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Independent Auditors’ Repart
To,
The Members of
M/s. Indraprastha Metropolitan Development Limited

Report on the Audit of the Standalone Ind AS Financial Statenrents
Opinion

We have audited the accompanying Standalone Ind AS financial statements of M/s. Indraprastha
Metropolitan Development Limited (“the Company”), which comprise the balance sheet as at 317
March, 2022 and the Statement of profit and loss (including other comprehensive income), the cash
flow statcment and statement of changes m Equity for the year then ended, and a summary of
significant accounting policics and other explanatory information (heremafter referred to as “the
Standalone Ind AS financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner se required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at 31* March, 2022, and its loss for the year ended on that date.

Basis for Opinion

We conducted our audit of the Standalone Ind AS financial statement in accordance with the Standards
on Auditing (SAs) specified under section 143(10) of the Companics Act, 2013, Our responsibilitics
under those Standards are further deseribed in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the
Companies Act, 2013 and the Rules thereunder, and we have fuifitled our other ethical responsibilitics
in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion on the Standalone Ind AS
financial statements.

information other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors and Management is responsible for the preparation of the other
information. The other information comprises the information included in the company’s annuai report,
but does not include the standalone Ind AS financial statements and our auditor’s report thereon.

Our opinion on the standalone Ind AS financial statements docs not cover the other isformation and we
do not express any form of assurance conclusion thercon.

In comnection with our audit of the standalone Ind AS financial stalements, our responsibility is to read

the other information and. in doing so, consider whether the other mformation is materially inconsistent

with the standalone Ind AS financial statements or our knowledge obtained during the course of our

audit or otherwise appears to be materially misstated. If] based on the work we have performed, we

conclude that there is a material misstatement of this other information, we are required 1o report that
_ fact. We have nothing to report in this regard.
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Emphasis of Matter
We draw attention to the following matters in the Notes to the financial statements:

a)  Note 14 to the financial statements reason for pot accruing the interest of Rs 6900 thousands
for the year ended March 31, 2022 (Rs. 53378 thousands upto March 31, 2022 and Rs. 46478
thousands upto March 31, 2021), calculation based on basic rate of interest as per terms of the
loan on borrowing of Rs. 37500 thousands.

Qur opinion is not modified in respect of above matter.

by Note 1 1o the Financial Statements related to the hiquidation under going concem ordered by
National Company Law Tribunal (NCLT) of the Ullimate Holdmg Company (Punj Llovd
Limited) dated 27th May,2022.

Our opinion is not modified in respect of above matter.
Material Uncertainty Related to Going Concern

We draw vour attention to Note No |, 4 & 14 in the financial statements of the company. The company
under its assets had Capital WIP amounting to Rs. 792073 thousands for Delhi Police project.
Company has also advanced Rs. 95325 thousands to EPC contractor Punj Lloyd Limited (under
Liquidation). The Company has written off CWIP and advance give to EPC contractor.

These conditions, along with other matters as sct forth in above notes mentioned indicate an existence
of a material uncertainty that may cast significant doubt about the Company’s ability to continue as a
going concern,

Responsibilities of Management and Those Charged with Governance for the Standalone Ind AS
Financial Statements

The Company’s Board of Dircctors is responsible for the matters stated in section 1[34(5) of the
Companics Act, 2013 (“the Act”™) with respect to the preparation of these Standalone Ind AS financial
statements that give a true and fair view of the financial position, financial performance( including
other comprehensive income), statement of changes in cquity and cash flows of the Company
accordance with the accounting principles generally accepted i India, including the accounting
Standards specified under section 133 of the Act, read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other wrregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for cnsuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statement that give a frue and fair view and are free from material misstatement, whether duc to fraud
OF CI1or.

In preparing the financial statements, management is responsible for awcssmg > the Company’s ability to
continue as a going concem, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unfess management either intends o liquidate the Company or to
> ‘-isc operations, or has no realistic alternative but to do so.

ceing the company’s financial reporting process.



Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or ervor, and to 1ssue an audifor’s report that
imcludes our opinion. Reasonabic assurance is a high level of assurance, but 1s not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or ermor and are considered material 1if) individually or m the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit m accordance with SAs, we cxercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or crror, design and perform audit procedurcs responsive to those risks, and obtain audit
cvidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from frand is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control,

o Obtamn an understandmg of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriatencss of management’s use of the going concem basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related 1o events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtamed up to the date of our
auditor’s report. Howcever, future events or conditions may cause the Company to cease to continue
as a going concein.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone Ind AS financial statement that
individually or in aggregate, makes it probable that the cconomic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative materiality
and qualitative factors in (1) planning the scope of our audit work and in evaluating the results of our
work and (11} fo evaluate the effect of any identified misstatements i the Financial Statements

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
mternal control that we identify during our audit,

We also provide those charged with govemance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may jeasonably be thought to bear on our independence, and where applicable, related
safeguards, -




Report on Other Legal and Regulatory Requirements

i As required by the Companies (Auditor’'s Report) Order, 2020 (“the Order™) 1ssued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we
give in the Annexure *A”, a statement on the matters Specified in paragraphs 3 and 4 of
the Order, to the extent applicabie.

2 As required by section 143(3) of the Act, we report that:

a)  We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including the Statement of
Other Comprehensive Income, the Cash Flow Statement and Statement of Changes in
FEquity dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid standatone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with the
Companies (Indian Accounting Standards) Rules, 2013, as amended;

e} On the basis of written representations received from the directors as on 31% March,
2022, taken on record by the Board of Directors, none of the directors is disqualified
as on 31* March, 2022 from being appointed as a director in terms of Section 164(2)
of the Act.

f) With respeet to adequacy of the internal financial controls over financial reporting of
the company and the operating effectiveness of such controls, refer to our separate
report in “Annexure B”. Our report expresses an unmodified opinion on the accuracy
and operating effectiveness of the Company’s internal financial control over financial
reporting,

In our opinion, nil managerial remuneration for the vear ended 31* March, 2022, has
been paid / provided by the Company to its directors.

gz
—

3. With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinton and to the best of our information and according to the explanations given to us:

1) The Company docs not have any pending litigations, which would impact its
financial position.

1) The Company did not have any long-ferm contracts including dervatives
contracts for which there were any material foresecable losses.

i) There were no amounts which required to be transferred by the Company to
the Investor Education and Protection Fund by the Company.

v) a) = The management has represented that, to the best of its knowledge
and belief, other than as disclosed 1n the notes to the accounts, no funds have




vy

been advanced or loaned or invested {(cither from borrowed funds or share
premigm or any other sources or kind of funds) by the Company to or in any
other persons or entities, including forcign entities (“Intermediaries™), with
the understanding whether recorded in writing or otherwise, that the
Intermediary shall:

« directly or indirectly lend or invest in other persons or entities identified in
any manncr whatsoever ("Ultimate Beneficiaries™ by or on behalf of the
Company or

» provide any guarantee, secunty or the like to or on behalf of the Uliimate
Beneficiatics.

{b) The management has represented, that, to the best of its knowledge and
belief, other than as disclosed in the notes to the accounts, no funds have been
recetved by the Company from any persons or entities, including foreign
entities (“Funding Parties™), with the understanding, whether recorded in
writing or otherwise, that the Company shall:

« directly or indirectly, lend or invest in other persons or entitics identified in
any mamer whatsoever (“Ultimate Beneficiaries™ by or on behalf of the
Funding Pasty or

» provide any guarantee, security or the like from or on behalf of the Ultimate
Beneficiaries; and

(c) Based on such audit procedures as considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under subclause (a) and (b) contain any
material mis-statement.

The company has not declared or paid dividend during the vear, therefore the
provisions of Section 123 of the Act are not applicable.

UDIN: 225020%F BARE TW 653-F
For MYMR & Associates

Chartered Accountants

FRN 020685N

noj Y
Proprietor
M. No. 503079

17" October, 2022

New Delhi.



ANNEXURE ‘A’ to Independent Auditor’s Report

The Annexure referred to in paragraph | under ‘Report on Other Legal and Regulatory Requirements’
of our report of even date:

Re: Indraprastha Metropolitan Development Limifed

1. a) The company is maintaining proper records showing full particulars, including quantitative
details and situation of fixed assets;

by The Fixed Assets have been physically verified by the management during the vear and no
material discrepancies have been noticed on such verification. In our opinion, the frequency
of verification is reasonable,

c) The title deeds of immovable properties are held in the name of the company.

d) The Company has not revalued any of its Property, Plant and Equipment (including right-of-
use assets) and intangible assets during the vear,

¢) No proceedings have been initiated during the vear or are pending against the Company as at
March 31, 2022 for holding any benami property under the Benami Transactions (Prohibition)
Act, 1988 (as amended in 2016) and rules made thereunder

. The Company does not hold any inventory. Therefore, the provisions of Clause 3(ii) of the said
Order are not applicable to the Company.

1. According to the information and explanations given to us, the company has not made
investments in, provided any guarantee or security or granted any loans or advances in
the nature of loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or any other parties. Therefore, clauses 3(it1)(a) to (f) of the Order are not
applicable.

iv.  According to the information and explanations given to us, the company has not given any
loan, investments, guarantee and security to and on behalf of any of its Directors as
stipulated under section 185 and section 186 of the Act. Therefore, clause (iv) of
paragraph 3 of the Order is not applicable

\2 The Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Bank of India and the provisions of Sections 73, 74, 75 & 76 of the Act and the
Companies {Acceptance of Deposit) Rules, 2015 with regard to the deposits accepted from the
public are not applicable.

vi.  To the best of our knowledge and as explained, the Central Government has not prescribed the
maintenance of cost records under sub-section (1) of section 148 of the Act, for any of the
service rendered by the Company.

vii. ~a) The company is regular in depositing with appropriate authorities undisputed
statutory dues applicable to it.

According to the information and explanations given to us, there are no undisputed
statutory dues outstanding as at 31st March, 2022 for a period of more than six
months from the date they became payable.




b} According to the information and explanations given to us, there are no material
statutory dues which have not been deposited on account of any dispute.

viii.  According to information and explanations given to us there were no transactions that
were not recorded i the books of account have been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961 (43 of
1961).

ix.  Inour opinion and according to the information and explanations given to us and based on our
examination of books of accounts and related records, the Company has defaulied in repayment
of dues to its financer as disclosed below. In view of default, long term borrowings became
current Habilities and disclosed in the Balance Sheet accordingly. The company did not have
any outstanding dues in respect of debentures during the vear,

(@) The Company has defaulted in the repayment of the dues to financial institutions/banks as
per table below.

Nature of | Name of Lender | Amount Whether No. of days | Remarks
borrowing not  paid | principal delay or
including on due | or interest | unpaid
debt date
securities
Term Loan | L&T Finance | Rs.37500 Principal Disbursed on | Days of delay could
Limited (Formerly | thousands | Outstanding | 01.10.2014 not be calculated,
L&T Fincorp Rs. 300,00,000 | since the project for
Limited) 30.12.2014 which  fimd  was
Rs. 275,00,000 | raised was held up
after initial
disbursement of Rs
575 Cr.

(b} The Company has not been declared wilful defaulter by any bank or financial institution or
government or any govemment authority.

{c) On an overall cxamination of the financial statements of the Company, the term loans
werc apphied for the purpose for which the foans were obtained.

(d) On an overali examination of the financial statements of the Company, funds raised on
short-term basis have, prima facie, not been used during the vear for long-term purposes by
the Company.

(e} The Company has not taken any funds from any entity or person on account of or to meet
the obligations of its subsidiarics, associates or joint ventures.

(f) The Company has not raised any loans during the vear and hence reporting on clause
3(ix)(f) of the Owder is not applicable.

X. According fo the records of the company examined by us and the information and explanations
given to us, during the year company has not raised any money by way of initial public
offer or further public offer (including debt instruments) and term loans during the year,
hence clause (x)(a) of paragraph 3 of the Orders not applicable, The company has not
. made any preferential allotment or private placement of shares or convertible

§
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debentures (fully, partially or optionally convertible) during the vear, hence clause
{x)(b) of paragraph 3 of the Orders not applicable.

Based upon the audit procedures performed and information and explanations given to
us, no fraud by the Company or on the Company by its officers or employees has been
noticed or reported during the year under audit. There was no report filed in Form
ADT-4 by the auditors also there were complaints from whistle blower during the year.

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi company hence clause (xit) {a) to (¢) of paragraph 3 of the
Order regarding default is not applicable.

In our Opinion and according to the information and explanations given to us the
company’s transactions with its related party are in compliance with Section 177 and
188 of the Companies Act, 2013, where applicable and details of related party
transactions have been disclosed in the standalone Ind AS financial statement etc as
required by the applicable accounting standards.

According to the information and explanations given to us, the internal audit is not
applicable 1n case of the company, hence clause 3(xiv) of the order is not applicable in
case of the company.

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into non-cash
transactions with directors or persons connected with him, Therefore, provisions of
clause (xv) of paragraph 3 of the Order are not applicable.

(a) In our opinion and according to the information and explanations given to us, the
Company is not required to be registered under section 45-1A of the Reserve Bank of India Act
1934, Hence, reporting under clause 3(xvi)(a), (b) and (¢} of the Order is not applicable.

{b) In our opinion, there is no core mvestment company within the Group (as defined in
the Core Investment Companies {(Reserve Bank) Directions, 2016) and accordingly reporting
under clause 3(xvi){d) of the Order is not applicable. According to the information and
explanations provided to us by the management, the Company has not paid / provided for any
managerial remuneration during the vear as stipulated to section 197 read with schedule V to
the Companies Act, hence clause (xi) of paragraph 3 of the Order is not applicable.

The company has incurred cash losses in the financial year and in the immediately preceding
financial year and the amount such cash loss is Rs. 55 thousand in current financial year and Rs.
62 thousands in the immediately preceding financial year.

‘There has been no resignation of the statutory auditors of the Company during the year.

According to the information and cxplanations given to us and on the basis of the financial
ratios, ageing and cxpected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the standalone financial statements, our knowledge
of the Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, considering para on Emphasis of Matter and Material
Usncertainty Related to Going Concern in our audit report causes us to believe that material
uncertainty exists as on the date of the audit report that Company may not be able to meet its



XX.

xxi.

habilities existmg at the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date.

According to the mformation and explanations given fo us and based on our examination of the
records of the Company, Section 135 of the Companies Act,2013 for Comporate Social
Responsibility is not applicable to the company. Therefore, provisions of clause (xx)(a) and (b)
of paragraph 3 of the Order are not applicable.

Since this is report on standalone financial statements of the company, thercfore, consideration
of qualifications or adverse remarks by the respective auditors in the Companies (Auditor's
Report) Order (CARO) reports of the companies included in the consolidated financial
statemenis does not arise. The provisions of clause (xx1) of paragraph 3 of the Order is not
applicable.

UDIN: 22 50263 BAAE SW LS 8
For MYMR & Associates

Chartered Accountants

FRIN: 020685N

Manoj Yaldav
Proprietor
M. No.: 503079
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17" October , 2022, New Delhi.



ANNEXURE B to the Independent Auditer’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Acet, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of M/s. Indraprastha
Metropolitan Development Limited (“the Company™) as of March 31, 2022 mn conjunction with our
andit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management 1s responsible for establishing  and maintaining  Internal  financial
controls based on the intemal conirol over financial reporting criteria estabhshed by the Company
considering the essential components of intemal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note™) issued by the Institute of
Chartered Accountants of India (‘FCATI’). These responsibilities include the design, impiementation
and maintenance of adequate nternal financial controls that were operating effectively for ensuring
the ordetly and efficient conduct of its business, including adhercnce to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completencss of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013,

Auditors’ Responsthility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting with reference to these Financial Statements based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(the “Guidance Note™) and the Standards on Auditing as specified under section 143(10) of the
Companies Act, 2013, to the oxtent applicable to an audit of internal financial controls, both 1ssued by
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting with reference to these Financial
Statements were established and maintained and if such controls operated effectively in all material
respects,

Our audit mvolves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting with refercnce to these Financial Statements and
their operating effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of mtemal financial controls over financial reporting with reference to
these Financial Statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating cffectiveness of internal control based on the assessed risk. The
procedures sclecied depend on the auditor's judgment, ncluding the assessment of the risks of
material misstatement of the linancial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting
with reference to these Financial Statements.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial cortrol over financial reporting with reference to these Financial
Statements is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over financial
reporting with reference to these Financial Statements includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company arc
being made only in accordance with authorizations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's asscts that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting with
reference to thesc Financial Statements, inchiding the possibility of collusion or improper
management override of controls, material misstatements due fo error or fraud may occur and not be
detected. Also, projections of any evaluation of the intemal financial controls over financial reporting
to future periods are subject to the risk that the ntemal financial control over financial reporiing with
reference to these Financial Statements may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting with reference to these Financial Statements and such internal
financial controls over financial reporting with reference to these Financial Statements were operating
effectively as at March 31, 2022, based on the internal control over financial reporting criteria
established by the Company considering the essential components of intemal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by 1CAL

UDIN: 225020 AQQAESWES Y

For MYMR & Associates
Chartered Accountants
FRN: 020685N

anoj Yadav
Proprictor
M.No.: 503079

17" October , 2022, New Delhi.




Indraprastha Metropolitan Development Limited
CIN: U45200D1L2012PLC232078

Standatone Balance Sheet as at March 31, 2022

(Alb amounts in INR Thousands, unless otherwise staled)

Notes As at As at
] ] March 31, 2022 March 31, 2021
Assets
Non-current assets
Property Plant and Equipments 3 3972 3.972
Capital wark-i-progress 4 - 792,074
3,972 796,045
Current asseifs
Financial Assets
Cash and bank balances 5 150 37
Other non {inancial assets 6 “ Ys,325
160 95,382
Total Assets 4,072 891,427
Equity
IEquity Share Capital 7 500 500
Qther Lquity
Retained Farnings - -
Other reserves 8 (892,058) (4,604)
Total Equity (891,558) (4,104)
Non-current liabilities
Financial Liabilities
Borrowings 9 792,093 791,993
Current liabilities - -
Borrowings 9 57,500 57,500
Trade payvables 10
~total outstanding dues of micro enterprises . .
and smail enterprises
-lotal outstanding dues of creditors other than
micro enterprises and small enterprises 38 40
Other current liabilities Pl 45,999 45,999
TOTAL 4,072 891,427
Summary of significant accouting policies 2

As per our report of even dale.

for MYMR & ASSOCIATES

Chartered Accountants

Fiem registration number: 020685N

MANO) YADAV
Proprietor

M. No. : 303079

Place: New Delhi
Date : 17/10/2022

UDIN: 7 2 $07307%G ARG IWESY 3

{Satya Naray
Directer
Din - 09537950

QL

(Radheshyam Maurya)

Director
Din - 09687921
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Indraprastha Metropolitan Development Limited

CIN: VAS200DL2012PLC232075

Standalone Statement of Profit and Loss for the year ended March 31, 2022
{Ad amounts in INR Thousands, unless otherwise stated)

Notes Year ended Year ended

) ’ March 31, 2022 March 31, 2021
Expenses
Other expenses 12 887.454 62
Total expenses 887,454 62
Loss for the year (887,454) 62)
arnings per equity share [nonsnal value of share Rs 10 (previous year Rs
1091
Basic and diluted carning per share 13 (17.749.67) (1.25}
Sunmary of significant accouting policies 2

The accompanying notes referred above Jorm an integral part of the inancial statements,

As per our report of even dale.

for MYMR & ASSOCIATES
Chartered Accountants
Firm registration number; §20685N

For and on behalf of the board of directors of
Indraprastha Metropolitan Development Limited

(Radht&ﬁg& N

yam Maury
Director Director
Din - (9337950 Din - 9687921

MANOI YADAV
Proprietor
M. No. : 503079

Place: Deihi
Date : 17/10/2022
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Indraprastha Metropolitan Developnient Limited

CIN: Ud3200D12H2PLC232078

Cash flow statement for the year ended March 31, 2022
{All amourss in INR Thousands. unless otherwise staied)

Year ended Year ended
March 31, 2022 March 31, 2021

Cash flow from/ (used in) operating activities

Loss before tax (887454) {62)
Non-cash adjustment (o reconcile profit before tax 1o net cash flows

Operating profit before working capital changes (887,454 (62)
Movement in working capital;

Increase/ (decrcase) in trade payables () {7
Cash gencrated from/ (used in) operations (792.130) (71h
Direct taxes paid (net of refunds) - -
Net cash flow fromy/ (used in) operating actfivities (A) {792,131 {70)
Cashli flow used in investing activities
Parchase of fixed assets, including CWIP and capital advances 792,074 -
Net cash flow used in investing activities (B) 792,074 -
Cash flow used in financing activities
Proceeds from long-term borrowings 100 50
Net cash flow used in financing activities (C) 100 50
Net decrease in cash and cash equivalents (A + B + () 44 20}
Cash and cash equivalents al the beginning of the year 57 76
Cash and cash equivalents at the end of the year 100 57
Components of cash and cash equivalents
Cash on hand 40 40
With banks
- on current account 60 i0
‘Fotal cash and cash equivalents 100 57

This is the cash flow statement referred 1o in our report of even date.

for MYMR & ASSOCIATES
Chartered Accountants
Fiem registration number: 020085N

MANOI] YADAV
Proprietor
M. No. : 503079

Place: Delhi
Date : 17/10/2022

UDIN: 22 GoRo3q BRAAFTWES 3¢

For and on behalf of the Board of Directors of
Indra})rastha Metropotitan Development Limited

i
}
0
{Satya Narayah Bhatt) (Radheshyam Maurya)
Director Director
Din - 09537950 Din - 09687921



Indraprastha Mefropolitans Development Limited

Notes to financial statements for the year emded Muarch 31,2022

{AH mmounts in INR Thousands, unless ethenwise stated)

3. Property, Plant and Equipment

Particulars

Land

A, Gross Block

At Aprit OF, 2020
Additions during the year
Disposals during the vear

3972

As at March 31,2021

3972

Additions during the year

As at Mareh 31, 2022

3,972

Depreciation
At Aprit 01, 2020
Charge for the vear

As at March 31, 2021

Charge for the vear

As at March 31, 2022

Met Block

As at March 31, 2021

3,972

As at March 31, 2422

3.972

4. Capital Work in Propress

Particulars

As at
March 31,2022

Asal
Mawch 3, 2021

A. Construction cost
EPC cost
B. Financial cost
Bank & Financial charges

C. Miscellancous Expenses

Professional & Consultancy fees
Others

Total Capital work-in-progress (A+B+()

Capital-Work-in Progress (CWIP) aging schedule

550,000

59,214

132,451
30,409

792,074

Amount in CWIP for a period of

Total

CWIP Name

Less than 1 year

1-2 years

2-3 vears

More thian 3 years

Projeets in progress

Projects temporarily suspended

Total

Reason: Project is in stagnant stage due 10 no clearance received from NG and further shortage of fund.

5. Cash and bank balances

Particulars

Asat
March 31, 2022

As at
Mareh 31, 2021

Cash and cash equivalents
Cash on hand

40 40
Balances with a bank:
On current accounts 60 16
106 57
6. Other non finaucial assets
Particulars As As at
) March 31,2022 March 31, 2021
Capital Advance - 95,325

95,325




7. Share capital

Agal Asal
March 31,2022 March 31, 2021

Particuiars

Authorized shares
$5,000 thousands (previcus year 55,000 thousands) equity shares of Rs. 10 each S56,400 S50,000

Issued, subscribed and Tully paid-up shares
A0 thousands (provious vear 30 thousands) cquity sharves of Rs. 10 each S0t S00

58H 500

a. Reconcitintion of the shares oustanding at the beginning and af the end of the reporting year

Lquity shares

Particulars Ax at March 31,2822 As at I\:’E:\rch 31,2621

’ Nos. Amount Nos. Anmomy
At the beginning of the year 30 560 30 500
Add: Issued during the year/period - - - -
[Outstanding at the end of the year/period 58 S04 50 500

I, Ferms/ rights attached fo equity shares

The Company has only one class of equity shares having a par value of Rs. [0 per share. Each holder of cquity shares is entitied to one vote per share.
In the event of Hiquidation of the Company, the holders of equily shares will be entitled 10 receive remaining assets of the Compary, afier distribution of all preferentiad amounts.
The distribution will be in proportion to the number of equity shares held by the sharcholders.

¢. Share capital held by its holding company

Out of equity shares issued, subseribed and fully paid up by the Company, shares held by its holding company and its nominees are a5 below:

As at As at
March 31,2022 Mareh 31,2021
Punj Llovd Infrastructure Limited, the helding company 500 S00
50 (Previous year 503 equity shares of Rs. 10 each fully paid
d. List of Shares held by Promoters for the equity share capital of the Company at the beginning and at the end of the reporting year:
Nagme of Sharcholder As af March 31,2022 As at March 3%, 2021 % change during the vear
Nos, Y of Holding
Puryj Lloyd Infrastructure Limited 30 100% 50 100% -
. No bonus shares or shares issued for consideration other than cash or shares bought back during the current reporting period.
8. Reserves and surplus
Asaf As al

LYY H .
Particulars March 31,2022 March 31, 2021

Deficit in the sfatement of profit and loss

Balance as per iasl financial statements {4,604) {4,542}
Loss for the year (887.454) {62)
Net defict in fhe statement of profit and loss (892,058} (4,604)
Total reserves and surplus (892,058) {4,604)

9. Long Term Borrowinps
Particulars Non Carrent Porfion Current Matarities
As at As at As at As a2t
March 31,2022 March 31, 2021 March 37,2022 Muarch 31, 2021

Ferm loans {Secured}
From others

1. & 1 Fincorp F4d - - 57,500 57,500
Interest @ 12% p.a (Previous year 12% p.a)

A toan shalt be repaid in 22 structured semi-annual instaliments starting from the date
immediately following the date of receipt of first annuity payment.

The ahove (erm lean are secured by @

- A irst charge by way of hypothecation shared pari-passu with other short erm lenders
and long term fenders on all the Borrower's tangible moveable assets, incloding moveable
plant & machinery, machinery spares, lools and accessories, furnitures, fixwres, vehicles and
all ather moveable asseis, both present and futere save and oxcept the Project Asseis as
defined in the Concession Agreement.

- - 57,504 57,500

Other loans and advances (Unsecured)
Puny Lloyd Infrasiracture Lid.
(the Holding Company)

792,093 791,993 - -

792,893 791,993 57,500 57,500




10, Frade pavahles

Particuiary

Ay at

March 33, 2022

Ax at
March 31, 2021

Trade Payables due w

{a} total outstanding dues of micro and small enterprises

(b} tatal cutstandmg ducs other than {a) above

Trade pavables ageing schedule

40

40

Particulars

Owstanding for the following perieds from due date of payment

Less than 1 year

§-2 vears

2-3 years

More than 3 years

Total

(1) MEME

(31) OTHERS

(1) Disputed dues- MSME
(IV} Disputed dues- OTHERS

T
h

38

11, Qther current liabilities

Particulars

Asal
Mareh 31, 2022

As al
March 31, 2021

Other liabilities

(ihers 45,999 45,9949
45,999 45,999
12 Other expenses
Particulars Year ended Year ended
March 31, 2022 March 31, 2021
Consultancy and professional charges 26 27
Fees & Taxes 4 11
Payment {o andilors (refer below) 25 25
Yrrecoverable CWIP & Capital advance wrillen off 887,399
887,454 62
Payments to auditors
Year ended Year ended
March 31, 2622 March 31, 2021
As auditor:
Audit Fee 25 2
25 25
13. Earnings Per Share
As at As at
March 31, 2022 | March 31, 2021
Caleulation of weighted average number of equity shares of Rs. 10 cach
Number of equty shares at the beginsing of the year 50 50
l:quity shares at the end of the year 50 30
Weighted average number of equity shares outstanding during the year 50 50
Net Joss after tax available for equity share holders (Rs) (887434) (62)
Basic and diluied (fossMearnings per share (17,749.07) {1.23)
Nominal value of share (Rs)) 10 10

14. During the year the company has incurred loss afier tax of Rs. 887454 thousands (previous yvear Rs. 62 thousands) resulting in accumulated loss of Rs. 892058 thousands
(previous year Rs. 4604 thousands) as at March 31, 2022, These accusulated lasses completely eroded the net worth of the company. The Owner Delhs pelice terminated the
contract on 0440372021 and subsequently on request of IMIL and as per the provisions of Coneession agreement a Conciliation Process was started as per articte 39 of Concession
agreement but despite of several round of sittings and delibreations none of the paries arrived i a settled position Since both parties insisted on their claims and not ready for
reconciliation so sccordingly Final arder of conciliation process passed by Delh: Potice on 20/04/2022 without any Jogical conclusions. Mence , the Company necessary

adiustments has been made in books of accounts.




15, Segment Reporiing

Considering the nature of company’s business and operations, there are no separate reportable segment {busiess orand o
5108 ating Segment” mnd henee there are no addiional disclosure require
AS 08 " Operating Segment” and hence there 2 s additional disclos {

eriaphical) i secordance wathy the requwement of Ind

16, Relafed parey disciosares
A. Names of related pariies and related party relationship
Refated parties where control exisis irrespective of whether {ransactions have ocesrred or nod

Holding company Puny Llovd Infrastructure Limited
Ultimate holding company Pung Llovd Limited (under Liguidation)

B, Rebated pariies with whom {ransactians bave taken place during the year

Holding company Puny Lloyd Infrastrueture Limited
Ultinate holding company Punj Llovéd Limiied (under Liquidation}

C. Key management personnel

Rahul Maheshwari Director (upto November (), 2021)

Sweatantar Kumar Goyal Director {upto March 16, 2022)

Gaurav Kapoor Director { up ta April L], 2022)

Chambayil Koppat Santosh Raj Director { {rom November 01, 2021)

Shibu Joseph Director (firom March 16, 2022 10 July 27,2022 )
Satya Narayan Bhatt Director { from April 11, 2022)

Radheshyam Maurya Direcior (fram July 27, 2022)

Related Party Transactions

Holding company Ultimate holding company Total
March 31,2022 March 31, 2021 March 31, 2022 March 31, 2021 Moarch 31,2822 | March 31, 2021

Particulars

Balance outstanding as af end of the vear

Reccivable/(payablc)
Puni Lloyd Limited {under Liquidation) - - - 95,325 - 95,325

Punj Lloyd Infrastructure Limited (792,093) (791,993) - . {792,093} (791 ,993)

17 - Fair Value

Set out below, is a comparison by class of the carrying amounts and tair values of the Company's financial instruments, other than these with carrying amounts that are reasonable
approximation of fair value.

Description Carrying Value Fair Value

! Mar-21 Mar-20 Mar-21 Mar-20
Financial Assets
Fair value through OCI Financial Investments - - . -
Total - - - -

The management assessed that cash and cash equivalents, trade payables, borrowings and other curresnt liabilitics approximate their carrying amounts largely due 1o the short term
maturities of these instruments.

The fair vatue of the financial assets and Habilities is included at the amount at which the instriment could be exchanged in & current transaction between willing parties, other
than in a forced or liquidation sale. The following methods and assumptions were used 1o estimate the fair values.

The fair value of quoted financial investments are based on price quotations at the reporting date. The fair valve of equity instruments is also sensitive to a reasonably pessible
change in the growth rates. The valuation requizes management to use unobservable inputs in the model, of which the significant unobservable inputs are disclosed in the tables
below. The management regularty assesses a range of reasonable alternatives for those significant unobservabie inputs and determines their impact on 1he lotal fair vaiue,

The fair value of unguoted equity shares have been estimated using book vajue model by the expert valuer. The valuation requires the valuer to make certain assumptions about
the model inputs. The probabilities of the various estimates within the range can be reasonably assessed a in management'’s estimate of fair value for these unquoted
equity investments.




18 - Fair Hicrarchy

The {ollowing table provides the faw value m

asurerment fuerarchy of the Companties assets and Habilities

Quantitafive disclosures fair value measurement hierarchy for assels as af March 31, 2022

Fair value measurement using

Assets for which fair values are disclosed Fotal Quoted price in Significant Sigaificant
ata

aclive market observable inpats Unobservable

As ai Marel 31, 2022

Mon Current Investmenis - Quoted - . . -
Non Cuarrent Investments - Unguoted - - - -
As at Mareh 31,2020
Non Current Investnents - - N -

19 - Financial risk management objectives and policies

Exposure to credit, imterest rate, foreign currency risk and Howidity risk arises in the normal course of the Company's business. The Company has risk management policies which
set out its overall business strafegies, its tolerance or Tisk and s general risk management philosophy and has established pro

s to monitor and contro? the hedging of
transactions i & tmely and gccurate mamner. Such policies are reviewed by the management with sufficient regularity to ensure that the Campany’s policy guidelines are adhered
0.

The management reviews and agrees policies {or managing each of these risks, which are summarized below.
Credit Risk

Credit sisk is the sk that counterparty will not meet 1ts obligations under financial mstriment of customer contracy, leading to financial loss. The company s exposed 1o credit
risk mainly from its operating activities e, wrade receivable,

With respect Lo credit risk arising from the other financial assets of the Group, which comprise cash and cash equivalents and other reeeivables (including related party balanees),
the Group’s exposure 10 eredit risk arses from default of the counterparty, with & maximum exposure equal to the carrying amount of these instruments.

Market Risk

Market risk 1s the risk that the fair value of future cash flows of a financial instrument will flictuate beeause of change in the market price. The only financial instruments aficeled
by market risk 3§ non current investments,

Enterest rate risk

Interest rate risk is the risk that the fudr value of a financial instrument will fluctuate because of changes in the market interest rate. The Company's exposure to the risk of changes
in market interest rates related primarily 1o the Companies long term debt obligation with floating imerest rate. As on March 31, 2022 the Company does notl have any bank
borrowing at floating interest raie.

19 - Capital Management

Far the purpose of the company's capital management, capital includes issued equity capital, and all other equily reserves atributable 1o the equily holders of the parent. The
primary objective of the company's capital management is to maximise the sharehelders value.

The company manages i1s capital structure and makes adjustment in light of changes in economic conditions and the requirements ol the financial covenants. To maintain or
adjust the capital structure, the company may adjust the dividend payment to shareholders, return capital 1o shareholders oy issue new shares, The company monitors capital using
a gearing ratio, which is net debts divided by total capitai pius net debt. The company includes within net debt, interest bearing loans and borrowings, trade and other payables, fess
cash and cash equivalents, excluding discontinued operations.

Mar-22 Mar-21

Long term borrowings 792,093 791,993

Trade payables 38 40

Other Payables 45969 45,949

lLess:

Cash and cash equivalents (100) (57)
Net Debts 838,030 §37.975

Equity {891,558) (4,304}
Capital & net debis {53,528) 833,871

Gearing Ratio -1566% 100%




24 The Micro and Small Enterprises hav

> been wdentstied by the Company from the available information, sceording fo suchhidentitication, there were ro does 1o Micro and Sirll
Emerprise that are yeportable as per Micro, Small and Medivm Unterprise Bevelopment Act, 2000 outstanding a5 at March 31, 2022

21, Estimated amoeon! of coniracts remaining 1o be executed on capital account and not provided for (net of advances) R NILA {previous year - Rs 12369 thousands )

12, 10 the opinion of the management, the current assets, loan and advances appearing i the bakance sheet have a value equivalen (o the amomnt stned therein if realized during
the ordinary course of busimess and all known labilities have been provided,

23, The figures for the comesponding previous year have been regroupedfrectassified wherever necessary, 1o make them comparable.

As per our report of even date

for MYMR & ASSOCIATES
Charlered Accountants

For and on bebalf of Board of Directors of

Fndraprastha Mefropolitan Development Limited

Firm registration number: U20683N

MANOE Y AL
Proprictor
M. Nao. : 503079

AN {Satya Nakyvan Bhatt ) {(Radheshyam Mauryg
Director Director
it - 095337950 Bin - (19687921

Place: Delhi
Date : 17/10/2022

UDIN. 29 5020 QL ARE TWESHR



Indraprastha Metropolitan Development Linsited
Standatone Statement of Changes in Equity for the year ended Mareh 31, 2022
(AN amounis in INR Thousands, unfess othenvise stated}

Numbers Amount

Fguity share of Rs. 10 each issued, subseribed aud Tully paid

Af March 31, 2021 50 S04

At March 31,2022 S0 560
Other Equity
Jor the vear ended March 31, 2021 Retrined earning Total
As at April 61,2020 (4,542) (4,542)
Loss {or the year {62) {62)
Add: Exchange difference during the year on net investment in non-istegrat operations - -
Other comprehensive Income - -
Total Comprehensive Income {4,604) {4,604}
As at March 31, 2021 (4,604) (4,604)
For the year ended March 31,2022 Retained earning Total
As al Aprid 01, 2021 (1,604) (4,604)
[oss for the year (887.454) (887.454)
Todal Comprehiensive Income (§92.,058) {892,058)
As aft March 31, 2022 {892,058} (892,058)
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Indraprastha Metropolitan Development Limited
Standalone nofes to financial statements for the vear ended Mayceh 31, 2022

1. Corporate Information

Indraprastha Metropolitan Development Limited (the Company) is a public Company domiciied in India and
incorporated under the provisions of the Companies Act, 1956. The Company has been incorporated as a
Special Purpose Vehicle (SPVY with the main object to develop, construct, build and deliver a Police
Residential Complex comprising of residential and non residential zones, common infrastructure and facilities
at Dheerpur, Delli of Delli Police, Ministry of Home Affairs, Government of India on design, build, finance,
operate and transfer (DBFOT) basis and undertake its operation and maintenance.

Corporate Insolvency Resolution Process (CIRP) for Punj Lloyd Limited (The Ultimate Holding Company)
under the insolvency and bankruptey code, 2016 (IBC) has commenced with effect from March 08, 2019. Mr.
Gauwrav Gupta, Interim Resclution Professional (IRP} was appointed by Hon’ble National Law Tribunal
(NCLT), Principal Bench, New Delhi vide its order dated March 08, 2019. Subsequently NCL'T vide its order
CA-971(PR)Y2019 dated May 22, 2019 has appointed Mr. Ashwini Mehra as Resolution Professional (RP)
and have taken over from IRP on May 27, 2019. Under CIRP, the powers of the Board of Directors of
uitimate holding Company stand suspended. During the COC meeting held on March 30, 2021 in terms of
Regulation 19 of IBC, the RP informed that the resolution plan which was put to -vote under Corporate
Insolvency Resolution Process of the Holding Company has not been approved by the COC members.
Accordingly, the Holding Company is headed towards liquidation, and the COC members have recommended
liquidation of the Holding Company as a going concern and that they will also simultaneously consider a
scheme of arrangement under section 230 of the Companies Act, 2013, if any is presented. Necessary
application in this regard has been filed by the RP with Hon'ble NCLT which has been accepted by the
NCLT. Accordingly vide order dated 27th May, 2022, NCLT has ordered for the liquidation of Punj Lioyd
Limited as a going concern and appointed Mr. Ashwini Mehra as the Liquidator.

2. Significant accounting policies

{a) Basis of preparation
(i) Statement of Compliance

These standalone financial statements have been prepared in accordance with the Indian Accounting
Standards (referred to as “Ind AS”) as prescribed under section 133 of the Companies Act, 2013 read with the
Companies (Indian Accounting Standards) Rules as amended from time to time.

Standalone Ind-AS Financial Statements have been prepared in accordance with the accounting principles
generally accepted in India including Indian Accounting Standards (Ind AS) prescribed under the Section 133
of the Companies Act, 2013 read with rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 as
amended and relevant provisions of the Companies Act, 2013.

Accordingly, the Company has prepared these Standalone Financial Statements which comprise the Balance
Sheet as at 31 March, 2022, the Statement of Profit and Loss for the year ended 31 March 2022, the Statement
of Cash Flows for the year ended 31 March 2022 and the Statement of Changes in Equity for the vear ended
as on that date, and accounting policies and other explanatory information (together hereinafter referred to as
‘Standalone Ind-AS Financial Statements’).

These Standalone Ind-AS Financial Statements are approved for issue by the Board of Directors on October
17,2022,

(i1) Basis of preparation of financial statements
These Standalone Ind-AS Financial Statements have been prepared in accordance with Indian Accounting

Standards (Ind AS), under the historical cost convention-en-an accrual basis as per provisions of the
ompanies Act, 2013 (“the Act™), except for: Ll




b)

Indraprastha Metropolitan Development Limited
Standalone notes to financial statements for the vear ended March 31, 2022

o certain financial assets and habilities (including derivative instruments) that are measured at fair
value;
s certain rtems of property, plant and equipments which have been fair valued on the ransition date

Accounting policies have been consistently applied except where a newly issued accounting standard is
initially adopted or a revision to an existing accounting standard requires a change in the accounting policy
hitherto in use.

The Standalone Ind-AS Financial Statements have been presented in Indian Rupees (INR), which is the
Company’s functional currency, unless otherwise stated.

Property, plant and equipment

Property, plant and equipment, excluding {rechold Jand, but mecluding capital work-in-progress are stated at
cost, less accumulated depreciation and impairment losses, if any. Freehold land is carried at historical cost.
The cost includes the purchase price and expenditure that is directly attributable to bringing the asset to its
working condition for the intended uvse.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and
the cost of the item can be measured reliably. The carrying amount of any component accounted for as a
separate asset is derecognized when replaced. All other repair and maintenance are charged fo the statement of
profit and loss during the reporting period in which they are incurred.

The Company adjusts exchange differences arising on franslation/settlement of long-term foreign currency
monetary items pertaining to the acquisition of a depreciable asset to the cost of the asset and depreciates the
same over the remaining life of the asset, In accordance with Ministry of Corporate Affairs (“MCA”) circular
dated August 09, 2012, exchange differences adjusted to the cost of tangible assets are total differences,
arising on fong-term foreign currency mouefary ems pertaining to the acquisition of a depreciable asset, for
the period. In other words, the Company does not differentiate between exchange differences arising from
foreign currency borrowings fo the extent they are regarded as an adjustment o the inferest cost and other
exchange differences.

Depreciation method, estimated useful lives and de-recognition

Depreciation is calculated using the straight-line method to allocate the cost, net of the residual values, over
the estimated vseful lives as foHows:

Asset Description Useful lives (years)
Plant and equipment 3-20
Furniture and fixtures, office equipments and tools 320
Vehicles 3-10

The property, plant and equipment acquired under finance leases, including assets acquired under sale and
lease back transactions, is depreciated over the shorter of the asset’s useful life and the lease term, if there is
no reasonable certainty that the Company will obtain ownership at the end of the lease term.

An item of property, plant and equipment and any significant part initially recognized is derecognized upon
disposal or when no future economic benefits are expected from its use thereof. Any gain or loss arising on
de-recognition of the assets, measured as the difference between the net disposal proceeds and the carrying
amount of the asset, is recognized in the statement of profit and loss when the asset is derecognized.

ipment are reviewed at

The useful lives, residual values and method of depreciation of property, plant and-eqx
cach financial year end and adjusted prospectively. -




(c)

Indraprastha Metropolitan Development Limited
standalone notes to financial statements for the vear ended March 31, 2022

Intangible assefs

intangible assets are measured on initial recognition at cost. Following initial recognition, intangible assets are
carried at cost less accumulated amortization and impairment Josses, 11 any.

Development expenditures are recognized as an intangible asset when the Company is able to demonstrate:

« the technical feasibility of completing the intangible asset so that the asset wili be available for use
= its intention to complete and its ability and intention to use or sell the asset

«  how the asset will generate future econamic benefits

*  the availability of resources to complete the asset

= the ability to measure reliably the expenditure during development

The Company amortizes intangible assets with finite lives using the straight-line method over the period of
licenses or based on the nature and estimated useful economic life, Le., six vears, whichever is lower.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and

foss when the asset is derecognized.

The amortization period and the method 1s reviewed at each financial year end and adjusted prospectively.

(d) Impairment of non-financial assets

The Company assesses at cach reporting date whether there is an indication that an asset may be impaired. If
any indication exists, or when annual impairment testing for an asset is required, the Company estimates the
asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s
(CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of those from
other assefs or groups of assefs. Where the carrying amount of an asset or CGU exceeds ifs recoverable
amount, the asset is considered impaired and is written down 1o its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. In determining fair value less costs of disposal, recent market transactions are taken into account, if
available. If no such transactions can be identified, an appropriate valuation model is used. These calculations
are corroborated by valuation multiples, quoted share prices for publicly traded companies or other available
fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecasi calculations which are
prepared separately for each of the Company’s CGU to which the individual assets are allocated. These
budgets and forecast calculations generally cover a period of five years. For longer periods, a long term
growth rate is calculated and applied to project future cash flows afler the fifth year. To estimate cash flow
projections beyond periods covered by the most recent budgets/ forecasts, the Company extrapolates cash
flow projections in the budget using a steady or declining growth rate for subsequent years, unless an
increasing rate can be justified. In any case, this growth rate does not exceed the long-term average growth
rate for the products, industries or countries in which the Company operates, or for the market in which the
assef i5 used.




Indraprastha Metropolitan Development Limited
Standalone notes to financial statements for the year ended March 31, 2022

Impairment losses of continuing operations, including impairment on inventories, are recognized in the
statement of profit and loss.

An assessment is made at each reporting date as to whether there is any indication that previously recognized
impairment losses may no longer exist or may have decreased. I such indication exists, the Company
estimates the asset’s or CGU’s recoverable amount. A previously recognized impairment loss is reversed only
il there has been a change in the assumptions used to determine the assetl’s recoverable amount since the last
impairment loss was recognized. The reversal is limited so that the carrying amount of the asset does not
exceed its recoverable amount, nor exceed the carrying amount that would have been, had no impairment loss
been recognized. Such reversal is recognized in the statement of profit and loss.

(e) Revenue recognition

()

Revenue is measured at the fair value of the consideration received or receivable. Amounis disclosed as
revenue are exclusive of taxes or duties collected on behalf of third partics. The Company recognizes revenue
when the amount of revenue can be reliably measured, it is probable that the economic benefits will flow to
the Company and specific criteria, as described below, are met for cach of the Company’s activities.

a) Contract revenue associated with long term construction coniracts is recognized as revenue by
reference to the stage of completion of the contract at the balance sheet date. The stage of completion of
project is determined by the proportion that contracts costs incurred for the work performed up to the balance
sheet date bear to the estimated tolal contract costs. However, profit is not recognized unless there is
reasonable progress on the contract. If total cost of a contract, based on technical and other estimates, is
estimated to exceed the total contract revenue, the foreseeable loss is provided for. The effect of any
adjustment arising from revisions to estimates is included in the statement of profit and loss of the year in
which revisions are made. Contract revenue earned in excess of billing is classified as “Unbilled revenue
(work-in-progress)” and billing in excess of contract revenue is classified under “Other liabilities” in the
financial statements. Claims on construction contracts are included based on Management’s estimate of the
probability that they will result in additional revenue, they are capable of being reliably measured, there is a
reasonable basis to support the claim and that such claims would be admitied either wholly or in part. The
Company assesses the carrying value of various claims periodically, and makes adjustments for any
unrecoverable amount arising from the legal and arbitration proceedings that they may be involved in from
time to time. Insurance claims are accounted for on acceptance/settfement with insurers.

b) Interest income from debt instruments is recognized using the effective interest rate method (EIR).
EIR is the rate that exactly discounts the estimated future cash payments or receipis over the expected life of
the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial
asset or to the amortized cost of a financial Hability. When calculating the EIR, the Company estimates the
expected cash flows by considering all the contractual terms of the financial instrument (for example,
prepayment, extension, call and similar options) but does not consider the expected credit losses. Interest
income is included in other income in the statement of profit and loss.

Borrowing costs

Borrowing costs directly atiributabie to the acquisition or construction of an asset that necessarily takes a
substantial period of time to get ready for its intended use are capitalized as part of the cost of the respective
asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of
interest and other costs that are incurred in connection with the borrowing of funds. Borrowing cost also
mcludes exchange differences to the extent regarded as an adjustment to the borrowing costs.
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(g} Foreign currencies
1). Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates (“the functional currency’). The financial statements are presented in
Indian Rupee (INR), which is Company’s functional and presentation currency.,

i1}. Transaction and balances

Transactions in foreign currencies are initially recorded in the funciional currency using the exchange rates at
the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot
rates of exchange at the reporting date. Exchange differences resulting from the settlement or translation of
such transactions are generally recognized in profit or loss, except the following:

a. Exchange differences are deferred in equity if they are attributable to part of the net investment in a foreign
operation. They are recognized initially in other comprehensive income (OCI) and reclassified to statement of
profit and loss on disposal of the net investment, as part of gain or loss on disposal.

b. Exchange differences arising on long-term foreign currency monetary items (recognized upto 31 March
2016}, related to acquisition of a depreciable asset are capitalized and depreciated over the remaining useful
life of the asset.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the date of the transaction. Non-monetary items that are measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value was determined. The gain or
loss arising on translation of non-monetary items measured at fair value is treated in line with the recognition
of the gain or loss on the change in fair value of the item (i.e. translation differences on items whose fair value
gain or loss is recognized in OCI or profit or loss are also recognized in OCI or profit or loss, respectively).

iii). Translation of foreign operations

The results and financial position of foreign operations that have a functional currency different from the
presentation currency are translated into the presentation currency as follows:

* Assets and liabilities are translated at the closing rate of exchange at the reporting date,

+ Income and expenses are translated at quarterly average exchange rates (unless this is not a
reasonable approximation of the cumulative effect of the rates prevailing on the transaction dates, in
which case income and expenses are translated at the dates of the transaction), and

* All resulting exchange differences are recognized in OCL

On disposal of a foreign operation, the component of OCI relating to that particular foreign operation is
recognized in profit or joss.

Cumulative currency translation differences for all foreign operations are deemed to be zero at the date of
transition, i.e. 01 Apnl 2015, Gain or loss on a subsequent disposal of any foreign operation excludes
translation differences that arose before the date of transition but comprises only translation differences
arising after the transition date.
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{h) Financial instruments

Financial Instruments (assets and liabilities) are recognized when the Company becomes a parly o a contract
that gives rise to a financial asset of one entity and a financial lability or equity instrument of another entity.

Initial recognition and measurement

Financial assets and financial Habilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities, other than those designated
as fair value through profif or loss (FVTPL), are added to or deducted from the fair value of the {inancial
assets or Nnancial labilities, as appropriate, on imitial recognition. Transaction costs directly attributable (o the
acquisition of financial assets or financial labilities at FVTPL are recognized immediately in statement of
profit and loss.

a. Financial assets
{i). Subsequent measurement

Subsequent measurement depends on the Company’s business model for managing the asset and the cash flow
characteristics of the asset. There are three measurement categories into which the Company classifies its
financial assets.

®  Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost using the LEffective
Interest Rate (EIR) method. The EIR amortisation is included in other income in the statement of
profit and loss. The losses arising from impairment are recognised in the statement of profit and loss.

= Fair value through other comprehensive income (FVTOCI): The Company has investments which
are not held for trading. The Company has elected an irrevocable option to present the subsequent
changes in fair values of such investments in other comprehensive income. Amounts recognized in
OCT are not subsequently reclassified to the statement of profit and loss.

*  Fair value through profit and loss (FVTPL): FVTPL is a residual category for financial assets in
the nature of debt instruments. Financial assets included within the FVTPL category are measured at
fair value with all changes recognized in the statement of profit and loss. This category also includes
derivative financial instruments, if any, entered into by the Company that are not designated as
hedging instruments in hedge refationships as defined by Ind AS 109.

(ii), Impairment of financial assets

The Company applies Ind AS 109 for recognizing impairment losses using Expected Credit Loss (ECL)
model. Impairment is recognized for all financial assets subsequent to initial recognition, other than financial
assets in FVTPL category. The impairment losses and reversals are recognized in statement of profit and loss.
(iii). De-recognition

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial
asset expire or the same are transferred.
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b. Financial liabilities
(i}, Subseguent measurenient
There are two measurement categories into which the Company classifies its financial Habilities.

= Amortised cost: After mitial recognition, interest-bearing borrowings and other payables are
subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in
statement of profit and loss when the liabilities are derecognised as well as through the EIR
amortisation process. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included as
finance costs in the statement of profit and loss.

* Financial liabilities at FVTPL: Financial liabilities are classified as FVTPL when the financial
liabilities are held for trading or are designated as FVTPL on initial recognition. Financial labilities
are classified as held for trading if they are incurred for the purpose of repurchasing in the near term.
This category also includes derivative financial instruments entered into by the Company that are not
designated as hedging mstruments in hedge relationships as defined by Ind AS 109, Separated
embedded derivatives are also classified as held for trading unless they are designated as effective
hedging instruments. Gains or losses on liabilities held for trading are recognised in the profit or loss.

(ii). De-recognition

A financial liability is de-recognised when the obligation under the hability is discharged or cancelled or
expires.

¢. Offsetting financial instruments

Financial assefs and financial liabilities are offset and the net amount is reporied in the balance sheet if there is
a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net
basis or 1o realise the assets and settle the liabilities simultaneousty.

(i) Fair value measurement

The fair value of an asset or Hability is measured using the assumption that market participants would use
when pricing the asset or liability, assuming that market participants act in their best economic interest.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing the
use of unobservable inputs,

All assets and Habilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 — Where fair value is based on quoted prices from active market.

Level 2 — Where fair value is based on significant direct or indirect observable market inputs.

Level 3 — Where fair value is based on one or more significant inpul that 1s not based on observable market
data.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company
determines whether transfer is required between levels in the hierarchy by re-assessing categorization (based
on the lowest level input that is significant to the fair value measurement as a whole) (a) on the date of the
event.or change in circumstances or (b) at the end of each reporting period.
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{j) Income taxes

Income fax comprises current income tax and deferred tax. The income tax expense or credit for the vear is
the tax payable on the current vear’s taxable income, based on the applicable income tax rate for ecach
Jurisdiction where the Company operates, adjusted by changes in deferred tax assets and liabiiities attributed
to temporary differences and to unused tax losses.

Current income tax asseis and liabilities are measured at the amount expected to be recovered from or paid to
the tax authorities, using the fax rates and tax laws that are enacted or substaniively enacted, at the reporting
date m the countries where the Company operates and generate taxable mcome.

Deferred tax is provided using the liability method, on temporary differences arising between the tax bases of
assets and habilities and their carrying amounts in the financial statements. Deferred tax is determined using
tax rates and tax laws that have been enacted or substantively enacted by the end of reporting period and are
expected to apply when the related deferred tax asset is realized or the deferred tax liability is settled.

Deferred tax assets are recognized for all deductible temporary differences and unused tax losses, only if it is
probable that future {axable amounts will be availabie to utilize those temporary differences and losses.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced (o the extent that it
is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset
to be utilized. Unrecognized deferred tax assets are re-assessed at each reporting date and are recognized to
the extent that it has become probable that {uture taxable profits will allow the deferred tax asset to be
recovered.

Deferred tax assets and liabilities are offset if a legally enforceable right exists to set-off current tax assefs
against liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.
Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and
intends either fo settle on a net basis, or to realize the asset and settle the lability simultancously.

Current and deferred tax is recognized in the statement of profit or loss, except to the extent that it relates to
items recognized in OCI or directly in equity. In this case, the tax is recognized in OCI or directly in equity,
respectively.

(k) Segment reporting

Operating segments are defined as components of an enterprise for which discrete financial information is
available that is evaluated regularly by the chief operating decision maker, in deciding how to allocate
resources and assessing performance. Operating segments are reported in a manner consistent with the internai
reporting provided to the chief operating decision maker.

() Earnings per share

Basic earnings per share is calculated by dividing the profit or loss attributable to equity shareholders by the
weighted average number of equity shares outstanding during the financial year, adjusted for the events such
as bonus issue, share split or otherwise that have changed the number of equity shares outstanding without a
corresponding change in resources.

For the purpose of calculating diluted earnings per share, the profit or loss attributable to equity sharcholders
and the weighted average number of shares outstanding during the year are adjusted for the effects of all
dilutive potential equity shares.
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{m) Cash and cash equivalents

Cash and cash equivalents, for the purposes of cash flow statement, comprise cash on hand, demand deposits,
other short-term, highty liquid investments with original maturities of three months or less that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.

(n) Confingent liabilities

A contingent Hability is a possible obligation that arises {rom past events whose existence will be confirmed
by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the
Company or a present obligation that is not recognized because it is not probable that an outflow of resources
will be required to settle the obligation. A contingent liability also arises in extremely rare cases where there is
a liability that cannot be recognized because it cannot be measured reliably. A disclosure is made for a
contingent liability when there is a:

a). possible obligation, the existence of which will be confirmed by the occurrence/non-oceurrence of one or
more uncertaim events, not fully with in the control of the Company;

b). present obligation, where it is not probable that an outflow of resources embodying economic benefits will
be required to settle the obligation;

¢). present abligation, where a reliable estimate cannot be made.
(0) Provisions
Provisions are recognized when the Company has a present legal or constructive obligation as a result of past

event, it is probable that an outflow of resources embodying economic benefits will be required to seftle the
obligation and a reliable estimate can be made of the amount of the obligation.

Where the effect of the time value of money is expected to be material, provisions are measured at the present
value of management’s best estimate of the expenditure required to settle the present obligation at the end of
the reporting period. The discount rate used to determine the present value is a pre-tax rate that reflects current
market assessments of the time value of money and the risks specific to the liability. When discounting is
used, the increase in the provision due to the passage of time is recognized as interest expense.

(p) Operating cycle

The operating cycle is the time between the acquisition of assets for processing and their realization in cash or
cash equivalents and the management considers this to be the project period.

(g) Measurement of EBITDA
As permitted by the Guidance Note on the Division 11 of Schedule 11l to the Companies Act, 2013, the
Company has elected to present earnings before interest, tax, depreciation and amortization (EBITDA) as a
separate line item on the face of the statement of profit and loss. In its measurement, the Company does not
include depreciation and amortization expense, finance costs and tax expense.

{(r) Current and Non-Current Classification:
The Company presents assets and liabilities in the Balance Sheet based on Current/Non-Current classification.

An Asset is classified as Current when it 15 —

- Expected to be realized or intended for sale or consumption in, the Company’s normal operating

J8d primarily for the purpose of trading,
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All other assets are classified as non-current.

A liability is classified as current when it is:
- Expected to be settied in normal operating cycle;
- Held primarily for the purpose of trading.
- H is due to be settled within 12 months after the reporting date; or the Company does not have an
unconditional right to defer settlement of the Lability for at least 12 months after the reposting date.

All other liabilities are classified as non-current.
Deferred tax assets and habilities are classified as non-current only.
(aa). Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of
financial year which are unpaid. The amounts are unsecured and are usually paid within 30 days of
recognition. Trade and other payables are presented as current labilities unless payment is not due within 12
months after the reporting period. They are recognized initially at their fair value and subsequently measured
at amortised cost using the effective interest method.

{ab) Significant accounting judgements, estimates and assumptions:

The preparation of financial statements requires the management to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions
and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or
Habilities affected in future period.

(a) Critical estimates and judgements

In applying the accounting policies, following are the items/ areas that involved a higher degree of judgement
or complexity and which are more likely to be materially adjusted due 1o estimates and assumptions turning
out to be different than those originally assessed.

Estimates and judgements are continually evaluated. They are based on historical experience and other
factors, including expectations of future events that may have a financial impact on the Company and that are
believed 1o be reasonable under the circumstances.

(b) Fair valuation of unlisted securities:

The fair value of financial instruments that are not traded in an active market is determined using
internationally accepted valuation principles. The inputs to these valuations are taken from observable markets
wherever possible, but where this is not feasible, a degree of judgement is required in establishing fair values,
Judgements include considerations of inputs such as discount rates, liquidity risk, credit risk, earning growth
factors and volatility. Changes in assumptions about these {actors could affect the reported fair value of
financial instruments,

{c)Revenue recognition:
The Company uses the percentage-of-completion method (POCM) in accounting for its long term construction

contracts. Use of POCM requires the Company fo estimate the total cost 1o complete a contract. Changes in
the factors underlying the estimation of the total contract cost could affect the amount of revenue recognized.
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{d) Impairment of financial assets:

The Company basis the impairment provisions for financial assets on assumptions about risk of default and
expected loss rates. The Company uses judgement in making these assumptions and selecting the inputs to the
impairment calculations, based on the Company’s past history, existing market conditions as well as forward
looking estimates at the end of each reporting period.

(e) Impairment of non-financial assets:

Non-financial assets are reviewed for impairment, whenever events or changes in circumstances indicate that
the carrying amount of such assets may not be recoverable. 1f any such indication exisis, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss (if any). The
recoverable amount is sensitive to inputs like discount rate, expected future cash-inflows and growth rate used
for extrapolation purposes.

(f) Taxes:

Deferred tax assets are recognized for unused tax losses and unabsorbed depreciation to the extent that it is
probable that taxable profit will be available against which the Josses can be utilized. Significant management
judgement is required to determine the amount of deferred tax asset that can be recognized, based upon the
likely timing and the level of future taxable profits together with future tax planning strategies.

The Company neither has any taxable temporary difference nor any tax planning opportunities available that
could support the recognition of unused tax losses and unabsorbed depreciation as deferred tax assets. On this
basis, the Company has accounted for deferred tax assets on temporary differences, including unabsorbed
depreciation and business losses, for which it is reasonably certain that future taxable income would be
generated,

{g) Recoverability of Frade Receivables:

Judgements are required in assessing the recoverability of overdue trade receivables and determining whether
a provision against those receivables is required. Factors considered include the credit rating of the
counterparty, the amount and timing of anticipated future payments and any possible actions that can be taken
to mitigate the risk of non-payment.

{ac) Others

The Indian Parliament has approved the Code on Social Security, 2020 which would impact the contributions
by the company towards Provident Fund and Gratuity. The Ministry of Labour and Employment had released
draft rules for the Code on Social Security, 2020 on November 13, 2020, and invited suggestions from
stakeholders which are under consideration by the Ministry. The Company will assess the impact and its
evaluation once the subject rules are notified. The Company will give appropriate impact in its financial
statements in the period in which the Code becomes effective and the related rules to determne the financial
impact are published.

{ad) Global Health Pandemic o COVIDI19:

The Company has taken into account all the possible impacts of COVID-19 in preparation of these standalone
financial statements, including but not limited to its assessment of, liquidity and going concern assumption,
recoverabie values of its financial and non-financial assets, impact on revenue recognition owing to changes
in cost budgets of fixed price contracts. The Company has carried out this assessment based on available
internal and external sources of information upto the date of approval of these standalone financial statements
and believes that the impact of COVID-19 is not material to these standalone financial statements and expects
1 1_1ecove; the canymg dmoum of 15 assets, Tiu, nnpaci of C OVID 19 on {hc sidnddlonc financial Qtatement%
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{ae) Recent accounting pronouncenments:

Ministry of Corporate Affairs ("MCA”") notifies new standard or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issved from time fo time. On March 23, 2022, MCA
amended the Companies (Indian Accounting Standards) Amendment Rules, 2022, applicable from Aprif 1,
2022 as below:

Ind AS 103 — Reference to Conceptual Framework

The amendments specify that no qualify for recognition as part of applying the acquisition method,
the identifiable assets acquired and liabilities assumed must meet the definitions of assets and
liabilities in the conceptual Framework for Financial Reporting under Indian Accounting Standards
(Conceptual Framework) issued by the Institute of Chartered Accountants of India at the acquisition
date. These changes do not significantly change the requirements of Ind AS 103. The Company
does not expect the amendment to have any significant impact in its financial statements.

Ind AS16 ~ Proceeds before intended use

The amendments mainly prohibit an entity from deducting from the cost of property, plant and
equipment amounts received from selling items produced while the company is preparing the asset
for its intended use. Instead an entity will recognize such sales proceeds and related cost in profit or
loss. The Company does not expect the amendments to have any impact in its recognition of its
property, plant and equipment in its financial statements.

Ind AS 37 — Onerous Contracts — Costs of Fulfilling a Contract

The amendments specify that the ‘cost of fulfilling” a confract comprises the ‘costs that relate
directly to the contract’. Costs that relate directly to a contract can either be incremental costs of
fulfilling that contract (examples would be direct labour, materials) or an allocation of other costs
that relate directly to fulfilling contracts. The amendment is essentially a clarification and the
Company does not expect the amendment to have any significant impact in its financial statements.

Ind AS-109 — Annual Improvements to Ind AS (2021)

The amendment clarifies which fees an entity includes when it applies the *10 percent’ test of Ind AS
109 in assessing whether to derecognize a financial liability. The Company does not expect the
amendment to have any significant impact in its financial statements.

Ind AS 116 — Annual Improvements to Ind AS (2021)

The amendments remove the illustration of the reimbursement of leaschold improvements by the
lessor in order to resolved any potential confusion regarding the treatment of lease incentives that
might arise because of how lease incentives were described in that illustration. The Company does
not expect the amendments to have any significant impact in its financial statements.




