March 31,2022 March 31,2021

Particulars

Batance outstanding as af end of (e year
Receivahle/{payable)

Spectra Punj Llayd Limited . “ 1,190 268
Corporate Guaranfees given by Holding Company 629,332 609,901 - -

28 The Miceo and Small Enterprises have been idennficd by the Company from the avaifable information, which has been relied upon by the auditors. According (e such idemtification, there
were 1o dues 1o Miero and Small Enterprise that are ceportable as per Micro, Small and Medium Emerprise Development Act, 2006 outstanding as al March 31, 2022

29

30

There are no contingenl liabilities and capital commitments ag at March 31, 2022

There ave no employees on the rolls of the company, hence no provision, for employees benefit in 1enms of Ind AS 19, 15 reguired to be made.

31 Previous year fipures have been reprouped/ reclassified, where necessary, 1o confomi 10 this year's classificalion.
As per our report of even dale,

for MYMR & ASSOCIATLES, - i TFor and on behalf of the Board of Directors of
Chartered Accowrtants ’ g ) -

Punj Lloyd Upstream Linvited
IFign Repistration No: 020685N

¥ 5

W, WY ’ ) L

MANOI YADAY Ajay Khay Siwshalendra Pratay Sisgh
Proprictor Direclor Pirector

Membership No. 503079 I3IN - 08689028 : - DIN - 08364092

Place; New Delhi
Date: 17 October 2022

UBIM: 22503039 0nAE Y See |



Puuj Eloyd Upstream Limited
Notes to Financial statements for the year ended March 31, 2022

i. Corporate information

Punj Lloyd Upstream Limited (*The Company”) is & public Limited company domiciled in India and
incorporated on April 04, 2007 under the provisions of the Companies Act, 1956, (Revised) which has since
been replaced with Companies Act, 2013. The Company is engaged in the business of charter hiring of onshore
driliing rigs for exploration of oil and gas.

Corporate Insolvency Resolution Process (CIRP) for Punj Lloyd Limited (The Ultimate Holding Company)
under the insolvency and bankrupicy code, 2016 (IBC) has commenced with effect {rom March 08, 2019, Mr,
Gaurav Gupta, Interim Resolution Professional (IRI?) was appointed by Hon’ble National Law Tribunal
{NCLT), Principal Bench, New Delhi vide its order dated March 08, 2019. Subsequently NCLT vide its order
CA-971(PB)2019 dated May 22, 2019 has appointed Mr. Ashwini Mehra as Resolution Professional (RP) and
have taken over from IRP on May 27, 2019. Under CIRP, the powers of the Board of Directors of ultimate
holding Company stand suspended. During the COC meeting held on March 30, 2021 in terms of Regulation
19 of IBC, the RP informed that the resolution plan which was put to E-vote under Corporate Insolvency
Resolution Process of the Holding Company has not been approved by the COC members. Accordingly, the
Holding Company is headed towards liquidation, and the COC members have recommended liquidation of the
Holding Company as a going concern and that they will also simultaneously consider a scheme of arrangement
under section 230 of the Companies Act, 2013, if any is presented. Necessary application in this regard has
been filed by the RP with Hon’ble NCLT which has been accepted by the NCLT. Accordingly vide order
dated 27th May, 2022, NCLT has ordered for the liquidation of Punj Lloyd Limited as a going concern and
appointed Mr., Ashwini Mehra as the Liquidator.

2. Summary of significant aceounting policies

(a). Basis of preparation
i.  Statement of Compliance

These standalone financial statements have been prepared in accordance with the Indian Accounting Standards
{referred to as “Ind AS™) as prescribed under section 133 of the Companies Act, 2013 read with the
Companies (Indian Accounting Standards) Rules as amended from time 10 time

Standalone Ind-AS Financial Statements have been prepared in accordance with the accounting principles
generally accepted in India including Indian Accounting Standards (Ind AS) prescribed under the Section 133
of the Companies Act, 2013 read with rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 as
amended and relevant provisions of the Companies Act, 2013.

Accordingly. the Company has prepared these Standalone Financial Statements which comprise the Balance
Sheet as at 31 March, 2021, the Statement of Profit and Loss for the year ended 31 March 2021, the Statement
of Cash Flows for the year ended 31 March 2021 and the Statement of Changes in Equity for the year ended as
on that date, and accounting policies and other explanatory information (together hereinafter referred to as
‘Standalone Ind-AS Financial Statements™),

These Standalone Ind AS Financial Statements are approved for issue by the Board of Directors on October
17,2022, -




ii.

jif.

b)

Punj Lloyd Upstream Limited
Notes to Financial statements tor the vear ended March 31, 2022

Basis of preparation of financtal statements

These Standalone Ind-AS Financial Statements have been prepared in accordance with Indian Accounting
Standards (Ind AS), under the historical cost convention on an accrual basis as per provisions of the
Companies Act, 2013 (“the Act™), except for:

s certain {inancial assets and liabilities (including derivative instruments) that are measured at fair value;
® certain items of property, plant and equipment which have been fair valued on the transition date

Accounting policies have been consistently applied except where a newly issued accounting standard is
initially adopted or a revision to an existing accounting standard requires a change in the accounting policy
hitherto in use.

With effect from April 01, 2019, Ind AS 116- “L.eases” (Ind AS-116) supersedes Ind AS 17- “Leases”. The
Company has adopted Ind AS using the prospective approach. The application of Ind AS 116 has resulted into
recognition of “Right of use” assef with a corresponding Lease Liability in the Balance sheet.

The Standalone Ind-AS Financial Statements have been presented in Indian Rupees (INR), which is the
Company’s functional currency, unless otherwise stated.

Going Concern

As al March 31, 2022, though the Company’s liabilities are in excess of its asscts by Rs.84,75,94,062/-
(previous year Rs.84,75,94,062/-) and also the net worth is eroded. This is the one of the financial indication
which cast significant doubl on the entily ability to continue as a going concern as per SA 570. To improve
operational efficiencies, the Company is taking various measures including new avenues to generate funds.
The present conditions indicate that a material uncertainty exists that casts significant doubt on the Company’s
ability 1o continue as a going concern, However, the management is confident that with the above measures,
the Company would be able {o generate sustainable cash flows, discharge its shortl term and improve its net
worth through profitable operations and continue as a going concern. Hence, financial statements have been
prepared on a going concern basis.

Plant and Machinery

Due to the ongoing unrest and political instability in Libya, there exists an inherent limitation to the
management of the Company 1o do physical verification of the Property Plant and Equipment. Accordingly,
necessary adjustments have been made in the financial statements.

Property, plant and equipment

Property, plant and equipment, excluding freehold land, but including capital work-in-progress are staled at
cost, less accumulated depreciation and impairment losses, if any. Freehold land is carried al historical cost.
The cost includes the purchase price and expenditure that is directly attributable to bringing the asset to its
working condition for the intended use.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate assel, as appropriale,
only when it is prabable that future economic benefits associaled with the item will flow to the Company and
the cost of the item can be measured reliably. The carrying amount of any component accounted for as a
separate assct is derecognized when replaced. All other repair and maintenance are charged to the statement of
profit and loss during the reporting period in which they are incurred.
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The Company adjusts exchange differences arising on translation/settlement of” long-term foreign currency
manetary items pertaining to the acquisition of a depreciable assel to the cost of the asset and depreciates the
same over the remaining iife of the asset. In accordance with Ministry of Corporate Affairs (“MCA™) circular
dated August 09, 2012, exchange differences adjusted 1o the cost of tangible assets are total differences,
arising on long-term foreign currency monetary fiems pertaining o the acquisition of a depreciable asset, for
the period. In other words, the Company does not differentiate between exchange differences arising from
foreign currency borrowings 1o the extent they are regarded as an adjustment to the interest cost and other
exchange differences.

Depreciation method, estimaied useful lives and de-recognition

Depreciation is calculated using the straight-line method 1o allocate the cost, net of the residual values, over
the estimated uscful lives as follows:

Asset Deseription Usefitl lives (years)
Plant and equipment 3-20
Furniture and fixtures, office cquipments and tools 3-20
Vehicles 3-10

The property, plant and equipment acquired under finance leases, including assets acquired under sale and
lease back transactions, is depreciated over the shorter of the asset’s useful life and the leasc term, if there is no
reasonable certainty that the Company will obtain ownership at the end of the lease term.

An item of property, plant and equipment and any significant parl initially recognized is derecognized upon
disposal or when no future economic benefits are expected from its use thercof. Any gain or loss arising on de-
recognition of the assets, measured as the difference between the net disposal proceeds and the carrying
amount of the asset, is recognized in the statement of profit and loss when the asset is derecognized.

The useful lives. residual values and method of depreciation of property, plant and equipment are reviewed at
each financial year end and adjusted prospectively.

Intangible asseis

Intangible assets are measured on initial recognition at cost. Following initial recognition, intangible assets are
carried af cost less accumulated amortization and impairment losses, if any.

Development expenditures are recognized as an intangiblc assel when the Comipany is able to demmonstrate:

+ the technical feasibility of completing the intangible asset so that the asset will be available for use
= its intention (o eomplete and its ability and intention to use or sell the asset

»  how the asset will generate future economic benefits

« the availability of resources 1o complete the asset

« (he ability to measure reliably the expenditure during development

Gains or losses arising from de-recognition of an intangible assel are measured as the difference between the
net disposal proceeds and the careying amount of the asset and are recognized in the statement of profit and

lass when the asset is derecognized,

The amortization period and the method is reviewed at each financial yvear end and adjusted prospectively.
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(d)y Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication thal an asset may be impaired. 1f
any indication exists, or when annual impairment testing for an asset is required. the Company estimates the
asset’s recoverable amount. An assel’s recoverable amount is the higher of an asset’s or cash-generating unit’s
(CGU) fair value less costs of disposal and its value in wse. Recoverable amount is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of those from
other assels or groups of assels. Where the carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and is written down 1o its recoverabie amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific {0 the
assel. In determining fair value less costs of disposal, recent market transactions are taken into account, if
available. If no such transactions can be identificd, an appropriate valuation model is used. These calculations
are corroborated by valuation multiples, quoted share prices for publicly traded companies or other available
fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations which are
prepared separately for each of the Company’s CGU to which the individual assets are allocated. These
budgets and forecast calculations generally cover a period of five years. For longer periods, a long term growth
rate is calculated and applied to project future cash flows afler the fifth year. To estimate cash flow projections
beyond periods covered by the most recent budgets/ forecasts, the Company extrapolates cash flow projections
in the budget using a steady or declining growth rate for subsequent years, unless an increasing rate can be
justified. In any case, this growth rate does not exceed the long-term average growth rate for the produets,
industries or countries in which the Company operates, or for the market in which the asset is used.

Impairment losses of continuing operations, including impairment on inventories, are recognized in the
statement of profit and loss.

An assessment is made at each reporiing date as 10 whether there is any indication that previously recognized
impairment losses may no Jonger exist or may have decreased. If such indication exists, the Company
estimates the asset’s or CGU’s recoverable amount. A previously recognized impairment foss is reversed only
if there has been a change in the assumputions used to determine the asset’s recoverable amount since the last
impairment loss was recogmized. The reversal is limited so that the carrying amount of the asset does not
exceed its recoverable amount, nor exceed the carrying amount that would have been, had no impairment loss
been recognized. Such reversal is recognized in the statement of profit and loss.

(e) Revenue recoguition

a) Rewenue from contracts with customers is recognized when control of the goods or services are transferred
to the customer at an amount that reflects the consideration entitled in exchange for those goods or services.
The Company is generally the principal as it typically controls the goods or services before transferring them
1o the customer.

Generally, control is transferred upon shipment of goods to the customer or when the goods is made available
1o the customer, provided transfer of title to the customer occurs and the Company has not retained any
significant risks of ownership or future obligations with respect 1o the goods shipped.
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Revenue from rendering of services is recognised over fime by measuring the progress towards complete
salistaction of performance obligations at the reporting period.

Revenue is measured at the amount of consideration which the Company expects 10 be entitled to in exchange
for transferring distinet goods or services (o a customer as specified in the contract, excluding amounts
collected on behalf of third parties (for example taxes and duties collected on behalt of the government).
Consideration is generally due upon satisfaction of performance cobligations and a receivable is recognised
when it becomes unconditional. Generally, the credit period varies between (-3¢ days from the shipment or
delivery of goods or services as the case may he.

b) Interest income from debt instruments is recoghized using the effective interest rate method (EIR). EIR is
the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the
financial instrument or a shorler period, where appropriate, 1o the gross carrying amount of the financial asset
or 1o the amortized cost of a {inancial lability, When calculating the EIR, the Company estimates the expected
cash flows by considering all the contractual terms of the financial instrument (for example, prepayment,
extension, call and similar options} but does not consider the expecled credit losses. Interest income is
included in other incame in the statement of profit and loss.

(f) Borrowing costs

Borrowing costs directly attributable 1o the acquisition or construction of an assel that necessarily takes a
substantial period of time 1o get ready for its inlended use are capitalized as part of the cost of the respective
asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of
interest and other costs that are incurred in connection with the borrowing of funds. Borrowing cost also
includes exchange differences 1o the extent regarded as an adjustment 1o the bosrowing costs.

{g) Foreign currencies
1}. Functional and presentation currency

Htems included in the financial stalements are measured using the currency of the primary economic
environment in which the entity operates (‘the functional currency’). The financial statements are presented in
Indian Rupee (INR), which is Company’s functional and presentation currency.

ii). Transaction and balances

Transactions in foreign currencies are initially recorded in the functional currency using the exchange rates at
the dates of the transactions.

Monelary assets and liabilities denominated in foreign currencies are translated at the functional currency spol
rates of exchange at the reporting date. Exchange differences resulting from the settlement or translation of
such (ransactlions are generally recognized in profit or loss, except the {ollowing:

a. Exchange differences are deferred in equity if they are attributable to part of the net investment in a foreign
operation. They are recognized initially in other comprehensive income (OCI) and reclassified 1o statement of
profit and loss on disposal of the net investment, as part of gain or loss on disposal.

b. Exchange differences arising on long-term foreign currency mionetary items (recognized upto 31 March
2016), related to acquisition of a depreciable assel are capitalized and depreciated over the remaining useful
life of the asset.
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Non-monetary ilems that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the date of the (ransaction. Non-monetary items that are measured at fair value in a foreign
currency are translated using the exchange rales at the date when the fair value was determined. The gain or
loss arising on transtation of non-monetary itlems measured at fair value is treated in line with the recognition
of the gain or loss on the change in fair value of the item (i.e. translation differences on items whose fair value
gain or loss is recognized in OCI or profit or loss are also recognized in QCI or profit or lass, respectively).

(h) Financial instruments

Financial Instraments (assets and liabilities) are recognized when the Company becomes a party to a contract
that gives rise (o a financial asset of one entity and a financial liability or equity instrument of another entity.

Initial recognifion and measurement

Financial assets and financial liabilities are initially measured at fair vatue, Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities, other than those designated as
fair value through profit or loss (FVTPL), are added to or deducied from the fair value of the financial assets
or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable 1o the
acquisition of financial assets or financial liabilities at FVTPL are recognized immediately in statement of
profit and loss.

a. Financial assefs
{(i). Subsequent measurement

Subsequent measurement depends on the Company’s business model for managing the asset and the cash flow
characteristics of the asset. There are hree measwrement categories into which the Company classifies its
financial assets.

= Amortised cost: Assets that are held for collection of contractual eash flows where those cash
flows represent solely payments of principal and interest are measured at amortised cost using the
Effective Interest Rate (EIR) method. The EIR amortisation is included in other income in the
statement of profit and loss. The losses arising from impairment are recognised in the statement of
profit and loss.

s Fair value through other comprehensive income (FVTOCI): The Company has
investments which are not held for trading. The Company has elected an irrevocable option to present
the subsequent changes in fair values of such investments in other comprehensive income. Amounts
recognized in OC] are not subsequently reclassified to the statement of profit and loss.

" Fair value through profit and loss (FVTPL): FVTPL is a residual category for financial
assets in the nature of debt instruments. IFinancial assets included within the FVTPL category are
measured at fair value with all changes recognized in the statement of profit and loss. This category
also includes derivative financial instruments, il any, entered into by the Company that are not
designated as hedging instruments in hedge relationships as defined by Ind AS 109.
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(ii). Impairment of financial assets

The Company applies Ind AS 109 for recognizing impairmen( losses using Lxpected Credil Loss (ECL)
model. Impairment is recognized for all financial assets subsequent {o initial recognition, other than financial
assets in FVTPL category. The impairment losses and reversals are recognized in statement of profit and loss.

(iii). De-recognition

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial
assel expire or the same are transferred.

b. Financial liabilities

(i}. Subsequent measurement
There are two measurement categories into which the Company classifies its financial liabilities.

= Amortised cost: Afler initial recognition, interest-bearing borrowings and other payables are
subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in
statement of profit and loss when the liabilities are derecognised as well as through the EIR
amortisation process. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an imtegral part of the EIR. The EIR amortisation is included as
finance costs in the statement of profil and loss.

= Financial liabilities at FVTPL: Financial liabilities are classified as FVTPL when the
financial habilities are held for trading or are designated as FVTPL on initial recognition. Financial
liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the
near term. This category also includes derivative financial instruments entered into by the Company
that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109.
Separated embedded derivatives are also classified as held for trading unless they are designated as
effective hedging instruments. Gains or losses on liabilities held for trading are recognised in the profit
or loss.,

(ii). De-recognition

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or
expires.

c. Offsetting financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is

a currently enforceable legal right to offset the recognised amounts and there is an intention to sctile on a net
basis or 1o realise the assets and setile the liabilities simultaneocusly.
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(i) Fair value measurement

The fair value of an asset or liability is measured using the assumption that market participants would use
when pricing the asset or liability, assuming that market participants act in their best economic interest.

The Company uses valuation technigues that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximizing the use of refevant observable inputs and minimizing the use
of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
sigmificant 1o the fair value measurement as a whole:

Level 1 — Where fair value is based on quoted prices from active market.

Level 2 - Where fair value is based on significant dircet or indirect observable market inputs.

Level 3 — Where fair value is based on one or more significant input that is not based on observable market
data.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company
determines whether transfer is required between levels in the hierarchy by re-assessing categorization (based
on the lowest level input that is significant to the fair value measurement as a whole) {a) on the date of the
evenl or change in circumstlances or (b) at the end of each reporting period.

()) Income taxes

Income tax comprises current income tax and deferred tax. The income tax expense or credit for the year is the
tax payable on the current year’s taxable income, based on the applicable income fax rate for each jurisdiction
where the Company operates, adjusted by changes in deferred tax assels and liabilities attributed 1o temporary
differences and to unused tax losses.

Current incomie tax assets and liabililies are measured at the amount expected 1o be recovered from or paid to
the tax authorilies, using the tax rates and tax laws that are enacted or substantively enacted, at the reporting
date in the countries where the Company operates and generale taxable income.

Deferred 1ax is provided using the liahility method, on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the financial statements. Deferred tax is determined using
tax rales and {ax laws that have been enacted or substantively enacted by the end of reporting period and are
expected 1o apply when the related deferred tax asset is realized or the deferred tax [iability is settled.

Deferred tax assets are recognized for all deductible temporary differences and unused tax losses, only if it is
probable that fulure taxable amounts will be available to utilize those temporary differences and losses.

The carrying amount of deferred 1ax assets is reviewed at each reporting date and reduced to the extent that it
ig no longer probable that sufficient taxable profit will be available to allow all or part of the deferred 1ax asset
to be utilized. Unrecognized deferred tax assels are re-assessed at each reporting date and are recognized to the
extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are offset if a legally enforceable right exists 1o set-off current tax assets
against liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.
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Current tax assels and tax liabilities are offset where the entity has a legally enforceable right (o offset and
intends either to settle on a net basis. or 1o realize the asset and settle the liability simultaneously.

Current and deferred tax is recognized in the stalement of profit or loss, except 1o the extent that it relates 1o
items recognized in OCI or direetly in equity. In this case, the 1ax s recognized in OCI or directly in equity,
respectively.

(k) Segment reporting

Operating segments are defined as components of an enterprise for which discrete financial information is
available that is cvaluated regularly by the chief operating decision maker, in deciding how to allocate
resources and assessing performance. Operating segments arc reported in a manner consistent with the internal
reporting provided to the chief operating decision maker.

(1) Earnings per share

Basic earnings per share s calculated by dividing the profit or loss attributable to equity shareholders by the
weighted average number of equity shares outstanding during the financial year, adjusted for the events such
as bonus issue, share split or otherwise that have changed the number of equity shares outstanding without a
corresponding change in resources.

For the purpose of calculating diluted earnings per share, the profit or loss attributable to equity shareholders
and the weighled average number of shares outstanding during the year are adjusted for the effects of all
dilutive potential equity shares.

{m) Cash and cash equivalents

Cash and cash equivalents, for the purposes of cash flow statement, comprise cash on hand, demand deposits,
other short-term, highly liquid investments with original maturities of three months or less that are readily
converlible to known amounts of cash and which are subject 1o an insignificant risk of changes in value.

(n} Dividends

The Company recognized a liability for the amount of any dividend declared when the distribution is
authorized and the distribution is no longer at the discretion of the Company. As per the corporate laws in
India, a distribution is authorized when it is approved by the shareholders.

(0) Contingent liabilitics

A contingent liability is a possible obligation that arises from past events whose exisience wiil be confirmed
by the accurrence or non-cccurrence of one or more uncertain future events beyond the control of the
Company or a present obligation that is not recognized becausc it is not probable that an outflow of resources
will be required Lo settle the obligation. A contingent liability also arises in extremely rare cases where there is
a liability that cannot be recognized because it cannot be measured refiably. A disclosure is made for a
contingent hability when there is a;

a). possible obligation, the existence of which will be confirmed by the occurrence/mon-occurtence of one or
more uncertain events, not fully with in the control of the Company;

bY. present obligation, where it is 5ot probable that an outflow of resources embodying econemic benefits will
he required to settle the obligation;

c). present obiigation, where a reliable estimate cannot be made.
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Provisions

Provisians are recognized when the Company has a present legal or constructive obligation as a result of past
cvent, il is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the ebligation.

Where the effect of the time value of money is expected 1o be material, provisions are measured at the present
value of management’s best estimate of the expenditure required fo settle the present obligation at the end of
the reporting period. The discount rate used 1o determine the present value is a pre-tax rate that reilects current
market assessments of the time value of money and the risks specific to the liability. When discounting is used,
the increase in the provision due 1o the passage of time is recognized as interegst expense.

(q) Operating cyele

()

(0

The operating cycle is the time between the acquisition of assets for processing and their realization in cash or
cash cquivalents and the management considers this to be the project period.

Others

The Indian Parliament has approved the Code on Social Security, 2020 which would impact the contributions
by the company towards Provident Fund and Gratuity. The Ministry of Labour and Employment had released
draft rules for the Code on Social Security, 2020 on November 13, 2020, and invited suggestions from
stakeholders which are under consideration by the Ministry. The Company will assess the impact and its
evaluation once the subject rules are notified. The Company will give appropriate impact in its financial
statements in the period in whieh the Code becomes effective and the related rules to determine the financial
impact are published.

Measnrement of EBITDA

As permitied by the Guidance Note on the Division 11 of Schedule IIT 1o the Companies Act, 2013, the
Company has elected {o present earnings before interest, lax, depreciation and amortization (EBITDA) as a
separale line item on the face of the statement of profit and loss. In its measurement, the Company does not
include depreciation and amortization expense, finance costs and tax expense.

Current and Non-Current Classification:

The Company presents assets and liabilities in the Balance Sheet based on Current/Non-Current classification.

An Asset is classified as Current when if is —

- Expected 1o be realized or intended for sale or consumption in, the Company’s normal operating cvcle;
- Held primarily for the purpose of trading;

All other assels are classified as non-current.
A liability is classified as current when it is;

- Expeeted (o be settled in normal operating cycle;
- Held primarily for the purpose of trading.
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- 1t 1s due 1o be settled within 12 months afler the reporting date; or the Company does nol have an
unconditional right to defer settlement of the liability for at least 12 months afier the reposting date.

All other habilities are classified as non-current.

Deferred 1ax assets and liabilities are classified as non-current only.

{aa) Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of
financial year which are unpaid. The amounts are unsecured and are wvsually paid within 30 days of
recognition. Trade and other payables are presented as current liabilities unless payment is not due within 12
months afier the reporting period. They are recognized initially at their fair value and subsequently measured
at amortised cost using the effective interest method.

Significant accounting judgements, estimates and assumptions:

The preparation of financial stalements requires the management to make judgments, estimates and
assumptions that affect the reporled amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosurcs, and the disclosure of contingent labilities. Uncertainty about these assumptions
and estimates could result in outcomes that require a malterial adjustment to the carrying amount of assets or
liabilities affected in future period.

Critical estimates and judgements

In applying the accounting policies, following are the items/ areas that involved a higher degree of judgement
or complexity and which are more likely to be materially adjusted due to estimates and assumptions turning
out to be different than those originally assessed.

Estimates and judgements are continually evaluated. They are based on historical experience and other factors,
ineluding expectations of future events that may have a financial impact on the Company and that are believed
lo be reasonable under the cireumstances.

Impairment of financial assets:

The Company basis the impairment provisions for financial assets on assumptions about risk of default and
expected loss rates. The Company uses judgement in making these assumptions and selecting the inputs to the
impairment calculations, based on the Company’s past history, existing market conditions as well as forward
looking estimates at the end of each reporling period.

Impairment of non-financial assets:

Non-finaneial assets are reviewed for impairment, whenever events or changes in circumstances indicate that
the carrying amount of such assets may not be reeoverable. If any such indieation exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss (i1 any). The
recoverable amount is sensitive to inputs like discount rate, expected future cash-inflows and growth rate used
for extrapolation purposes.
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Taxes:

Deferred tax assets are recognized for unused tax losses and unabsorbed depreciation (o the extent that it is
probable that taxable profit will be avaitable against which the losses can be utilized. Significant management
judgement is required 1o determine the amount of deferred tax asset that can be recognized, based upon the
likely timing and the level of future taxable profits together with future tax planning strategies.

The Company neither has any taxable temporary difference nor any tax planning opportunities available that
could support the recognition of unused lax losses and unabsorbed depreciation as deferred tax assets. On this
basis, the Company has accounied for deferred lax assets on temporary differences, including unabsorbed
depreciation and business losses, for whieh it is reasonably certain thal future taxable income would be
generated,

Recoverability of Trade Receivables:

Judgements are required in assessing the recoverability of overdue trade receivables and determining whether
a provision against those receivables is required. Factors considered include the credit rating of the
counterparty, the amount and timing of anticipated future payments and any possible actions that can be taken
Lo mitigate the risk of non-payment.

Allowance for credit losses on receivables and unbilled revenue

The Company determines the allowance for credil losses based on historical loss experience adjusted to reflect
current and estimated future economic conditions. The Company considered current and anticipated fiture
economic conditions relating to industries the Company deals with and the countrics where it opcrates. In
caleulating expected credit loss, the Company has also considered credit reports and other related credit
information for its customers to estimate the probability of default in future and has taken into account
estimates of possible effect from the pandemic relating to COVID-19,

Impact of COVID - 19 (pandemic)

The Company has taken into account all the possible impacts of COVID-19 in preparation of these standalone
finaneial statements, including but not limited to its assessment of, liquidity and going concern assumption,
recoverable values of its financial and non-financial assets, impact on revenue recognition owing 1o changes in
cos! budgets of fixed price contracts. The Company has carricd out this assessment based on available internal
and external sources of information upto the date of approval of these standalone financial statements and
believes that the impact of COVID-19 is not material to these standalone financial statements and expects to
recover the carrving amount of its assets. The impact of COVID-19 on the standalone {inancial statements may
differ from that estimated as at the date of approval of these standalone financial statements owing to the
nature and duration of COVID-19.
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Recent pronouncements

Ministry of Corporate Affairs (‘MCA’) notifies new standard or amendments (o the existing standards under
Companies (Indian Accounting Standards) Rules as issued from fime to time. On March 23, 2022, MCA
amended the Companies (Indian Accounting Standards) Amendment Rules, 2022, applicable from April 1,
2022 as below:

a) Ind AS 103 — Reference to Conceptual Framework

The amendments specify that no qualify for recognition as part of applying the acquisition method,
the 1dentifiable assets acquired and liabilities assumed must meet the definitions of assets and
liabilities in the coneeptual Framework for Financial Reporting under Indian Aceounting Standards
(Conceptual Framework) issued by the Institute of Chartered Accountants of India at the acquisition
date. These changes do not significantly change the requirements of Ind AS 103, The Company does
not expect the amendment to have any significant impact in its financial statements.

b) Ind AS16 — Proceeds before intended use

The amendments mainly prohibit an entity from deducting from the cost of property, plant and
equipment amounts received from selling items produced while the company is preparing the asset
for its intended use. Instead an entity will recognize such sales proceeds and related cost in profit or
Joss. The Company does not expect the amendments to have any impact in its recognition of its
property, plant and equipment in its financial statements.

¢} Ind AS 37 — Onerous Contracts — Costs of Fulfilling a Contract

The amendments specify that the ‘cost of fulfilling® a contract comprises the ‘costs that relate directly
to the contract’. Costs that relate directly to a contract can either be incremental costs of fulfilling that
contract {examples would be direct labour, materials) or an allocation of other costs that relate
directly to fulfilling contracts. The amendment is essentially a clarification and the Company does
not expeet the amendment to have any significant impact in its financial statements.

d) Ind AS-109 — Annual Improvements to Ind AS (2021)

The amendment clarifies which fees an entity includes when it applies the 10 percent” test of Ind AS
109 in assessing whether to derecognize a financial liability. The Company does not expect the
amendment to have any significant impact in its financial statements,

e) Ind AS 116 — Annual Improvements to Ind AS (2021)

The amendments remove the illustration of the reimbursement of leaschold improvements by the
lessor in order to resolved any potential confusion regarding the treatment of lease incentives that
might arise because of how lease incentives were described in that illustration. The Company docs
not expect the amendments to have any significant impact in its financial statements.
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(Al amounts in INIU Thousands, unless otherwise stated)

Notes As af As at
’ March 31,2022 March 31, 2021
ASSETS
Non-current assets
Fixed assels
Tangible assels 3 - -
Intangible asseis 1 -
Curren( assefs
Financial Assels
Cash and bank halance 5 294 294
Cither current asset 6 20,893 20.893
21,187 21,187
Equity and liabilities
Shareholders’ funds
Share capital 7 626.940 626,940
Other Reserve 8 {1.519.683) (1,463,050)
Mon-current liabilities
Financial Liabilites
Borrowings 9 . -
Current liabilities
Financial Liabilities
Borrowings 10 1.190 208
Trade payables
-total sutstanding ducs of micro enterprises 1 . )
and small enterprises
~total outstanding dues of creditors other than
miero enterprises and small enterprises 11 20.885 20,893
Other current liabilities 12 891.857 826,136
21,187 21,187
Summary of significant accounting policics 2

The accompanying netes form an inlegral part ol the financial statements

This is the balance sheet referred to in our report of even date

for MYMR & ASSOCIATES.
Chbarlered Accountants
Firm Regisiration No: 620685N

fg
MANO] Y Al
Proprietor

Membership No. 503079

DAV

Place: New Delhi
Date: 17th Ociober 2022

LDIN: 226020V BARE LV 541

IFor and on behali of the Board of Ditectors of
Punj Lleyd Upstream Limited

nchi Kaushalendra Pratap Singh
Direclor

DN - (68689028 DIN - (08364092



